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General 


World Bank To Lend $110 Million for 
HK0403035889 Beijing CHINA DAILY in English 
4 Mar 89 p 2 


[By staff reporter Zhang Yu'an: “World Bank To Lend 
China $110 Million for Farms”) 


[Text] More foreign funds are being raised for China's 
agriculture, which has been sluggish for several years. 


An official of the State Science and I Commis- 
sion revealed on Thursday that World Bank would provide 
the commission with a loan of $110 million this year. 


He said that the loan would be used to develop the 
State’s “Spark Pian” programme, which aims to promote 
the utilization of modern technology and equipment in 
the country’s vast rural areas. 


Rural enterprises, which contribute more than half of the 
total annual output value of the country’s agriculture, are 
encouraged to use the money to buy advanced foreign 
machinery and technology at next year’s Agro Expo 
China’90 to be held in Beijing. 


Displays at the exhibition will include multi-purpose 

farming, livestock and fishery machinery; equipment for 

food processing, packaging and cold storage; analytical 

instruments as well as technology, improved seeds and 
icid 


According to Vice Minister of Agriculture Xiang Chong- 

the ministry has recently received a donation of 

10 million from John S. Latsis, Board Chairman of the 

Greek Latsis Group. The donation is to help Chinese 
farmers buy agricultural machinery. 


Xiang said that the ministry will sue the aid to build 
three pilot zones for agricultural mechanization in Beij- 
ing and Tianjin municipalities and in Jilin Province in 
Northeast China. Detailed arrangements are under way. 


Maltilateral Railway Transport Protocol Signed 
OW0403 124689 Beijing XINHUA in English 
1032 GMT 4 Mar 89 


2 Beijing, March 4 (XINHUAY—A new protocol 

has been signed ſor the railway transport of import. 
export and transit goods among China, the Democratic 
People’s Republic of Korea (DPRK), Mongolia and the 
Soviet Union. 


The protocol was signed following a meeting, which was 
held between February 25 and March 4 here to discuss 
the volume of railway freight for 1989 among the four 
countries. 


INTERNATIONAL AFFAIRS 1 


A plan and specific measures were worked out to ensure 
the transport of goods at the meeting which was attended 
by vice-ministers of railways or transport from the four 
parties. 


Writer Wu Cited on 
PM0603103689 Milan L’UNITA in Italian 
26 Feb 89 p 17 


{Interview with playwright Wu Zuguang by Lina Tam- 
burrino; date, place not given] 


[Excerpt] Beijing—{introductory passage omitted] 
Tamburrino] Wu Zuguang, you are 70 and have been 
through very many experiences: You were a victim of the 
cultural revolution; you joined the Communist Party in 
1980, with confidence in the policy of reforms, and left it 
again in 1987 when, in the midst of the campaign against 
“bourgeois liberalization,” it was suggested that you 
resign rather than risk expulsion. Now you have signed 
this letter [to the National Assembly urging political 
prisoners’ release]. What do you think of the current 
cultural climate? Do you really believe there is greater 
artistic vigor and freedom? 


[Wu] Yes, indeed, there is a fluid situation; writers, 
artists have greater opportunities than in the past. This is 
not the point, however. Look, article 47 of our Consti- 
tution enshrines freedom of scientific, artistic, and liter- 
ary research. And yet even last year, on the occasion of 
the congress of the artistic and literary circles federation, 
our top leaders said that, as far as possible, it is necessary 
to avoid influencing research with administrative orders. 
I recall a remark by Hu Qili: The party must intervene as 
little as possible in artistic affairs. But what does inter- 
vening as little as possible mean if the constitution 
envisages complete freedom? It was intended as a display 
of liberalism, but in my opinion they are merely state- 
ments that reduce the scope of the constitutional provi- 
sion. This is dangerous. Unfortunately, the problem of 
freedom of intellectual creation in China has always 
been very acute. 


Tamburrino] From whom do these influences come? 


[Wu] It is those exerted by party cadres—iess so in the 
major cities, more so in the rest of the country—that are 
wcrried about exposing themselves. . 
sibilties, and taking personal risks. Therefore they 
choose the easiest path: banning, forbidding, cutting, 
censoring, and pressing for self-censorship. Do not con- 
sider this a paradox, but I believe that observance of the 
Constitution would serve the purpose of restoring free- 
dom not to writers but, rather, to these political leaders, 
by at least releasing them from a burden. 


Tamburrino] What are the taboo subjects? 
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[Wu] Criticism of current policy, of things that are not 
working, of negative phenomena. | see in this a sign of 
weakness on the part of the party, the government, this 
state of ours, because it is like saying that we do not have 
faith in ourselves. 


[Tamburrino] In the press, however, there are constant 
denunciations and a persistent campaign against cor- 


[Wu] Corruption has reached such a level that it is no 
longer possible to make any pretense or to continue 
ignoring it. I am convinced, however, that the denunci- 
ation has come too late; a tart should have been made at 
least 2 years ago. Now I doubt that it is possible to 
change matters. I really have no confidence. 


{[Tamburrino] You did sign this letter, however, so you 
do believe something can be changed... 


[Wul Yes, perhaps it's true. Just consider, at a congress 
in the United States a year ago which was attended by 
Chinese intellectuals somebody stood up and said’ We 


case of the magazine “100 Flowers,” removed from 
circulation because it published a critical article by Su 
Xiaokang on the Lushan meeting at which Mao con- 
demned as right-wing stances that diverged from his own 
economic policy. 


{[Tamburrino] Why must Mao be criticized? 


u] For the mistakes he made, for his absolutism, and 
his idea that power should be concentrated entirely in 
his own hands. For the demographic policy that he 
pursued. Now Chinas mest critical problem is that of its 


amburrino] You say: “We will not succeed until we 
ve de-Maoized ourselves. What prevents a reckoning 
with Mao? 


u] In the Soviet Union there was no reckoning with 
in until there came to power a leadership class that, 
by virtue of its age and upbringing, had nothing to do 
with Stalin. In China the people who count in the top 
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leadership are still the same as during the Maoist era: To 
some extent they share the responsibility for his deci- 
sions and errors. So how can they agree to a full reckon- 
ing with Mao? 


United States & Canada 


White House Blames Embassy for ‘Fang Debacle’ 
HK0403045089 Hong Kong SOUTH CHINA 
MORNING POST in Engiish 4 Mar 89 p 8 


[By David Chen: Heads Expected To Roll After Fang 
Debacle] 


[Text] A week after the Fang Lizhi debacle, head-hunting 
exercises are underway in China and the United States. 


The White House is beginning to blame the incident cn 
the American Embassy in Beijing, neaded by Mr Win- 
ston Lord, a foreign affairs officer noted for his pro- 
China sentiments and due promotion to Assistant Sec- 
retary of State for the Far East 


A NEW YORK TIMES report quoted one official as 
saying dissident astrophysicist Dr Fang Lizhi was invited 
to Sundays Texan-style barbecue in Beijing’s Great Wall 
Sheraton by the Beijing embassy, not President George 
Bush. 


Neither the embassy nor the State Department had indi- 
cated Professor Fang's presence might cause problems 
when they presented the invitation list to the White House. 


The report also indicated the embassy was well aware of 
Chinese dissatisfaction with the invitation after several 
complaints. President Bush later expressed his regrets to 
Vice-Premier Mr Wu Xuegian, who saw him off at the 
airport the following morning. 


The Chinese want to know exactly how Professor Fang 
was handled by public security officers, who barred him 
and his wife fro: attending the function. 


While the police had clear instructions to prevent them 
from attending, the exact manner in which these instruc- 
tions were carried out remained obscure. 


What was planned, perhaps, was to have Professor 
Fang's chauffeur drive the couple by an indirect route so 
they would arrive the Great Wall Sheraton when the 
party was over. 


The Chinese, obviously confident Professor Fang would 
not make it to the function, made a last-minute call to 
the presidential group confirming President Yang Shang- 
kun and other senior Chinese officials would attend, 
after all. It appears the Americans interpreted it to mean 
that the Chinese had finally accepted Professor Fang's 
presence. 


„ 1 Ry de diy 
the Chinese plan into disarray. 


The consequences of the debacle remain conjecture. But 
as an observer said, watching the incredulous develop- 
ments on that curcial evening, “It is almost certain that 
heads will roll on both sides, and probably some very 
important heads at that. 


“But relations are not expected to be hampered by the 
incident, although it must be remembered that the 
human rights issue will continue to mar ties.” 


NPC Leaves for U.S. Visit 
OW0403085589 Beijing XINHUA in English 
0759 GMT 4 Mar 8&9 


(Text) Beijing, March 4 (XINHUA)—A delegation of the 
Affairs Committee of the National People’s 
Congress (NPC) left here today for a visit to the United 
States at the invitation of the Association of Former 
Members of Congress of U.S. 


The delegation is headed by Fu Hao, member of the 
NPC Standing Committee and vice-chairman of the 
NPC Foreign Affairs Committee. 


‘Roundup’ on US. Attitude Toward Central America 
OW0603023289 Beijing XINHUA in English 
0132 GMT 6 Mar 89 


Roundup: Washington Criticized for Negative Attitude 
Toward Central American Peace Plan (by He Dalong)”— 
XINHUA headline] 


{Text] Washington, March 5 (XINHUA)—THE NEW 
YORK TIMES once said “Whenever Washington stops 
paying attention to Central America, one or more of the 
warring parties always seems to take a big step toward 
peace,” and that was the case when the Central American 
countries reached a peace agreement last month. 


Yhe five Central American presidents met on February 
14 in El Salvador and agreed to disarm the U.S -backed 
Contras, dismantle their bases in Honduras, and repatri- 
ate them voluntarily to Nicaragua in return for the 
Nicaraguan Government's promises of freedom for 
political prisoners and an early election. 


This accord was widely acclaimed by Latin Americans as 
well as world public opinion but was “downgraded” by 
some top government oticials here. 
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Vice President Dan Quayle criticized the accord at a 
February 24 conference as a ruse to keep Nicaragua 
under “dictatorship,” and called the promises made by 
Managua “empty promises.” 


Secretary of State James Baker, while cautiouly welcom- 
ing the plan in public as “2 good platform for peace,” 
privately told the Congress that the administration had 
serious questions about me ny aspects of the plan. 


Furthermore, Baker had reportedly solicited congres- 
sional consent to renew the current “humanitarian aid” 
to the Contras, which expires on March 31, in an attempt 
to continue U.S. support to the Nicaraguan rebels for at 
least another year. 


The administration’s negative attitude toward the new 
regional peace plan was criticized by Democratic Con- 
gressman George Miller, who noted that the request for 
more aid to the Contras was “absolutely inconsistent 
with the peace agreement by the five Central American 


presidents.” 


The move indicated that what the Bush administration 
did was “little more than a continuation of the Reagan 
doctrine,” he added. 


Democratic Senator Christopher Dodd made it clear 
that “humanitarian aid should go for demobilization of 
the Contras,” not for sustaining them as a military force. 


“The plan cannot work if the Zush administration sab- 
Otages it as the Reagan administration sabotaged previ- 

ous peace moves in the area,” THE NEW YORK TIMES 
said on March |. 


The paper also said the Reagan administration never 
listened to the shout from Central America for peace, 
now the regional shout grew louder and the Bush admin- 
istration can't help but hear it.” 


Soviet Union 


More Cross-Border Contact With Soviets Seen 
OW0303 204289 Beijing XINHUA in English 
0254 GMT 3 Mar 89 


[Text] Harbin, March 3 (XINHUA)}—More and moi 
people living in the frontier areas of China and the 
Soviet Union nowadays cross the border for sighiseeing 
and business. 


At two o clock every afternoon a special train with two 
carriage-loads of Soviet tourists leaves Grodekovo in the 
Soviet Union and heads for Suifenhe City, Heilongjiang 
Province. 

We are neighbors and our people are eager to vis: the 
Chinese cities across the border,” said a Soviet officer at 
the Suifenhe railway station. 
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Acrording to statistics from the city’s Tourism Bureau, 
about one thousand Soviet citizens visited China's fron- 
tier cities last year. 


Others came to participate in local sports, artistic exhi- 
bitions, fashion shows, and especially for technological 
cooperation and trade. 


One of the most popular frontier cities for the Soviets is 
Heihe, but many of them also visit Tongjiang City, and 
Jiayin, Raohe, Hulin and Mishan Counties, as well as 
— 


Many Chinese people have also visited tcwns on the 
Soviet side of the border. 


Apart from tourists, 61 farmers were invited to Pogra- 
nichnyy in the Soviet Union to raise vegetables last year. 


The farmers have contracted 87 ha [abbreviation for 


oy bel fields on a farm and they grow about 
940,000 kg of cucumbers, tomaioes and turnips a year. 
“The are not only sold in Pogranichnyy, but 


also in the cities of Khabarovsk and Vladivostok. said Li 
Shuchen, director of the Agriculture Office in Suifenhe. 


USSR Oblast Trade Visits 
SK0303 123289 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 27 Feb 89 


[Text] On the afternoon of 27 February, Provincial Vice 
Governor Gao Wen met at the (Chunyi) Hotel with a trade 
delegation from the Soviet Union's Kirov Oblast and 
congratulated them on their successful conclusion of trade 
talks in our province. He hoped that the economic and 
trade activities between the Kirov Oblast and our 


would develop continuously. Zhang director of 
the provincial Foreign Ecowomic Relations and Trade 
Bureau, and others were present at the meeting. 

The trade of the Kirov Oblast of the Soviet 
Union was led by Vitaliy Leonidovich iv, dep- 
uty director of the commercial bureau of the oblast's 
Soviet Executive Committee. The arrived in 


Changchun on 23 February at the invitation of provin- 
cial foreign trade import and export general corporation. 
Before thie a trade delegation from our province had 
visited Kirov Oblast and signed a 5-year barter trade 
draft agreement with it. 


During the Soviet trade delegation's v 
ince, it held talks with the provi 


li 
: 
3 


exchanged lists of goods. It also held talks on establishing 
joint restaurants and shops. 


The delegation left Changchun on the evening of 27 
February. 
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Luobei County Starts Border Trade With USSR 
SK0403034689 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 2 Mar 89 


Heilongjiang Continues Border Trade With USSR 
SK0603045589 Harbin Neilongiiang Provincial Service 
in Mandarin 2200 GM” 5 Mar 89 


[Text] Suifenhe City achieved another breakthrough in 
border trade and economic and tech ical coopera- 
tion with the Soviet Union. In the first 2 months of this 
year, the city’s transactions of border trade imports and 
exports totaled 120 million Swiss francs, and goods 
worth 19 million Swiss francs were delivered. The city 


trade and economic and technological cooperation with 
the Soviet Union's Sakhalin Oblast. 


To Develop Trade With Soviet Union 
HK0603054989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1158 GMT 3 Mar 89 


Report: “Zhang Ruichang Says Economic, Technologi- 
cal Cooperation Between Shenyang, Soviet Union Will 
Further Develop"—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Hong Kong, 3 Mar (ZHONGGUO TONGXUN 
SHE)—Zhang Ruichang, vice mayor of Shenyang, indi- 
cated that the Soviet Union is talking with the Chinese 
authorities concerned about the establishment of a con- 
sulate in Shenyang. He said that the Soviet Union had 
shown great interest in assisting technological transfor- 
mation in some factories in Shenyang. He believed that 
along with the further development of relations between 
the two countries, the two sides’ economic and techno- 
logical cooperation will further advance. 


Zhang Ruichang told this to ZHONGGUO TONGXUN 
SHE today at an interview after attending the Negotia- 
tion Meeting of International Economic and Technolog- 
ical Cooperation and Commodity Export of Liaoning 
Province in Hong Kong. He said that many factories in 
Shenyang have equipment made in the Soviet Union, 
and the equipment is now outmoded and needs to be 
renewed. The Soviets have indicated that they have great 
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interest in assisting ical transformation of 
these old factories. Zhang Ruichang said: The Soviet 
Union has rather advanced technology und the cost is 
comparatively low. He believed that with the improve- 
ment of relations between China and the Soviet Union, 
there will be great potential in the field of technological 
exchanges and trade cooperation. 


Zhang Ruichang said that Shenyang City is now engaged 
in trace with the Soviet Union, and the volume of trade 
in 1988 reached more than 70 million Swiss Francs 
(about HK [Hong Kong] $340 million). At present, the 
trade remains in the stage of barter trade. In addition, 
Shenyang also exports labor services to the Soviet 
Union, mainly lumbermen. 


The Soviet Union is now the fifth largest trade partner of 
China. According to statistics of the Chinese customs, 
the volume of Sino-Soviet trade in the first three-quar- 
ters of 1988 reached $2.04 billion, ranking only after the 
trade volumes with Hong Kong, Japan, the United 
States, and West Germany. 


Zhang Ruichang said that at present, the United States 
and Japan have set up consulates in Shenyang. 


Wreaths Placed at Soviet Martyrs’ Tombs 
OW0503090889 Beijing In Mandarin to Taiwan 
1500 GMT 24 Feb 89 


[Text] According to a XINHUA report, on the occasion 
of the 71st anniversary of the founding of the Soviet Red 
Army, the concerned people's governments and depari- 
ments of Liaoning, Hubei, and Hebei laid wreaths at 
local cemeteries and monuments of martyrs of the Soviet 
Red Army on 23 February. 


Northeast Asia 


Deputy Foreign Minister Arrives in Tokyo 4 Mar 
OW0503074589 Beijing XINHUA in English 
1241 GMT 4 mar 89 


ext] Tokyo, March 4 (XINHUA)}—Chinese Deputy 

ign Minister Liu Shuqing arrived here today for the 

ninth regular consultation with Japanese Foreign Minis- 
try officials. 


Liu and his three-member team will meet with Japanese 
— ign Minister Sosuke Uno and other Foreign Minis- 
on Monday, an official at the Chinese 


8 


The planned visit to Japan by Chinese Premier Li Peng 
in April will be discussed at the talks, according to 
informed sources here. 


The Chinese delegation will also travel to the western 
part of Japan before leaving for home next Thursday, the 
sources said. 


INTERNATIONAL AFFAIRS 


Takeshita Meets Witt: Rank of China Chairman 
OW0303 115889 Beijing XINHWA in English 
1536 GMT 2 Mar 89 


[Text] Tokyo, March 2 (XINHUA)}—Japanese Prime 
Minister Noboru Takeshita told Bank of China Chair- 
man Wang Deyan here today that he hopes Japan will 
help ease China's electric power shortage through Japa- 
nese bank loans. 

In a meeting with Takeshita at his official residence, 
Wang said his bank has set up a branch in Osaka, Japan's 
second largest ‘ty, in a bid to expand relations between 
China and the Kansai area, western Japan. 


Wang came to Japan to attend the opening ceremony of 
the Osaka office and to sign a loan t with the 
Export-Import Bank of Japan. The loan will fund a 
Chinese project to develop oil resources and to boost 


power output. 

Tahestitz Sends Message to Management Meeting 
OW0503 142489 Beijing in Japanese to Japan 

6930 GMT 4 Mar 89 


[Text] A 3-day briefing meeting marking the 10th anni- 
versary of the China Enterprise Management Associa 

tion opened in Beijing on 3 March. CPC General Secre- 
tary Zhao Ziyang, Vice Premier Yao Yilin and other 
Chinese leaders attended the opening ceremony. In his 
opening address to the meeting, Yuan Baohua, president 
of the China Enterprise Management Association said as 
follows: Over the past 10 years under a policy of serving 
enterprises and entrepreneurs, our association has 
worked to train senior enterprise managers, provide 
consultations, supply information, promote interna- 
tional exchanges, publish various data and books, deal 
with legal affairs and promote exchange of experiences 
among enterprises. These activities have made great 
contributions to improving and reforming the enterprise 
management. China's reform in the past 10 years has 
promoted the development of management in enter- 
prises while its open-door policy has provided opportu- 
nities to learn about management experiences from 
industrial foreign countries and introduce practices. The 
enterprise law, enterprise bankrupicy act and other 
enterprise-related laws have been enforced in China. In 
addition, legislative measures are being taken for the 


sound management of enterprise. 


Messages from Prime Minister Takeshita, UN Regional 
Development Center, government leaders and friendly 
organizations in the United States, Yugoslavia and Sing- 
apore were delivered to the meeting. 

Takeshita Concedes Japan in World War 


CW0603090789 Beijing XINHUA in English 
0851 GMT 6 Mar 89 


[Text] Tokyo, March 6 (XINHUA)}—Japanese Prime 
Minister Noboru Takeshita has again conceded the 
aggressive nature of Japan's wartime actions, saying 
today that he agrees with Foreign Minister Sosuke Uno's 
description of the Pacific War as a war of Japanese 
aggression. 
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Answering a question from an opposition member at a 
session of the budget committee of the House of Council- 
lors, Takeshita said that he shares Uno's view on the war. 


Uno, at a session of the Foreign Affairs Committee of the 
Jpper Chamber last May, called the war an act of 
aggression by Japanese militarism. 


On February :? Takeshita said at a Diet session that 
whether or not Japan acted u an aggressor during Worid 
War two should be judged by future historians. His 
remarks immediately drew sharp criticism from Japan's 
Asian neighbors who were invaded by the Japanese 
during the war. 


Takest ° withdrew his controversial war remarks on 
Februa / 27, saying that Japan had inflicted serious 
damage on neighboring countries through war and that 
“I think the aggressive nature of such actions of our 
country cannot be denied.” 


Ways To Export Goods to Japan 
HK0603072989 Beijing RENMIN RIBAO in Chinese 
Mar 89 p 7 


[Article by Wu Delie (0702 1795 3525) and Kong Yue 
(1313 6460): “How Do Chinese-Made Goods Inter the 
Japanese Market“ 


[Text] Our success in earning more foreign exchange lies 
in expanding the exports of our manufactured goods, 
especially the exports of machinery and electrical appli- 
ances that have a high additional value. However, we are 
now encountering two problems with regard to the 
export of manufactured goods. First, the Japanese mar- 
ket of manufactured goods, and machinery and electrical 
appliances in particular, has been basically occupied. To 


ances in particular, is still very small, and it has only 
accounted for about 5 percent of our total export vol- 
ume. Of course, our present priority is to change our 
export product mix as fast as possible to enable our 
competitive manufactured goods gradually to become 
main export products for earning foreign exchange. 


To expand the export of our manufactured goods to 
Japan, at present, many export companies and enter- 
prises in our country are adopting necessary measures 
for reform. To put it briefly, reform will be carried out in 
the following aspects: 


the previous concept and daring to strive for 


1. 

survival nd development amid competitivn. At the Chinese 
Exhibition Fair h Ad not long ago in Tokyo, 

finished and semifinished manufac- 

tured by the r ptt pte 
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percent of the total transaction volume. Many Japanese 
consumers and businessmen are interested in office 
machines, instruments, electronic photo-typesetting 
machines, food machinery, health-care apparatus, enam- 
els, cranes, transpcrtation facilities, and so on. 


Z. Guaranteeing product quality, : 2d paying attention to 
assembly and outward appearance o products. In the past, 
while exporting our machinery and electrical appliances, 
very often we attached importance to the quality of 
processing, but neglected the quality of assembling. We 
paid attention to the inner quality of our products, but 
overlooked their outward appearance. On the Japanese 
market, consumers, first of all, attach importance to 
outward appearance of the products. They are fastidious 
abcut the electroplate, paint, or even shape of the 
products. They notice whether the welding seam has 
been fully polished and smoothed. it is only when all 
these are pleasing to their eyes that they trust the quality 
of the products. When we try to push to the Japanese 
market our folded bicycles, small-sized cranes, all-pur- 
pose milling machines, dumpling-making machines, and 
others, we not only pay attention to the quality of the raw 
materials, intensity, hardness, functions, chemical anal- 
ysis, and so on of our products, but also improve their 
outward quality. Therefore, these products have won the 
praise of the consumers 


3. Ensaring that the designs, styles and grades of our 
products are characterized by their international standard 
and popularity, and that their production ow’ put is deter- 
mined by their marketability. At present, some Japanese 
businessmen have paid special attention to our numeri- 
cal-control precise millipore drilling machices, precise 
milling machines, numerical-control paper cutting 
machines, numerical-control packing ma~hines, and so 
on, because they are characterized by their international 
standard, popularity, and changeability {hu huan xing 
0062 2255 1840] in terms of designs, styles, shapes, 
functions, grades and so on. Due to their charactesistics 
of rich variety, good assortment, new models, , od 
workmanship, high quality and suitable sizes, the prices 
of sur work clothes, shirts, and stationeries have also 
increased to varying degrees. 


4. Strengthening the investigation and studies of the Japa- 
nese market in order to accurately understand consumption 
psychology of the Japanese consumers and their consump- 
tion trends, so tLat we will become well-informed, and can 
take prompt measures to update the models of our provucts. 


Genera'ly speaking, Japanese businessmen do not trust 
the patterns [tu yang 0956 2876] of the products. They 
only trust products that have been actually manufac- 
tured. In view of this situation, at the exhibition we not 
only e.aibited the sample of our CW-490 precise lathe, 
but also let our technician operate it on the spot. The 
lathe was immediately bought by a Japanese consumer. 


compasses, 
the demand of the Japanese market. Business transac- 
tions of these products are better. 


Japanese Report Encourages Trade With PRC 
OW0303 125789 Beijing XINHUA in English 
1528 GMT 2 Mar 89 


[Text] Tokyo, March 2 (XINHUA)—The Japanese Gov- 


It proposed that organizations dealing with various prob- 
lems in Japanese investments in China be set up in both 
countries. 


While praising Chinese efforts to lay the groundwork for 
attracting Japanese investments in infrastructure and 
other fields, the report suggested that China should take 
further steps to promote greater disclosure of informa- 
tion and to improve the present wage system. 


Japanese business firms were taking part in nearly 400 
undertakings in China in March 1988. Japanese officials 
said. 


School of Japenese Studies Opens in Beijing 
OW0503 141189 Beijing XINHUA in English 
1539 GMT 3 Mar 89 


[Text] Beijing, March 3 (XINH i — Beijing school 


of Japanese studies opened here toda 
— 78 run intly by the Chinese Academy of Sociai 
ING REVIEW“ magazine, and the 


„ Memory of Zhou Enlai, has enrolled 
125 Chinese as its first batch of students. 


Japanese Prime Minister Noboru Takeshita and Presi- 
dent of the Academy Hu Sheng sent baskets of flowers to 
the school’s opening caremony., 


A 43-memter Japanese delegation, headed by President 
Otani of the Japanese Society in Memory of Zhou Enlai 
attended the ceremony. 
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Joint Fisheries Committee Meets in Tokyo 
OW0403005 289 Beijing in Japanese to Japan 
0930 GMT 2 Mar 89 


[Text] According to a Beijing Radio correspondent in 
Tokyo, the 13th annual general meeting of the China- 
Japan Joint Fisheries Committee was held in Tokyo 
from 28 February to | March. 


The latest meeting discussed the situation in the impie- 
mentaticn of the China-Japan Fisheries Accord and 
uniformly confirmed that, although the impiementation 
situation is generally good, cooperation needs to be 
further strengthened in the days ahead. 


The general meeting also surveyed offshore fishery 
resources and recognized the necessity of properly man- 

portant onshore fish and shellfish resources 
a a of shortages has emerged. it was decided that 
e net year’s general mee ing of the China- Japan Joint 
der Committee would be held in Beijing. 


Lang Keqinc Meets Japanese Delegation 
OW0503201659 Beijing XINHUA in English 
1444 GMT 5 Mar 89 


[Text] Beijing, March 5 (XINHUA)—Kang Keging, vice- 

chairman of the National Committee of the Chinese Feo- 
ple’s Political Consultative Conference and honorary pres- 
ident of the All-China Women's Federation, met with 
more than 200 visiting Japanese women here this evening. 


The Japanese visitors from the culture, art, education 
and sports circles of Japan have come to China to 
exchange experience with Chinese counterparts. 


The head of the delegation is Tenkoko Sonoda, widow of 
iate Japanese Foreign Minister Sunao Sonoda and pres- 
ident of the Federation of All Women's Organizations of 
the Japanese Liberal Democratic Party. 


The All-China Women's Federation gave a dinner for the 
Japanese guests after the meeting. 


g Develops Trade With South Korea 
HK0€0306 1689 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1159 GMT 3 Mar 89 


[Report dy Tan Siluo (6223 1835 3157): “Liaoning Grad- 
ually Develops Nongovernmental Trade With South 
Korea —ZHKONGGUO TONGXUN SHE headline] 


Text] Hong Kong, 3 Mar (ZHONGGUO TONGXUN 
E) benz Silin, director of the Liaoning Provincial 
Commission of Foreign Economic Relations and Trade, 
said that Liaoning Province is gradually promoting non- 
5 
cooperation in the economic and technological 
fields witi. South Korea. He said: Hong Kong is Liaon- 
ing's biggest expcrt market and an overseas area with the 
largest number of investment projects in that province. 
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Zheng Silin said: Due to their close geographical prox- 
imity, South Korea and Liaoning Province developed 
nongovernmental trade last year. The trade was con- 
ducted through a third area and the trade volume was 
small. He hoped to increase economic and technological 
cooperation with South Korea but no agreements have 
yet been reached so far between both parties. He further 
pointed out that Liaoning Province would not set up an 
office in South Korea at the moment. 


Zheng Silin pointed out: In foreign trade, Liaoning 
Province exported over $3,074 million worth of goods 
last year, about 40 percent of which was exported to 
Hong Kong. Last year, the province signed 609 contracts 
with foreign firms, amounting to $1,790 million, an 
increase of nearly 200 percent over 1987. From 1979 to 
1987, the province signed a total of 1,259 contracts for 
the use of foreign capital, amounting to over $1,982 
million. Of the multitude of over investments, Hong 
Kong’s investments account for the greatest majority. 


In his view, the ongoing work of improving the economic 
environment and rectifying the economic order in China 
will be more conducive to economic cooperation with 
foreign countries. 


Zheng Silin is leading a Liaoning provincial delegation to 
Hege Kong. Liaoning Province’s International techno- 
logicai ~ © »peration and Export Committees Fair will be 
held in Hong Kong next week. 


Southeast Asia & pacific 


Ambassador to Kuwait, ‘Arafat Discuss Mideast 
OW0503074889 Beijing XINHUA in English 
1428 GMT 4 Mar 89 


[Text] Kuwait, March 4 (XINHUA)—Chinese Ambassa- 
dor to Kuwait Guan Zihuai today met with Chairman of 
the Palestine Liberation Organization Yasir ‘Arafat, 
exchanging views on the latest developments in the 
Middle East. 


‘Arafat is on a three-day visit to Kuwait during which he 
will attend a meeting held by the board of the Palestinian 
National Fund to discuss additional financial assistance 
for the Palestinian uprising in the occupied territories. 


Red Cross Society Aids Burma Fire Victims 
OW0503 103989 Beijing XINHUA in English 
1907 GMT 3 Mar 89 


[Text] Rangoon, March 3 (XINHUA)—China Red Cross 
Society has donated 10,000 U.S. dollars to the Burma 
Red Cross Society for the victims of a fire which broke 
out in Mergui, southern Burma, on February 16. 


Chinese Ambassador to Burma Cheng Ruisheng handed 
over the check of ten thousands U.S. dollars to President of 
the Burma Red Cross Society U Kyi here this afternoon. 
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According to an official report, as a result of the fire, 
2,059 houses were destroyed, 22,008 people from 3,700 
households were left homeless. 


SRV Foreign Minister Notes Upcoming Talks 
OW0403091989 Tokyo KYODO in English 
0815 GMT 04 Mar 89 


[Text] Bangkok, March 4 KYODO - Vietnamese Foreign 
Minister Nguyen Co Thach said on Saturday that the 
second round of vice minister-level talks between Vietnam 
and China will take place in the latter half of this month. 


Co Thach, speaking to reporters before departing for 
Hanoi, said his ministry is going to reply to China very 
soon about the date of the meeting. 


At first, the Chinese side proposed February 14, which 
was not convenient to us and we proposed February 28 
and they (the Chinese side) did not find that convenient. 
They proposed again any day from March 15 onward,” 
Co Thach said. 


A Chinese Foreign Ministry spokesman said on Thurs- 
day that no date had been set for the talks. Co Thach said 
the denial probably was caused through misinterpreta- 
tion of his words as referring to a meeting on the 
ministerial level. 


My visit to China will depend on the results of the 
coming talks of my deputy,” Co Thach said in referring 
to Dinh Nho Liem who held the first high-ranking 
official talks with China in mid-January since Sino- 
Vietnamese relations soured 10 years ago. 


Co Thach also said that he had told Thai Premier 
Chatchai Chunhawan during their meeting on Friday 
that Vietnamese Premier Do Muoi was prepared to visit 
Thailand any time. He said Chatchai had invited Do 
Muoi to visit Thailand during his previous meeting with 
the Thai premier in August last year. 


A Thai Government spokesman said on Friday that the 
Thai premier had told Co Thach that he would visit 
Vietnam only after all the Vietnamese troops withdrew 
from Kampuchea. Co Thach visited Thailand for five 
days on the last leg of his tour of member states of the 
Association of Southeast Asian Nations (ASEAN) since 
last week. He visited Indonesia, Brunei, Singapore and 
Malaysia before coming to Thailand. 


Sihanouk Denies New Talks Set With Hun Sen 
OW0403 153889 Beijing XINHUA in English 
1506 GMT 4 Mar 89 


Text] Beijing, March 4 (XINHUA)—President of Dem- 
ocratic Kampuchea Samdech Norodom Sihanouk 
denied here today that he will have meetings with the 
Vietnamese-backed Phnom Penh authorities. 
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I heard over the Voice of America and Radio Australia 
this morning that the Vietnamese Foreign Minister Ngu- 
yen Co Thach wished political meetings be held between 
Khmer, Vietnam’s Hun Sen and myself,” Sihanouk said 
in a statement. 


“I declare that I have not accepted any new round-table 
talks with Hun Sen or any other puppets of the Phnom 
Penh regime, because we do not speak the same political 
language,” Sihanouk declared. 


Sihanouk charged that the Phnom Penh regime has 
failed to understand the wish of the Kampuchean people 
for “total independence, free elections in the country and 
the fight for self-determination.” 


In the statement, Sihanouk reiterated his five-point 
peace plan he made in November 1988. 


The plan contains: |, withdrawal of the Vietnamese 
troops according to the concrete timetable and under the 
United Nations’ supervision; 2, forming a four-party 
provisional government led by Sihanouk; 3, forming a 
provisional national army that comprises military 
strength from the four parties; 4, general elections be 
held in Kampuchea under the U.N. supervision; and 5, 
installation of the U.N. peace-keeping forces in Kampu- 
chea after the Vietnamese troop withdrawal. 


Sihanouk also denied recent press rumors that he has 
“disputes” with Hun Sen “for power.” 


“All that I have demanded and will continue to claim for 
is to give back to the people of Kampuchea their inalien- 
able and sacred right for self-determination,” Sihanouk 
noted. 


Boat People Return to Vietnam From Hong Kong 
OW0303201689 Beijing XINHUA in English 
0245 GMT 3 Mar 89 


{Text] Hong Kong, March 3 (XINHUA)—Seventy-five 
Vietnamese boat people who had voluntarily applied to 
return home left Hong Kong Thursday by a chartered 


They are the first group of boat people voluntarily 
choosing to return home. 


After the voluntary repatriation question was raised, 
Officials from the United Nations High Commissioner 
for Refugees and mj; resentatives of the Vietnamese 
Government met in Hong Kong to discuss the matter. 


The UNHCR then decided to assist the boat people to go 
back home by providing subsidies for transportation, 
food, clothing and other daily necessities. 
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We will also monitor the situation when these people 
are back at home to ensure that they will not be punished 
or persecuted,” said Mr. Alexander Casella, adviser on 
special studies of the UNHCR. 


A Hong Kong Government official in charge of refugee 
issues told XINHUA over the telephone that the Hong 
Kong Government also provided financial contributions 
for the voluntary repatriation scheme. 


We hope more boat people will follow the suit of the 
first group of people already going back,” he said. 


More than 10,800 boat people have arrived in Hong 
Kong since the Hong Kong Government decided to 
screen the boat people from last June. Among the 900 
boat people already screened, only 84 were recognized as 
refugees. 


Although the 75 boat people left only account for a very 
small number of the boat people staying in Hong Kong, 
still it is a good beginning, commented a Hong Kong 
newspaper. 


Mongolian Defense Minister Cited on Military Cuts 
OW0403044189 Beijing XINHUA in English 
0251 GMT 4 Mar 89 


{Text} Ulaanbaator, March 3 (XINHUA)}—The Mongo- 
lian Government will cut its armed forces by 13,000 men 
and 18 warplanes to reduce military expenditure, 
Defense Minister Jamsrangiyn Yondon said today. 


Yondon told a press conference that 1,000 military 
trucks, 60 tanks and 30 armoured cars will be switched to 
civilian uses. 


Indonesian Trade Official Hails Normalized Ties 
OW0503052389 Beijing XINHUA in English 
1608 GMT 4 Mar 89 


[Text] Hong Kong, March 4 (XINHUA)—Indonesia’s 
plan to normalize diplomatic relations with China will 
heighten the aspiration of Indonesian businessmen to 
increase trade with China, an OANA-BERNAMA report 
from Jakarta quoted a chamber of commerce and indus- 
try (KADIN) official as saying today. 


Jacob Hendrawan Setiabudi, deputy chairman of the 
chamber’s China Committee (KICK), said Indonesian 
traders have been active in directly trading with China 
since the signing of a memorandum of understanding in 
1985 between KADIN and its Chinese counterpart. 


Sino-Indonesian trade over the last three years has 
continued without the involvement of third parties such 
as Hong Kong and Singapore but visa applications still 
have to go through these third parties, the report said. 
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The value of Indonesia’s exports to China in the past 
three years was said to have reached 1.2 billion U.S. 
dollars as against 968.9 million U.S. dollars worth of 
imports, it added. 


Near East & South Asia 
Reportage on Visit by Tunisia’s Habib Ben Yahia 


Wu Xueqian Endorses Union 
OW0603 134289 Beijing XINHUA in English 
1323 GMT 6 Mar 89 


[Text] Beijing, March 6 (XINHUA)—Chinese Vice-Pre- 
mier Wu Xuegian today expressed support for the estab- 
lishment of the Arab Maghreb Union by five African 
countries, when he met Tunisian Secretary of State for 
Foreign Affairs Habib Ben Yahia here. 


“It represents a good trend for developing countries to 
set up economic zones in order to strengthen economic 
co-operation and develop their national economies,” the 
Chinese vice-premier said. 


The Arab Maghreb Union was recently formed by Tuni- 
sia, Morocco, Algeria, Libya and Mauritania. 


Speaking of the Middle East situation, Wu said China 
will adopt a positive attitude if an international confer- 
ence on the political settlement of the mid-east Issue is to 
be convened. 


China will make all possible efforts to help bring about 
an early solution to the problem, he added. 


Wu and Yahia expressed satisfaction over the successful 
cooperation between China and Tunisia. 


Yahia arrived here last week, as head of a Tunisian delega- 
tion, to attend the second meeting of the Sino-Tunisian 
Economic-Trade Joint Commission held March 3-7. 


Meets Qian 
OW0603085889 Beijing XINHUA in English 
0841 GMT 6 Mar 89 


[Text] Beijing, March 6 (XINHUA)—Chinese Foreign 
Minister Qian Qichen met here today with Habib Ben 
Yahia, secretary of state for foreign affairs of Tunisia, 
and his paty. 


Yahia is here to attend the second meeting of the Joint 
Committee of China and Tunisia for Economy and Trade. 


Signs Cultural Accord 
OW0603 124489 Beijing XINHUA in English 
0706 GMT 6 Mar 89 


[Text] Beijing, March 6 (XINHUA)—The 1989-1991 cul- 
tural cooperation executive program between the Govern- 
ments of China and Tunisia was signed here today. 
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Liu Deyou, Chinese vice-minister of culture, and Habib 
Ben Yahia, secretary of state for foreign affairs of Tuni- 
sia, signed the program on behalf of their respective 
governments. 


of Moroccan King’s Coronation Marked 
OW040305 1289 Beijing XINHUA in English 
1121 GMT 3 Mar 89 


[Text] Beijing, March 3 (XINHUA)—Morrocan Ambas- 
sador to China Abderrahmane Bouchaara gave a recep- 
tion at the embassy here this evening to celebrate the 
28th anniverary of enthronement of His Majesty Moulay 
Hassan II. 


Minister of Culture Wang Meng was among the Chinese 
officials present on the occasion, along with embassy 
officials of other countries. 


Tian Jiyun in Tehran for 4-Day Visit 


Arrives 3 March 
0W0303 171889 Beijing XINHUA in English 
1701 GMT 3 Mar 89 


[Text] Tehran, March 3 (XINHUA)—Chinese Vice Pre- 
mier Tian Jiyun and his party flew in here today on a 
4-day friendly visit to Iran. 


Tian Jiyun told reporters at the Tehran airport that he 
would exchange views with Iranian leaders on further 
strengthening bilateral relations and on issues of com- 
mon concern. 


The Chinese vice premier expressed the belief that his 
current visit would make positive contributions to pro- 
moting the friendly ties between the two countries. 


Meets President Khamene’i 
0W0603040489 Beijing XINHUA in English 
0242 GMT 6 Mar 89 


[Text] Tehran, March 5 (XINHUA)}—Iran today 
expressed the desire to cooperate with China in its 
post-war construction. 


Meeting with visiting Chinese Vice Premier Tian Jiyun, 
Iranian President ‘Ali Khamene’i said that the two Asian 
countries have enjoyed traditional, good relations, and 
that this is why Iran attaches importance to cooperation 
with China. 


Iran suffered a lot when it developed economic and trade 
relations only with Western countries before the 1979 
Islamic Revolution. There has since been a fundamental 
change in its foreign policy, Khamene’i added. 


In reply, the Chinese vice premier said China will do its 
utmost to enhance its economic cooperation with Iran. 
“Although China’s financial strength is limited, the desire 
(for cooperation with Iran) is sincere,” Tian added. 
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Tian conveyed a message to President Khamene’i from 
his Chinese counterpart Yang Shangkun. In the message, 
Yang invited the Iranian leader to visit China at his 
convenience, and the latter accepted the invitation with 
pleasure. 


No date was set for the visit. 


Khamene’i also reiterated Iran’s desire for peace with 
Iraq, saying, “We will make the peace talks (with Iraq) a 
success. This is of great importance for Iran.” 


Tian also explored ways of cooperation with Iran’s 
Prime Minister Mir Hoseyn Musavi and Deputy Prime 
Minister Hamid Mirzadeh on Saturday. 


Iran is the first leg of Tian’s five-nation visit which will 
also take him to Turkey, Iraq, Kuwait, and the United 
Arab Emirates. 


Pakistan’s Bhutto Meets PRC Military 
OW0403 183689 Beijing XINHUA in English 
1533 GMT 4 Mar 89 


[Text] Islamabad, March 4 (XINHUA)—Pakistan Prime 
Minister Benazir Bhutto met the visiting Chinese mili- 
tary delegation headed by Gen. Chi Haotian, chief of the 
General Staff of the Chinese People’s Liberation Army, 
at the Parliament House this afternoon. 


During the meeting, the prime minister and Gen. Chi 
exchanged views on regional and international issues of 
mutual interest. 


B. Bhutto told the Chinese guests that her visit to China 

last month was very successful. “We look forward to 

22 Premier Li Peng's visit to Pakistan this year.“ 
said. 


The prime minister hoped the friendly relations and 
cooperation between Pakistan and China will be 
strengthened in the future. 


Chi and his party arrived here on February 27 on a 
nine-day visit to Pakistan at the invitation of Iftikhar 
Ahmed Sirohey, chairman of the Joint Chiefs of Staff 
Committee of Pakistan. 


The Chinese delegation will leave here this evening for 
Karachi, the largest city of Pakistan, to continue its visit. 


Family Planning Delegation Arrives in 
OW0503110589 Beijing XINHUA in English 
0822 GMT 5 Mar 89 


{Text] Dhaka, March 5 (XINHUA)—A five-member 
Chinese family planning delegation arrived here today 
on an eight-day visit to Bangladesh. 
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The visiting delegation led by Chinese Vice Chairman of 
the State Commission for Family Planning Dr Peng Yu 
is expected to have talks with Bangladesh Minister for 
Health and Family Planning M.A. Munim and other 
health officials on cooperation in population control. 


The delegation will also visit family planning projects 
and facilities for fertility services and population control 
training centers in the capital and southeastern seaport 
city of Chittagong, according to the delegation sources. 


Riyadh Trade Office Said Stalled by ‘Demands’ 
OW0503090089 Tokyo KYODO in English 
0840 GMT 5 Mar 89 


(Text] Riyadh, March 5K YODO—A Chinese plan to set 
up a trade office in the Saudi Arabian capital has been 
stalled over China's insistence on diplomatic privileges, 
a diplomatic source here said Sunday. 


Saudi Arabia and China agreed in November last year to 
set up trade offices in each other’s capital, with repre- 
sentatives to be granted quasi-diplomatic privileges like 
the use of diplomatic plates on their cars. 


The source said China is unhappy with the Saudi plan to 
locate its trade office inside the local industry and 
commerce chamber in Riyadh. 


China has demanded its trade office be located in the 
same western outskirts of Riyadh where other diplo- 
matic missions are located, he said. 


Beijing wants its trade office to look like other diplo- 
matic missions, apart from the absence of its national 
flag, the source said. 


The Chinese trade office had been scheduled to open in 
February, and the dispute has stalled the departure of the 
Saudi trade representative to Beijing, he said. 


The source speculated that Saudi authorities are likeiy to 
yield to China’s demand as Saudi Arabia is eager to sell 
petroleum to China under a preferential import agreement. 


‘News * Views Sudan Political Crisis 
OW0603023489 Beijing XINHUA in English 
0059 GMT 6 Mar 89 


(“News Analysis: Political Crisis Seems to Be Over in 
Sudan (by Zhou Zexin and Li Sizhi}—XINHUA headline] 


[Text] Cairo, March 5 (XINHUA)—Sudan’s 2-week polit- 
ical crisis seems to be heading for an end as Prime Minister 
Sadiq al-Mahdi declared today he could form a broad- 
based government to achieve greatest internal unity. 


He said at a press conference in Khartoum that he 
decided to continue as prime minister after the armed 
forces and trade unions had assured him of their support. 
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He made the announcement after he and some 60 leaders 
of political parties and trade unions signed a 7-point 
program for the new coalition and a national peace 
declaration late last night that supports proposed peace 
ay the rebel Sudan People’s Liberation Army (SPLA) 
in south. 


The crisis started on February 20 when the armed forces 
delivered a memorandum to al-Mahdi, urging him to form 
a broad-based government and settle the nation’s deterio- 
rating security, military, and economic conditions. 


The memorandum demanded that the new government 
would either provide resources to win the civil war 
against the SPLA or accept a peace accord signed 
between the Democratic Unionist Party (DUP) and the 
rebel army forces last November. 


After the memorandum was presented, the Military 
General Command put the armed forces on full alert in 
Khartoum and throughout the country. 


The rebel troops in south Sudan intensified their attacks 
on government troops in Juba, the most important 
provincial city in the south and occupied Turit, the 
second largest town in the south. 


It is against this background that al-Mahdi agreed to 
yield to the demands of the armed forces. 


Al-Mahdi said he was starting consultations immediately 
and that the new government would be announced in the 
shortest time possible. 


The National Islamic Front, junior partner of the coali- 
tion, has expressed willingness to join the new govern- 
ment. It is expected that the new coalition will include 
the Democratic Unionist Party that has withdrawn from 
the coalition following al-Madhi's rejection of the 
November peace accord with the SPLA. 


Political and diplomatic sources here said that the new 
government taking shape in Sudan marks a strong shift 
toward peace talks with the rebels in the south. 


The military is said to be “watching the developments” 
of the situation. 


Sub-Saharan Africa 


Official Attends Ghanaian Envoy's 
OW0603092089 Beijing XINHUA in English 
0837 GMT 6 Mar 89 


[Text] Beijing, March 6 (XINHUA)}—Jonas Awuku 
Afare, ambassador of the Republic of Ghana, and his 
wife gave a national day reception here today at the 
embassy. 
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Among those the reception were Chinese Min- 
ister of Public Health Chen Minzhang and diplomatic 
envoys of various countries in China. 


West Europe 
Turkish Under Secretary Kandemir Visits PRC 


Meets Wu 
OW0603 142189 Beijing XINHUA in English 
1334 GMT 6 Mar 89 


[Text] Beijing, March 6 (XINHUA)—Chinese Vice-Pre- 
mier Wu Xueqian met Turkish Under-Secretary of the 
pr — be of Foreign Affairs Nushet Kandemir here this 


Kandemir asked Wu to pass on a letter from Turkish 
Prime Minister Turgut Ozal to Chinese Premier Li Peng. 


As guest of Chinese Vice-Foreign Minister Qi Huaiyuan, 
Kandemir is here for political consultations on bilateral 
relations and international issues of mutual concern with 
his Chinese counterparts. 


Signs Sino-Turkish Consular Treaty 
OW0603 131589 Beijing XINHUA in English 
1242 GMT 6 Mar 89 


[Text] Beijing, March 6 (XINHUA)—A consular con- 
vention between China and Turkey was signed in Beijing 
this afternoon. 


— the treaty were Chinese Vice- Minister of Foreign 
Affairs Qi Huaiyuan and his turkish counterpart Nushet 
Kandemir. 


Chinese Minister of Foreign Affairs Qian Qichen met 
Kandemir earlier this afternoon. 


Speaks of Economic Ties 
TA0503 153589 Ankara ANATOLIA in English 
1435 GMT 5 Mar 89 


{Text} Beijing (A. A Foreign Ministry Under Secretary 
Ambassador Nushet Kandemir, in Beijing for an official 
visit, said at a dinner given in his honour by Vice Foreign 
Minister Qi Huaiyuan that there were no problems in 
Turkish-Peoples Republic of China relations but that 
economic and commercial relations had to be given 
more impetus. Stressing the importance of Turkish- 
Chinese economic and technical cooperation, Kandemir 
said dialogues between busincssmen of the two countries 
and talks on potential joint contracting work in third 
countries had led to a new development of the relations. 


Kandemir also pointed out that Turkey was pleased with 
the formation of a “peace circle” in her neighborhood 
and with the China-Soviet t which was 
opening a new phase in the relations of the two countries. 
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Portuguese President Soares Ends Macao Visit 
OW0603 135989 Beijing XINHUA in English 
1509 GMT 3 Mar 89 


[Text] Hong Kong, March 3 (XINHUA)—Portuguese 
President Mario Soares arrived here this evening after a 
four-day visit to Macao. 


During his stay in Macao, he talked with governmental 
officials, members of the Legislative Assembly, univer- 
sity students, trade unionists and the press. 


In almost all of his public speeches, the president 
stressed his confidence in the future of Macao and 
confirmed Portugal's will in maintaining friendship 
between China and Portugal and in observing the two 
countries’ Joint Declaration on the Question of Macao. 


Soares said that Portugal not only paid attention to its 
amity with China in the next ten-year transition period, 
but also to such relationship in the years well beyond 
1999. [sentence as received] 


Soares said that during his first visit to Macao in 1980, 
he had a feeling of uncertainty and instability concerning 
Macao’s development. But now he saw for himself a 
growing and stable economic and social development in 
Macao, and the future of Macao had well been guaran- 
teed by the joint declaration, he said. 


The press and general public in Macao viewed the visit 
by President Soares as a positive for promoting social 
stability and future development of Macao. 


Soares will make a brief stopover in Hong Kong before 
leaving for home tomorrow. Hong Kong Governor 
David Wilson will host a luncheon for him tomorrow. 


Trade Exhibition Closes as London Show Ends 
OW0503200489 Beijing XINHUA in English 
1846 GMT 5 Mar 89 


[Text] London, March 5 (XINHUA)—A week-long Chi- 
nese trade exhibition, which attracted thousands of 
British businessmen, closed here today. 


Liu Cheng, deputy leader of the Chinese delegation, told 
XINHUA that about 5,000 people, among whom 90 
percent were businessmen, visited the “China Trade 
Expo’89” exhibition. 


In addition to concluding business deals worth about six 
million U.S. dollars, participating Chinese businessmen 
and companies held discussions and negotiations about 
possibilities and opportunities for increased trade, joint 
ventures and investment. 
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“China Trade Expo’89”, the first all-Chinese trade exhi- 
bition ever held in Britain, was ized by the China 
Council for the Promotion of International Trade and 
sponsored by its British counterpart, the Sino-British 
Trade Council. 


Taking part in the exhibition were about 50 trading 
companies and enterprises from 17 municipalities, prov- 
inces and autonomous regions from all over China. Most 
of them were medium and small-sized companies. 


Products on display included audio-visual equipment, 
porcelain, glass flowers, cloisonne ware, enamelware, 
toys, clothes and fur garments, shoes and slippers, tea, 
canned drinks, wine and food stuffs. 


Liu Cheng said that the exhibition was geared to help 
these medium and small-sized companies find their way 
into the British market and seek potential business 
partners in Britain. 


To this end, the exhibition had been fairly successful, he 
added. 


France To Help Hainan Province Build Airport 
OW0503043489 Beijing XINHUA in English 
1332 GMT 4 Mar 89 


{Text} Haikou, March 4 (XINHUA)—The authorities of 

the south China province of Hainan yesterday signed a 

contract with a delegation led by Georges Cottineau, 

— envoy of the minister of the French Commission 
Finance. 


In cooperation with France, Hainan Province plans to 
build the Fenghuang (Phoenix) Airport near the town of 
Sanya. 


The total investment in the project will be 360 million 
yuan; France will invest 60 percent and other 40 percent 
will come from the Hainan authorities. 


The French delegation and the Hainan authorities will 
also discuss building a natural gas power plant. 


EC Discsusses China’s GATT Status 
OW0503 143589 Beijing XINHUA in English 
0243 GMT 4 Mar 89 


[Text] Brussels, March 3 (XINHUA)—China held the 
third consultation with the European Community (EC) 
here today on a. „ status as a party to the 
General Agreement on T and Trade (GATT). 


The consultation proceeded in a friendly and construc- 
tive atmosphere,” and was conducive to the future 
re-establishment of China's status of party to GATT, 
according to a high official from the Chinese delegation. 
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The Chinese Government officially applied to GATT for 
its status of party in July, 1986, and expressed its hope to 
hold subsequent talks with EC. 


China has previously held two consultations with EC in 
June, 1987, and in December, 1988. 


Following the third consultation, Chinese Vice-Minister 
of economic and trade relations, Shen Jueren, met exclu- 
sively with vice-president of the Commission of EC, 
Frans Andriessen. 


Shen stressed that China attached great importance to 
developing its friendly cooperations with EC. 


Andriessen reaffirmed EC's “total support” for the re- 
establishment of China's status of party to GATT, and 
expressed that EC would adopt a positive attitude to 
problems related to the re-establishment of China's status. 


Swiss Elevator Company Opens in Beijing 
HK0203030889 Beijing CHINA DAILY in English 
2 Mar 89 p 2 


[By staff reporter] 


{Text} Suzhou Schindler Elevator Company, the Swiss- 
based Schindler's second joint venture in China, offi- 
cially opened in Beijing yesterday. 


The company’s total investment is $20 million. It is 
funded by the Suzhou Elevator Factory, which holds 60 
percent of the shares, the Swiss Schindler Holdings Lid 
and the Hong Kong-based Jardine Schindler Group of 
Companies. 


The company which is located in Suzhou City of Jiangsu 
Province, will use the advanced Schindler technology 
and equipment to manufacture escalators and various 
types of lifts for passengers and freight, said Li Hui, the 
chairman of the company’s board of directors. 
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The joint venture went into operation at the beginning of 
this year. In its initial stage, it will continue to produce 
elevators and escalators designed by the Suzhou Elevator 
Factory. Its annual output volume is set at 800 units, 
said Max U. Zellweger, senior vice-president in charge of 
Pacific operations of the Schindler Company. 


Zou Jiahua Meets Visiting Swiss 
OW0103235789 Beijing XINHUA in English 
1431 GMT | Mar 89 


[Text] Beijing, March 1 (XINHUA)—Chinese State 
Councillor and Minister of the Machine-Building and 
Electronics Industry Zou Jiahua met with Dr. Uli Sigg, 
chairman of the Swiss-China Chamber of Commerce, 
here this evening. 


Sigg, also president of the European Machine-Building 
Association, arrived here last weekend to attend the 
opening ceremony for the Suzhou-Schindler Elevator 
Co. Lid, a joint venture between the Chinese Suzhou 
Elevator Company, the Swiss Schindler Elevator Co. Lid 
and the Jardine Schindler in Hong Kong. Sigg is vice- 
chairman of the board of directors of the joint venture. 


The opening ceremony took place at the Great Hall of 
the People later this evening. 


East Europe 


NPC Delegation Departs for Budapest 
OW0603022889 Beijing XINHUA in English 
0125 GMT 6 Mar 89 


[Text] Beijing, March 6 (XINHUA)—A delegation from 
China's National People's Congress led by Zeng Tao, 
member of the NPC Standing Committee, left here for 
Budapest by air this morning to attend the 81st Confer- 
ence of Interparliamentary Union. 


Zeng is also vice chairman of the NPC Foreign Affairs 
Committee. 


FBIS-CHI-89-042 
6 March 1989 


Political & Social 


Tibetans Riot in Lhasa, 11 Reported Killed 
HK0603 10689 Beijing RENMIN RIBAO in Chinese 


a serious riot in Lhasa. They carried out acts of beating, 
smashing, looting, and burning in some organs, units, 


At 1200 yesterday, 13 lamas and nuns, waving banners 
inscribed “independence for Tibet,” proceeded along 


Bakuo Street. By the time they reached the second circle, 
these people and their followers had grown to several 
hundred. They shouted the slogan “independence for 
Tibet” as they marche? g. and threw stones at the 
public security perscue of the Bakuo Street Police 
Station. 

At about 1500, the rioters became even more savage. 
More than 600 people continued to demonstrate along 
Beijing East Road. They carried out acts of beating, 
smashing, looting, and burning as they marched. They 
smashed the glass doors and windows of some organs 
and units along the street; attacked and looted more than 
20 shops, restaurants, and hotels; and burned some 
goods and articles. What is more serious, they gathered 
together several hundred people, stormed the Chengguan 


: 
1 
= 


and injured the driver. The 


avoid head-on confrontation. Yesterday, since the riot- 
ers clung obstinately to their course, and dissuasion did 
compelled to open fire and to adopt resolute measures to 
prevent the situation from deteriorating. 
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Eyewitness Cited on ‘Riots’ 
HK0603 145989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1414 GMT 6 Mar 89 
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Foreign Diplomat Cited 
HK0603085889 Hong Kong AFP in English 
0825 GMT 6 Mar 89 


[By Patrick Lescot} 


[Text] Beijing, March 6 (AFP)—Fresh violent protests in 
Lhasa show that Chinese efforts to stem Tibetan nation- 
alism since the 1950's have made very little ground, 
diplomats and observers here reckon. 
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The riot Sunday left at least 11 people dead and was the 
worst outbreak of violence in the Tibetan capital since a 
failed uprising against Chinese rule almost 30 years 
earlier on March 10, observers said. 


It also came a year to the d iy after 2 16-hour separatist 
riot that left at least eight people dead. 


One diplomat said the trouble represented a “new snub” 
for Beijing, which he added had “used all its cards” on 
the problem of Tibet, which the communists annexed in 
1950 on the grounds that it has long been a part of China. 


hierarchy, the Panchen Lama, in January had been a loss 
for Beiii 
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Tibet is also a thorny issue in Sino-U. S. relations as some 
U.S. citizens and congressman have complained of 
human rights abuses in the region. 


The latest incident will add to problems facing China's 
reformist leaders, including economic difficulties and a 
rise in dissidence, said observers. 


It comes three months after Hu Jintao, seen as a liberal, 
was named as the new party official in charge of Tibet. 


“Only law and order can once more forge unanimity,” in 
Beijing on a Tibet policy, said the Asian diplomat. 


“But if Beijing must close Tibet again, it would be a 
terrible setback for the t,” he added. Tibet 
was reopened to overseas visitors in 1983. 


Communications to Lhasa were virtually cut Monday 

and foreign journalists have not been allowed into Tibet 

since October 1987, when the capital was rocked by 
i-Chi j * 


Tibetans were harshly persecuted during the Cultural 
Revolution (1966-76), but top leader Deng Xiaoping has 
followed a policy of moze religious tolerance since 1978. 


Police Reportedly Roundup Rioters 
HK0603024689 Hong Kong AFP in English 
0102 GMT 6 Mar 89 


“Many people were arrested. They beat them and then 
they arrested them. Everywhere in Lhasa there were 
police trying to find people,” said the traveller, 
declined to give his name and identity. 


who 

“We heard many cries on the street and many police cars 

looking (for suspects) everywhere. I don't know how 
they arrested,” he said. 


The official NEW CHINA NEWS AGENCY (NCNA) 
said | people were killed, including a police officer, and 
more than 100 others were injured. 


tourist 
They carried banned Tibetan flags in memory of the 
March 1959 failed uprising against Chinese rule which 
ended with the Tibetan spiritual leader, the Dalai Lama, 
ing into exile with many of his followers after some 
10,000 were killed. 
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were killed and 


toll at around 30. 


The police seemed to have lost control of the situation, 
the witness said. Armed with i pistols, 
shields and iron bars, they charged some 500 demonstra- 
tors who had begun to loot Chinese shops. 


Later, foreigners were barred from leaving their hotels 
but they heard numerous shots being fired throughout 
the day, which indicated a heavy toll, the witness added. 


NCNA said that “in the chaos, 10 were killed and more 
than 60 injured among the rioters and onlookers.” In 
addition to the policeman who was killed, more than 40 
were injured, it said. 


“Many people were arrested. ... We heard many cries on 
the street and many police cars looking (for suspects) 
ee ee ee eS 


A dozen monks wearing sashes calling for independence 
from China had begun the march. 


Since February 13, four banned demonstrations had 
taken place before Sunday's riot, according to NCNA. 
But there had been no violence since December 10, when 
one monk was killed by the official account, though 
witnesses put the toll higher. 
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Journal Supports Fang Lizhi, Wei Jingsheng 
HK0603042789 Hong Kong CHIUSHIH NIENTAI 
in Chinese No 230, 1 Mar 89 pp 20-21 


[Article by Chi Hsin (7871 6580): “A Breakthrough 
Action of the Chinese Intelligentsia] 


[Text] On 6 January 1989, soon after finishing his article 
entitled China's Di i 


founding of the state and the 70th anniversary of the 
“May 4th Movement,” especially to grant a special 
amnesty to Wei Jingsheng and like political prisoners. 
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about “military information?” Who gave him the infor- 
mation? What foreigners did he give the information to? 
The court did not say anything about these questions. As 
for “agitating people to overthrow the proletarian dicta- 
torship,” the court only quoted from some remarks from 
TANSUO, a nongovernmental magazine compiled by 
him, and convicted him of the crime according to those 
remarks. We can see very clearly how absurd the trial 
was merely from the CPC's official reports. The intellec- 
tuals on the Chinese mainland could certainly feel it. 


Over the past year or so, there has been hearsay about the 
inhumane treatment to Wei Jingsheng. Some said that 
both his memory and spirit have been dying out due to 
the long-term confinement, some said his mind is going 
to collapse, and some said he has lost all his teeth. All this 
cannot but arouse the concern of all kind-hearted people. 


However, since the final verdict was given by no other 
than Deng Xiaoping himself, the reversal of this case has 
always been a forbidden area in the CPC. Newspapers 
and magazines on the mainland have never raised any 
queries about this case. Even in private conversations, 
intellectuals have always been trying to evade this for- 
bidden area, though there are quite a few enlightened 
people among them. On 30 December 1986, in a conver- 
sation with see central leaders on students strikes, 
Deng Xiaoping mentioned Wei Jingsheng's case. He 
said: Has China lost its reputation due to handling Wei 
Jingsheng's case? It has not. On the contrary, its reputa- 
tien is increasing day by day.” 


Since it is a sensitive matter and a collective action, and 
since most of the participants are well-known personages 
in the cultural and academic circles who rarely stated 
their political views in the past, the joint letter can be 
regarded as a great breakthrough among the intellectuals 
on the Chinese mainiand. 


Background of the Incident 


Why could the Chinese intellectuals take such a brave 
and unexpected action? What is the background? 


Judging from the fact that some party-member writers 
and cultural and academic cadres have signed the letter, 
some people suspect that their action was tacitly permit- 
ted or backed by a certain faction of the CPC top 
leadership. But judging from Bei Dao's remarks on how 
he collected the signatures, this suspicion seems to be 
unreasonable. Moreover, even if this action is backed by 
certain leaders, the intellectuals still have to run some 
risks and still need to have some courage. Therefore, 
judging from the overall situation, we must fully affirm 
their action rather than apply a simple formula of 
factional struggle on it. 


A factor leading to this action is the social background. 
Last year, due to the price increase and the phenomenon 
of government officials engaging in speculation and 
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profiteering, the act al standard of living of urban resi- 
dents, especially the intellectuals and cadres, dropped. 
As a result of economic contraction, China again 
adopted the “rationing system in the supply of many 
materials, which was the largest in scale since the found- 
ing of the state. Complaints could be heard 

among the ‘ntellectuals as well as their families. tives. 
and friends. Special supply” made the privilege stratum 
more „ rivileged. Crisis in Chinese society deepened, but 
those in power were unabie to do anything to improve 
the situation. Grievances were grew and spread among 
the people, especially among the intellectuals. There was 
an increasing number of complaints and satiric sayings 
and doggerels among them, and the intellectuals could 
no longer contain themselves. 


In addition, since the anti-Liberalization drive in 1987, 
intellectuals have grown more and more discontented 
with the political situation and the uniformity in public 
opinion. Many of them have tried to touch the “safety 
line drawn by the CPC for public opinion. In 1987, 
Zhang Jie made some bold and straightforward remarks 
in Europe against the anti-Liberalization drive. At that 
time, she thought that her remarks might bring about 
serious consequences. But after she came back to China, 
nothing happened to her. In the same year, during an 
interview with Deng Tianruo in Rome, Fang Lizhi made 
some more courageous remarks. The CPC leaders were 
annoyed by these remarks, but dared not take legal 
actions against him. At the end of that year, at a meeting 
of the directors of Chinese Writers’ Association, Shao 
Yanxiang, who had always been very cautious in doing 
and saying things, openly expressed support for Liu 
Binyan. At a similar meeting at the end of 1988, he again 
sharply criticized the CPC's policy toward intellectuals, 
and nothing ever happened to him. In 1988, Liu Binyan, 
Fang Lizhi, and Wu made some remarks 
abroad. Judging from the CPC's standards, their remarks 
were extremely serious. It was once said that the CPC top 
level wanted to accuse Fang Lizhi of slander, but the 
matter was then suspended. Fang was only prohibited 
from going abroa“ 


in the socioeconomic field, the “weak and lax” 
control by the CPC; the strengthening of the sense of 
independent personality; the growing grievances among 
intellectuals; the feeling against privilege; the fact that 
the CPC is unable to find any good excuses, such as “the 
needs of revolution,” for trampling on human rights; and 
the fact that the people in power are unable to advance 
any further arguments to justify themselves when trying 
to suppress the open criticisms and grievances of the 
intellectuals...all these have resulted in the growing cour- 
age of intellectuals and their action of expressing differ- 
ent views on a sensitive problem. 


The CPC's Slander and Threat 


The CPC responded to this matter on 22 February 
through a XINHUA reporter's “interview with a rele- 
vant responsible person of the Ministry of Justice.” 
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According to the responsible person, In esse te 
letter demanding to set Wei Jingsheng free, which was 
written on the initiative of Chen Jun and others, is aimed 
at whipping up public opinion and excrting pressure on 
the government so as to interfere in the judgment of the 
State's judicial organs. He emphasized that “court judg- 
ment is entirely independent,” and “no political parties, 
governments, People’s Congresses, and any other orga- 
nizations and individuals have the right to change it.” 


The responsible person also said: “The main initiator of 
this letter, Chen Jun, was once a writer of SPRING OF 
CHINA, published by the reactionary organization Chi- 
nese Democratic League’ in the United States. He openly 
declared to support Fang Lizhi and others through the 
most influential’ Tai wanese newspapers sc 2s to form a 
pressure group on the Chinese Government.” 


Judging from a judicial point of view, the CPC's 
response is complete nonsense. What is proposed by 
Fang Lirhi's and the 33 other's open letter is an 
“amnesty” to political crimunsis. Article 80 of the Chi- 
nese Constitution says that th: president of the PRC may 
“issue orders of special pzedons” in pursuance of deci- 
sions of the NPC and its Standing Committee. In 1959 
and 1975, China announced on two occasions “special 
pardons” to war criminals. However, the responsible 
person of the Ministry of Justice regards “amnesty” as 
an “interference in independent judicial judgment.” 
This shows that he knows nothing about the Constitu- 
tion and law. 


If it was really “interference in independent court 
judgment,” then let us look at the following two cases: 
On 16 March 1979, Deng Xiaoping said in an init ual 
report that someone was a bad element and should be 
arrested; on 7 October 1979, when Wei Jingsheng was 
sentenced to imprisonment, Hua Guofeng, then premier 
of the State Council, said at a press conference that the 
“gang of four” would be tried but “will not be sentenced 
to death.” Judging from these cases, can we say that 
China has independent court judgment? 


In an attempt to offset the influence of the incident, 
the XINHUA report referred to those who signed the 
open letter, including Bei Dao and Bing Xin, as “Chen 
Jun and others.” As to the accusation of the “compli- 
cated background,” it was obviously aimed at vilifying 
the positive significance of the incident and threatening 
other participants. 


An Estimatics af Future Developments 


The CPC's slander and threatening on the open letter were 
soon refuted by Fang Lizhi, Bei Dao, and Chen Jun. In the 
future, if there is mo interference by the iron hand of 
“dictatorship,” it is believed that the expansion of this 
incident cannot be curbed. Chen Jun said that he will 
continue to collect tens of thousands of signatures, and the 
areas involved will also be extended from Beijing to 
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Tianjin, Shanghai, Guangzhou, and other cities. More- 
over, there are also responses abroad. The mainiand schol- 
ars and students studying in the United States, and Amer- 
ican writers and scholars of Chinese descent have launched 
an extensive signature drive. Taiwan's liberal scholars 
have also expressed their support. Before Bush started his 
China trip, U.S. press circles urgec the U.S. Government 
to pay closer attention to Chinas human rights. 


The entnusiastic overseas response to the open letter may 
possibly result in the combination of similar actions on the 
dents studying abroad who are trying to promote democ- 
racy in China. Just like Taiwan's extra- party movement in 
the past, what has happened on the mainland may develop 
from inside to outside and then from outside to inside to 
promote the course of social democracy. 


in view of this trend of development, it is possible that 
the CPC may adopt strong measures to suppress it. Of 
course, it will not make Pin Xin the first target of attack, 
dut the situation of Chen Jun and Bei Dao is more 


dangerous. 


At the forthcoming NPC and CPPCC sessions, which are 
to be held at the end of March, some deputies may also 
make use of the forum to reiterate the proposal of the 
open letter. 


The atmosphere of democratic reform on the Chinese 
mainiand has long been stuffy. The awakening of intel- 
lectuals an? the open and collective airing of views may 
possibly bring bout a turn. 


Paper Justifies Wei's Sentence 
OW0603095489 Beijing XINHUA in English 
0907 GMT 6 Mar 89 


[Text] Beijing, March 6 (XINMUA)—Today's “BELJING 
DAILY” reprinted an article stressing that the sentence 
passed on Wei Jingsheng, who received 15 years’ impris- 
onment on charges of counter-revolutionary activities in 
1979, was based on “ample evidence.” 


The article, previously carried in the paper's December 
11, 1980, issue, was the minutes of a talk between the 
Beijing Higher People’s Court and some Beijing Univer- 
sity students. 


Wei Jingsheng, now in prison, worked at the Beijing 
Public Parks Service Company before he was arrested in 
March 29, 1979. He joined the Army in 1969 and was 
demobilized in 1973. 


The article stressed that the verdict “was not passed 
down as a punishment for his political dissidence but for 
his reactionary actions.” 
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Four days after China launched a self-defensive counter- 
attack against the Vietnamese aggressors in 1979, it says, 
Wei was convicted of supplying a foreigner with infor- 
mation, including the names of the commanders of the 
Chinese troops, the number of the troops, details of the 
battles, the number of casualties and military conference 
secrets. 


During the period between December 1978 and March 
1979, the article says, Wei Jingsheng was editor-in-chief 
of the reactionary journal, “EXPLORATIONS”, which 
was sold and distributed in large numbers in Beijing and 
Tianjin. Wei wrote ten articles in it agitating for the 
overthrow of the dictatorship of the proletariat and the 
socialist system. 


In line with article ten of the country’s penal code 
dealing with counter-revolutionaries, “Wei’s actions 
harmed society and constitute the crime of making 
counter-revolutionary propaganda and agitation,” the 
article notes. 


Freedom of speech in any country can not be held to be 
above the country’s basic interests, the article says, 
adding, “China is a socialist country. People have the 
freedom of speech but not the freedom of agitating for 
counter-revolution by taking advantage of socialist 


Paper Likens Wei to Judas 
HK040306 1889 Hong Kong AFP in English 
0546 GMT 4 Mar 89 


{By Robert MacPherson] 


[Text] Beijing, March 4 (AFP)—Beijing’s most popular 
newspaper has likened jailed dissident Wei Jingsheng to 
the disciple Judas, in a mocking article that rapped 
intellectuals for dragging U.S. President George Bush 
into their campaign to win his release. 


In its Friday edition, the BEIJING EVENING NEWS 

recalled allegations that Mr Wei sold military intelli- 

gence in 1979 for 20 yuan (worth about five U.S. dollars 

prize ba just as Judas betrayed Jesus Christ for 30 pieces 
silver. 


“It was natural for Wei Jingsheng to be arrested and 
convicted by the Chinese people’s court. Now he is in 
prison,” the widely-read newspaper said, referring to Mr 
Wei's 1 5-year sentence for counter-revolutionary crimes. 


“Nevertheless, some people who think they have broad 
knowledge have adopted Wei Jingsheng, a traitor of the 
Chinese people, as a hero. Some even think he is a fighter 
for human rights, and they have called for him to be 


pardoned.” 


NATIONAL AFFAIRS 


Without naming Mr Bush, who visited China last week- 
end, the BEIJING EVENING NEWS said advocates of 
Mr Wei's release had asked “a foreign president who 
believes in Christianity” to take up their cause with 
Chinese leaders. 


Recalling that Mr Bush received a bible as a gift for his 
daughter when he prayed at a Protestant church here last 
Sunday [26 February], the newspaper asked: We won- 
der if he opened it to the page that refers to Judas.” 


Last month, 33 intellectuals and artists sent a petition to 
the Chinese Communist Party and National People’s 
Congress Standing Committee urging a general amnesty 
for all political prisoners—particularly Mr Wei—to 
mark this year’s 40th anniversary of Communist China. 


Nearly 120 other Chinese have since added their names 
to the petition, which follows up on an identical plea sent 
in January by outspoken astrophysicist Fang Lizhi to 
paramount leader Deng Xiaoping. 


Mr Wei was a leading member of the Beijing Spring 
Democracy Movement of 1978-79, and he is said to have 
angered Mr Deng with his appeals for Western-style 
government in China. 


Amnesty International, the London-based human rights 
Organization, has described him as a prisoner of con- 
science. China’s consistent position is that it has no 
political prisoners. 


Chen Jun, one of the original 33 signatories, sent a letter 
last weekend to Mr Bush via contacts iu the U.S. 
Embassy here, inviting him to sign the petition. But it 
was not known if the president received it. 


Mr Chen told AGENCE FRANCE-PRESSE Saturday 
that he thought the BEIJING EVENING NEWS article 
was Silly.“ 


But he added that it might also perk readers’ interest in 
the fate of Mr Wei, who unconfirmed reports say has 
gone insane in prison. 


Mr Chen last month independently set up a working 
group called Amnesty 89 to collect information on 
human rights and political detainees. 


The dust now appears to have settled over a flap between 
China and the United States that began when Mr Bush 
invited Mr Fang to a farewell banquet last Sunday at the 
end of his 40-hour visit to Beijing. 


China responded by deploying police to halt Mr Fang 
and his wife from entering the hotel where the dinner 
took place, just minutes after Communist Party chief 
Zhao Ziyang told Mr Bush that China would brook no 
U.S. support for dissidents here. 
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The foreign ministry later said it “resented” the failure 
by the United States to clear the guest list with Chinese 
officials beforehand. Mr Bush replied that the United 
States never had to do so. 


Petition Collected 
HK0503023489 Hong Kong SUNDAY STANDARD 
in English 5 Mar 89 p 2 


[Text] More than 7,000 Hong Kong residents signed in a 
week-long signature campaign to support an appeal for 
amnesty for political prisoners in China. 


Organized by the April Fifth Movement, a group of 40 
Hong Kong citizens formed in January, the signature 
campaign was carried out at the Mong Kok MTR [Mass 
Transit Railway] Station last Sunday [26 February] and 
at the Kwun Tong MTR Station yesterday. 


Spokesman for the group, Mr Leung Yiu-chung, who is 
also a member of the Kwai Tsing District Board, told the 
SUNDAY STANDARD yesterday that the group would 
deliver a petition to the local branch of XINHUA NEWS 
AGENCY this afternoon and carry out another signature 
campaign at the Causeway Bay MTR Station. 


But the 7,400 signatures collected would not be delivered 
to the Chinese Government until the end of the cam- 
paign, he said. 


“In the petition, we protest against recent remarks by the 
Chinese Government which criticised Chinese intellec- 
tuals who called last month for the release of political 
prisoners on the mainland,” he said. 


“The Ministry of Justice criticised the intellectuals’ 
request for interfering with the judiciary. In fact, it tried 
to suppress the signature campaign for human freedom 
in China,” he said. 


We called for an immediate release of democrats Mr 
Wei Jingsheng, Mr He Qiu, Mr Xu Wenli, Mr Chen 
Yijin, Mr Liu Qing and Hong Kong resident Mr Lau 
Shan-ching,” he said. 


The group has sent the letter to more than 100 member 
groups under the democratic alliance, the Joint Commit- 
tee for the Promotion of Democratic Government, more 
than 60 labour groups and all the students’ unions of the 
two universities and tertiary colleges. 


The Chinese University Students’ Union started a signa- 
ture campaign on the campus last week, and the other 
tertiary colleges were considering supporting the move- 
ment, Mr Leung said. 


Meanwhile, more than 400 Hong Kong people yesterday 
issued a full-page advertisement in a local paper, calling for 
the release of imprisoned dissidents in China, specifically 
activist Mr Wei Jinsheng, jailed in China since 1979. 
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Dissident Wan Xizhi Held in Solitary 
0W0403094989 Tokyo KYODO in English 0919 GMT 
4 Mar 89 


[Text] Hong Kong, March 4 KYODO—A Chinese dissi- 
dent imprisoned since 1981 has been held in solitary 
confinement for the last six months, his parents said in a 
press interview published Saturday [4 March]. 


Interviewed by the Chinese-language MING PAO, the 
parents of Wag Xizhi, sentenced to 14 years as a 
counterrevolutionary, gave some insight into China’s 
treatment of political prisoners at a time when there is 
growing concern among intellectuals in the country over 
the issue. 


Last month a group of Chinese intellectuals wrote an open 
letter calling for the release of all political prisoners. 


Wang’s parents, who were not named in the article, said 
their son had been held in solitary confinement since last 
September and was being fed only cold rice and water. 


They had not seen their son since his arrest eight years 
ago. Although Wang is being heid in a prison two days’ 
journey away from his home in the southern China city 
of Guangzhou, his wife Su Jiangze is only allowed to see 
him for one hour during her twice-yearly visits, the 
prisoners’ parents said. 


Wang was arrested by plainclothes police at his work- 
place late at night in April 1981. 


He had been an active leader of the movement calling for 
greater democracy which had sprung up in China in the 
late 1970s following the death of Mao Zedong and the 
rise to power of Deng Xiaoping. 


Wang was one of those arrested, along with China’s best 
known political prisoner Wei Jingsheng when the move- 
ment was crushed by the authorities in Beijing. 


French Paper Profiles Human Rights Activist 
PM0303155289 Paris LE MONDE in French 
3 Mar 89 p 8 


Francis Deron dispatch: “Amnesty 89's Fight for 
Human Rights“ 


[Text] Beijing—The rooms on the second floor of this 
small hotel not far from the foreign diplomatic missions 
house two very distinct categories of clientele; the client in 
room 206 and the others. In the first room, China is being 
reshaped. In the others, agents of the political police watch 
the comings and goings to and from the first room. 


Room 206 is the “office” of Mr Chen Jun, founder of 
Amnesty 89, which aims to coordinate efforts with a 
view to securing the release of political prisoners in the 
PRC. The room, which has a high ceiling but is not very 
spacious, is a typical Chinese hotel room and looks 
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nothing like an office—it has a bed, a television set, and 
two armchairs arranged neatly on either side of a low 
table on which there is a vacuum bottle of hot water for 


making tea. 

There is also a telephone. It is the “hot line” which links 
Mr Chen to the outside world. Activists in China and the 
diaspora, notably in Hong Kong and the United States, 
telephone at any time to obtain news or give it. For 
instance, he has just learned that journalist Liu Binyan, 
one of the leading dissidents who is currently in the 
United States, has decided to sign the pet »n calling for 
the release of Wei Jingsheng and other dissidents. It did 
not take much persuasion for Mr Chen to admit that this 
telephone line also represents a link between the political 
backwardness which everybody vaguely feels in the 
regime and the modern capitalist world about which 
even the Chinese Government has started to revise its 
previously totally negative judgment. 


But this 31-year old philosophy graduate, fashionably 
dressed in baggy pants and a flannel jacket, says he is 
cautious. ““We do not want to challenge the authorities,” 
he said. “I am even prepared to back down somewhat if 
it enables them to avoid making a mistake in handling 
this affair. The affair to which he referred is the petition 
which he has launched with the same sincerity as he 
showed in Shanghai 10 years ago when he published 
“The Voice of Democracy one of the dissident organs 
which appeared in the ferment of the Beijing “spring.” 
But he now also has experience—the experience subse- 
quently acquired in prison but also, after his release, in 
the United States where he was able to go to continue his 
studies for a time. 


He has since married a British woman and, unlike many 
other people in similar circumstances, he has returned to 
China. He first went to Shanghai to open a private cafe 
and then to Beijing, for the same purpose. What 
prompted him to resume his work in the opposition? 
First it was “the inability of Chinese intellectuals to take 
practical action to achieve progress in this country. For 
70 years, China has wasted time in interminable discus- 
sions.” This is a reference to the student uprising on 4 
May 1919 which gave birth to the Chinese Communist 
movement. Second, it was the deadlock between the 
advocates of a democratization of the regime and the 
government. “There is no relationship between the gov- 
ernment and the people it governs. Attitudes are rigid. 
One side just has to make a small gesture and the other 
feels threatened.” 


Police Surveillance 


That gave rise to the idea of this information network 
intended to encourage communication. Chen Jun, who 
has hired three assistants, just like the boss of a private 
enterprise, wants to turn it into a nonprofitmaking 
association, managed in a “professional” way. “We 
intend to centralize all the available information and 
submit the file on the cases of six people to the NPC 
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[National People’s Congress]. It is a good thing that some 
people are loudly demanding human rights in China, but 
we also need other forms of intervention to break the 
deadlock. They must be able to accept the principle of 
suggestion. The essential thing is to move gradually.” 


The authorities will not really find it difficult to say that 
the loan of $20,000 from a friend in New York to launch 
this strange business does not fall within the category of 
desirable investments in the framework of China’s policy 
of opening up in the economic sphere. 


But Mr Chen also embodies the whole ambiguity of 
Beijing's policy which is aimed at relying quite heavily 
on the talents of the diaspora and Taiwan. His grandfa- 
ther was one of the top Kuomintang officials who 
decided to remain on the continent after the communist 
victory. His father joined the PLA [People’s Liberation 
Army] shortly afterwards. “And, of course, the whole 
family had a hard time of it during the campaign against 
the right in 1957 and the Cultural Revolution.” That was 
particularly true because one of his uncles is highly 
placed in the Taipei military. He hopes that his contacts 
with the Chinese diaspora having links with Taiwan will 
be useful. Several prominent intellectuals on the nation- 
alist island have signed s petition. 


His initiative has not received unanimous support even 
among the document's signatories. Astrophysicist Fang 
Lizhi, who predicts the emergence of several other infor- 
mal groups of this kind, which the authorities will have 
trouble controlling, thinks that this is a good idea, but 
premature. Others regard it as “inept.” Those who 
foresee a rapid intervention by the authorities are very 
likely to be proved right. 


Outside the building, the tinted windows of an 
unmarked police car fail to conceal the four plainclothes- 
men watching the building. Chen Jun had his passport 
confiscated in October and has been questioned several 
times. He is criticized for working on the magazine 
CHINA SPRING published by the opposition living in 
exile in the United States, several of whom have already 
been expelled from China. “But I told them that if they 
started to make trouble for all the people who worked on 
it, they would have to summon dozens of people and 
would even have to question people who have official 
positions in the PRC!” 


And yet, the very fact that such an idea could take shape 
in Beijing today, even temporarily, says a great deal 
about the atmosphere which prevails in this year which 
will mark the PRC’s 40th anniversary: In the streets and 
in some of the corridors of power, China is seeking 
alternative solutions to the heavy political monolith 
inherited from Mao Zedong. 
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Qian Qichen on Zhou Enlai Cited 
HK0503062689 Beijing RENMIN RIBAO in Chinese 
3 Mar 89 p 1 


[Report by Correspondents Cheng Yuansheng (2052 
0337 3932) and Wen Xian (3306 2009): “Qian Qichen 
Expouuds At Symposium on Zhou Enlai's Diplomatic 
Thinking“ 


[Text] Beijing, 2 Mar (RENMIN RIBAO Today at the 
“Symposium on Thou Enlai’s Diplomatic Thinking and 
Practice,” Foreign Minister Qian Qichen expounded on 
Zhou Enlai's diplomatic thinking in eight ways: 


1. The main task of diplomatic work is to handle 
relations between states, with the governments and 
office holders of various countries as the main targets. 


2. Zhou Enlai introduced the fundamental experience of 
the Chinese revolution to the diplomatic field and 
regarded the independence of the China nation as New 
China’s basic diplomatic stand. 


3. He advocated that war and peace were the principal 
contradiction of today’s world; safeguarding world peace 
was the primary objective of New China’s diplomacy; 
and the policy of peace was our country’s basic diplo- 
matic policy. 


4. He creatively proposed the Fives Principles of Peace- 
ful Coexistence be taken as the norm for establishing a 
new-type relationship between states and a new interna- 
tional order. 


5. He put forth the thesis of correctly combining inter- 
nationalism and patriotism and regarded it as the guid- 
ing ideology for handling the interests of our countries 
and those of other countries. 


6. He attached great importance to economic relations 
between states, advocated actively developing interna- 
tional cooperation based on equality and mutual benefit 
by relying on our own efforts so as to promote the 
socialist construction of our country and the economic 
prosperity of mankind. 


7. In international relations, he advocated that the 
principle of “seeking common ground while reserving 
differences” should be used as the guiding principle and 
basic method for handling various contradictions. 


8. Having derived nutrients from the traditional philos- 
ophy, he worked out a set of diplomatic strategies and 
skills with the characteristics of the Chinese nation. 


Qian Qichen pointed out: The core of Zhou Enlai's 
diplomatic thinking and practice was seeking truth from 
facts and proceeding in all cases from actual conditions. 
This can be considered as a character and a work style. 
But in the final analysis, it was an ideological line. It was 
precisely with this spirit that he was able to show great 
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foresight, to have his feet planted on solid ground, and to 
always work out the objectives and tasks of our diplo- 
matic work in accordance with the needs of the interna- 
tional situation and the realities in our country. While 
upholding Marxism, he boldly put forth new ideas and 
new concepts in light of the changed situation. 


At the symposium, Qian Qichen also discussed Zhou 
Enlai’s diplomatic style: having a clear-cut attitude and 
convincing people by reasoning; being natural and grace- 
ful as well as neither overbearing nor servile; seeking 
truth from facts and meaning what he said; making and 
treating friends with all sincerity; and being modest and 
prudent as well as eager to learn. 


y of Zhou Enlai C 
OW0503200389 Beijing XINHUA in English 
1545 GMT 5 Mar 89 


[Text] Beijing, March 5 (XINHUA)—A biography of 
Zhou Enlai (1898-1976), the late Chinese premier, will 
soon be published jointly by the People’s Publishing 
House and the Central Document Publishing House. 


The biography, compiled by the Central Document 
Research Office, is the first large-volume biography 
recording the thoughts and life of leaders of the Com- 
munist Party of China. 


The 600,000-word biography dealing with Zhou’s activ- 
ities between 1898 and 1949, contains large quantities of 
first-hand materials, many of which have never been 
published. The materials include Zhou Enlai’s manu- 
scripts, letters, telegrams, speech outlines, diaries and 
compositions written in his youth. 


It also contains related meeting minutes of the Commu- 
nist Party’s leading bodies, newspapers reports, mem- 
Oirs, records of interviews with people who had contacts 
with Zhou. 


A spokesman for the Central Document Publishing 
House said the biography records Zhou's great contribu- 
tions to the Chinese revolution and also analyzes his 
errors made in complicated historical conditions. 


Zhao Ziyang Cited on Clean Government 
HK0503075489 Beijing XINHUA Hong Kong Service 
in Chinese 0948 GMT 3 Mar 89 


(“OVERSEAS EDITION of LIAOQWANG Carries in Its 
Thongnanhai Stories“ Column an Article Revealing 
High-Level CPC Leaders’ Remarks on the Principles 
Governing Clean Government Construction —XIN- 
HUA headline] 


[Text] Hong Kong 3 Mar (XINHUA)—The 10th issue of 
OVERSEAS EDITION of LIAQWANG weekly, which is 
due to come off the press on 6 March, carries in its 
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Thongnanhai Stories” column a feature revealing senior 
CPC leaders’ remarks on the general guidelines for the 
drive to combat corruption in government offices. 


Zhao Ziyang said, the drive to build n administrative 
system free from corruption is in essence an important 
integral part of our effort to build a new order of 
commodity economy and democracy and through the 
drive we shall give impetus to the building of the new 
order of commodity economy and democracy. 


He went on to say we cannot build a corruption-free 
administrative system through mass movement, nor 
should we depend on consciousness or moral restraint. 
We should rely on the formation of a system. 


He pointed out, the system should be an open one; 
results of the government work should be accessible to 
the public; and the personnel of state organs must accept 
supervision by the masses. To prevent corruption we 
should pay special attention to the formation of regula- 
tions, under which the operation of the government is 
transparent, and rely on supervision by the masses to 
build a system which has a restraining effect. 


He emphasized, it is necessary to bring into play the role 
of the NPC, CPPCC, democratic parties, mass organiza- 
tions, and all sections of the society. 


Another feature in this issue entitled “the NPC’s rules of 
procedure under review” indicates that the operation of the 
NPC will become more legalized; the discussion of official 
business will be conducted in accordance with statutory 
regulations; and the election and dismissal of government 
officers will be more democratic and transparent. 


The OVERSEAS EDITION of the current issue also lists 
the major problems cropping up during the decade-long 
Opening up to the outside world and economic structural 
reform. The special article entitled “The Four Crises 
China Is To Come Up Against and Their Countermea- 
sures (The First Installment)” talks of the population, 
resources, environment, and food crises China is to run 
into in the future. The article “The Reason for the 
Out-of-Control Population and Its Countermeasures” 
makes an even more elaborate comment on the popula- 
tion crisis. 


Zhao Formulates Plan To Clampdown on Graft 
HK0603032389 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Mar 89 p 11 


[By Willy Wo-Lap Lam] 


[Text] Chinese Communist Party General Secretary 
Zhao Ziyang has formulated a game plan for clamping 
down on widespread corruption among party and gov- 
ernment officials. 


A key strategy will be the implementation of “open 
government” and the promotion of “mass supervision”. 
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In pilot government units designated across the nation, 
details of governance and administration will be thrown 
open to the public. Chinese citizens are encouraged to 
blow the whistle on corrupt practices and to finger 
corrupt officials. 


Pilot projects so far announced include the Heilongjiang 
Province branch of Agriculture Bank, Yancheng County 
of Shandong Province, the East Town District of Beijing 
Municipality, and the Huangpu District of Shanghai 
Municipality. 


Analysts have greeted the development with enthusiasm. 
As one Western diplomat said: “The CPC has talked 
about battling graft for a long time, but this is the first 
instance that something concrete is being done.” 


At the same time, top echelon party and government 
units will also carry out strict anti-corruption measures. 


At a top-level party conference on clean government held 
the middle of last month, Mr Zhao said high level party 
and government departments must “actively support 
and help lower-level government units in going about the 
construction of clean government systems 


The party chief added that “superior government depart- 
ments themselves must also implement anti-corruption 
measures to solve their own problems”. 


Mr Zhao’s edict was quoted by an issue of the OVER- 
SEAS EDITION of OUTLOOK WEEKLY. The official 
journal, however, did not say what exact measures top 
level government departments will adopt. 


Analysts agree that China has to go a long way before it 
can pull together a solid anti-graft mechanism. 


First of all, the partys attitude toward fighting corrup- 
tion seems split along factional lines. All along, it has 
been liberals associated with Mr Zhao who seem most 
enthusiastic about waging an anti-graft campaign. 


The mid-February conference on anti-corruption was 
called by the Research Office for the Reform of the 
Political Structure, a key think tank of the party’s Cen- 
tral Committee. 


Headed by Mr Bao Tong, formerly Mr Zhao’s personal 
secretary, the office has functioned as a sounding board 
for many of the party chief's pet projects. 


According to analysts, Mr Zhao and his liberal associates 
want to incorporate many of the policies and mecha- 
nisms associated with Hong Kong's Independent Cor- 
ruption Against Corruption (ICAC), of which Mr Zhao is 
said to be a fan. 


Mr Zhao reportedly clapped his hands in approval 
during a screening of an ICAC education film at party 


headquarters last year. 
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And Mr Yan Mingfu, head of the party’s United Front 
Department, has on various occasions told Hong Kong 
guests that the mainland intends to learn from the ICAC. 


Since Mr Zhao first sounded his bugle call against 
corruption late last year, it has mainly been the coastal 
provinces that have responded with plans to fight graft. 


Article Views Over Cadres’ 
HK0303 154389 Beijing RENMIN RIBAO in Chinese 
27 Feb 89 p 6 


[Article by Zhang Lizhou (1728 7812 3166): “It Is 
Necessary To Analyse ‘Controversy’ Over Cadres”] 


The key to treating this issue properly lies in making 
analyses in a down-to-earth manner, grasping well the 
number, nature, and degree of the controversies over a 
cadre, and avoiding simplification by all means. 


Let us talk about “number” first. The concept of number is 
the most fundamental one. To determine whether a cadre 
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complaint, will judge the cadre involved as being “contro- 


problem, nor will it be able to show clearly whether the 
controversy involves important matters of right and 
wrong or things which are trivial in nature; whether the 


whether the former or the latter plays the more impor- 
tant role). Opinions and controversies over cadres are 


the problem is. We must lay bare the core of a contro- 
versy through analysis—whether it is a political mistake, 
an illegal or discipline-contravening act, or a problem 
concerning the cadre’s morality, ideology, or conduct; 
whether it is a problem concerning his work performance 
and leadership; or a case in which none of the above is 
much of a problem and it is purely objective factors that 
have led to misunderstanding and prejudice against the 
cadre in question. Nowadays the persons most likely to 
cause controversy are often the reformists and pragma- 
tists. Qualitative analysis on them must for this reason 
be all the more detailed. The ongoing reform is taking 
place amid the conflict between new and old thinking 
and the transition between old and new systems and 
under conditions that include both old and new meth- 
ods. Furthermore, reform is a kind of exploration and 
trial. It involves adjustment of certain interests, and 
there are many conventions and deep-rooted customs to 
break with. It is not at all surprising that controversies 
over reforms will become those over the reformists. This 
kind of controversy involves some very complicated 
situations, and we must be very coolheaded and distin- 
guish between the following different situations: One 
situation is that there is nothing to find fault with, and 
the controversy merely reflects the discontent of certain 
people; that they are ill-adapted to reforms. Another 
situation has to do with the recognition that subjectively 
and objectively it is unavoidable to make minor mis- 
takes during reform. Another situation is that relatively 
big mistakes have been made, the cause of which is lack 
of experience and ignorance of the limits. There are 
other situations in which some people make secret gains, 
abuse the law, commit crimes, and damage the interests 
of the party and the people, these all being done in the 
name of reform or by taking advantage of the loopholes 
of reform. Of these four situations, the first and fourth 
are in effect not “controversial” problems. As to the 
controversies in the second and third situations, we must 
handle them in a fair manner and adopt a caring and 
tolerant attitude to the cadres involved. As long as they 
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can face their own inadequacies and make a point of 
correcting them, then we should boldly reinstate these 
cadres. Otherwise who will have the courage to under- 
take reform? 


When quantitative and qualitative analyses are com- 
bined, an all-around evaluation of a cadre can be gained, 
and the appropriate “degree” can be grasped in dealing 
with controversy over a particular cadre. When choosing 
the right person, we look for courage as well as percep- 
tion, and in dealing with “controversial” cadres, the 
chief standard is their perception. After all it takes 
perception to have courage. Through analysis done in a 
down-to-earth manner, we will make correct distinctions 
among “controversial cadres.” It will then be clear what 
kind of cadre we are dealing with: Whether he is rela- 
tively good but has certain shortcomings, or basically 
okay regarding his job but has some glaring defects, or 
whether he is a seriously or even fundamentally flawed 
cadre. Conclusions can also be reached on whether the 
controversy should affect his appointment, that is, those 
deserving to be promoted, employed, or transferred will 
be accordingly promoted, employed, or transferred. Is 
not this, compared with vague talk of bold appointment, 
far more concrete? Of course, when we say that contro- 
versies of a particular and minor nature, over trivial 
matters of right and wrong, and those caused by a small 
number of people should not affect a cadre’s appoint- 
ment, we mean this in a general sense. We will not rule 
out the case that while a cadre is involved in only 
ordinary controversy, it is enough to render him unsuit- 
able for a higher rank, a more important position, or 
leadership over a specific kind of work. In such a case we 
will not try to force the circumstances. Here we will be 
similarly practical, and similarly the problem is a matter 
of properly grasping the “degree.” 


In short, the main intention of emphasizing that analyses 
are needed on controversies concerning c2dres is this: 
We should be cautious in using the term “controversial 
cadres,” and the less we use it the better it will be. For 
cadres on whom this invisible label descends, we will try 
to reduce their unnecessary vexation with the care and 
concern of the party organization. For, whatever inter- 
pretations or limitations we put on it, the term “contro- 
versial cadre” will always be indefinite in its meaning, 
and how it is understood, varying from person to person, 
is bound to create psychological pressures for the persons 
involved, whether the pressures are caused wilfully or 
unintentionally. This will be unfavorable to mobilizing 
cadres’ active motivation and to continuously advancing 
various items of reforms. 

Li Peng Forms New State Council ‘Think Tank’ 


HK0403052489 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Mar 89 p ! 


[By Willy Wo-lap Lam: “Li Building Own Brain Trust 
To Eclipse Zhao’s Think Tank“ 


[Text] Prime Minister Li Peng has formed a new think 
tank within the State Council, China's central govern- 
ment. It has been given major powers in drafting the 
nation’s economic policies, say sources in Beijing. 
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Established late last year, the high-powered body is 
called the Research Office of the State Council (ROSC). 
The full line-up of the ROSC leadership has not been 
published, however senior officials are believed to 
include the State Council’s spokesman, Mr Yuan Mu, 
the Council’s Deputy Secretary-General, Mr An Cheng- 
xin, and a veteran economist, Mr Gui Shiyong. 


“Mr Li is building up his own brain trust,” said a 
Western diplomat. In charge of the portfolios of energy, 
heavy engineering and education before being promoted 
Prime Minister, Mr Li's grasp of economic policy- 
making cannot be called comprehensive.” 


Most of Mr Li's senior economic advisors have what 
analysts call a conservative bent: They put more empha- 
sis on central planning and less on market mechanisms. 


Aside from economists in the ROSC, Mr Li also calls 
upon the expertise of social scientists working in other 
research bodies in Beijing. 


Notable members of Mr Li's informal network of advis- 
ers include the vice-president of the Chinese Academy of 
Social Sciences, Mr Liu Guoguang. 


A senior economist am former professor at Nankai 
University in Tianjin, Mr Liu is credited with coining 
the slogan: “Curing the economic environment and 
rectifying the economic structure.” 


The slogan has been adopted by the State Council as the 
priority task of the nation for the coming two years. 


Other economists on the fast track within the State 
Council include Mr Ji Chongwei, Mr Ji is a ranking 
member of the Economic, Technological and Social 
Development Research Centre (ETSDRC), a top State 
Council research body. 


The role of the ROSC is to map out strategies for 
rectifying dislocations in the economy, said economic 
sources in the capital. Some of their most pressing tasks 
include trying to effectively clamp down on the money 
supply and to restrict capital construction, especially 
projects in the coastal provinces. 


The prominence enjoyed by economists affiliated with 
Mr Li highlights the relative eclipse of the influence of 
think tanks patronizer, by the party general secretary, Mr 
Zhao Ziyang. 


Until the price reform debacle of last summer, analysts 
said, Mr Zhao was firmly in charge of the economy. And 
his various think tanks played a pivotal role in shaping 
economic decision making. 


Economists who have had Mr Zhao’s ear include many 
je- tists in their thirties and forties who have 
faith in the efficacy of market forces. 
M 


r Zhao put into shape such 


Oxford University. Also heading for the British academy is 
Mr Zhang Xuejun, another economist in his early thirties. 


Office of the Central Committee. However, analysts 
agree that at least in the arena of economic decision 
making, ROSC is fast upstaging Mr Zhao’s think tanks. 


Kong Draft Basic Law Resolution 
HK0303 143389 Beijing RENMIN RIBAO in Chinese 
24 Feb 89p 5 


[XINHUA report: “Resolution Adopted by NPC Stand- 
ing Committee on Announcement of Draft Hong Kong 
Basic Law“ 


23 Feb (XINHUA)—Resolution adopted 

the NPC ing Committee on the announcement 
of “The Basic Law of the Hong Kong Special Adminis- 
trative Region [HKSAR] of the PRC (Draft)” 


(Passed on 21 February 1989) 


After hearing the report on “The Basic Law of the 
HKSAR of the PRC (Drafi) and on the relevant docu- 
ments made by Ji Pengfei, chairman of the Drafting 
Committee for the Basic Law of the HKSAR, the sixth 
session of the Seventh NPC Standing Committee passed 
the following resolution: 


ext) Beiji 
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1. To publish “The Basic Law of the HKSAR of the PRC 
(Draft)” and the three annexes, and at the same time to 
publish “The Decision of the NPC of the PRC on the 
Method for the Formation of the First Government and 
the First Legislative Council of the HKSAR (Draft 
drawn up for the NPC)” and “The Proposal by the 
Drafting Committee for the Basic Law of the HKSAR on 
the Establishment of the Committee for the Basic Law of 
the HKSAR of the NPC Standing Committee” with the 
aim of soliciting opinions from all sides in Hong Kong 
and other places across the country from the day the 
documents are published until the end of July 1989. 


2. The Drafting Committee for the Basic Law of the 
HKSAR will be responsible for soliciting the opinions of 
personages of various circles, all central departments, all 
political parties, and all mass organizations. 


3. The provincial, autonomous regional, and municipal 
People’s Congresses will be responsible for soliciting and 
collecting opinions of personages of various circles in 
their areas and then presenting the opinions to the 
Drafting Committee for the Basic Law of the HKSAR 
before mid-Autumn 1989. The public are allowed to 
mail or deliver their opinions to the Secretariat of the 
Drafting Committee for the Basic Law of the HKSAR. 


4. The NPC Standing Committee entrusts the Drafting 
Committee for the Basic Law of the HKSAR with the 
work of soliciting opinions, and the latter is expected to 
make further changes in The Basic Law of the HKSAR 
of the PRC (Draft)” in the light of opinions advanced by 
the people in Hong Kong and people of all circles in 
other areas across the country and to submit the modi- 
fied version of the basic law to the third session of the 
Seventh NPC for examination and discussion. 


RENMIN RIBAO Commentator on Hei 
HK0303080989 Beijing RENMIN RIBAO 
in Chinese 28 Feb 89 p 1 


[Commentator's article: “Conduct Education on the 
Current Situation and Carry Out Improvement and 
Rectification Simultaneously”) 


[Text] Heilongjiang Province has stressed grasping 
simultaneously propaganda and education on the one 
hand and improving the economic environment and 
rectifying the economic order on the other, when con- 
ducting education on the current situation with satisfac- 
tory effects. This experience is worthy of note. 


Grasping simultaneously these two aspects does not 
mean that work in improving the economic environment 
and rectifying the economic order should be included in 
education on the situation, but that education on the 
current situation should be grasped simultaneously with 
improvement and rectification. Only then will the edu- 
cation be convincing and effective. 
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In education on the current situation various forms of 


situation, which involves arduous and down-to-earth 
work. Otherwise, it is impossible to convince them. 


cation with certain effects. The situation has developed 
in the direction of a turn for the better. This has proved 
that the party and government do not pay lip service. 
This holds water & province, a city. a county, 


the current situation cannot be convincing. On the 
contrary, a mentality of opposition and resentment 
might be intensified. 


Grasping simultaneously the two aspects and doing a 
good job of it embodies the spirit of “saying fewer empty 
words, doing more practical work” and is the key to 
doing a good job of education on the current situation. It 
is vitally important to stress and clarify this point when 
education on the current situation is under way. 


Regulations on Fund for State Redget 
OW0603 101289 Beijing XINHUA Domestic Service 
in Chinese 1223 GMT 24 Feb 89 


Local Broadcast News Service] 


ext] Beijing, 24 Feb (XINHUA)—Extrabudgetary 
nds of what items, and after-tax profits of what types 
of enterprises are liable to 10 percent tax for the fund for 
regulating state budget, which came into effect as o 
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January this year? According to the stipulations in the 


tive instioctions are . 


services, revenues from public utility facilities of cities; 
revenues of parks; revenues from managing real estate; 
revenues from other public services; revenues of gues- 
thouses and auditoriums; miscellaneous revenues of gov- 
ernment and party organs; tourist revenues not included 
temporarily in the budget; revenues from market man- 
agement; other revenues of capital construction units; 
and other items not included in budgetary management. 


3. Items in connection with special-purpose funds of 
state-owned enterprises and their supervisory depart- 
ments are: funds for basic depreciation; funds for 
revamping enterprises, which are collected according to 
an enterprise's output value; revenues from changes in 
the prices of fixed assets; the portion of profits retained 
by enterprises; enterprise funds; revenues from various 
kinds of contracted work; after-tax profits of enterprises 
which pay taxes instead of delivering profits to govern- 
ment; revenues of supervisory departments of state- 
owned enterprises; and other items connected to special- 
purpose funds (all above-mentioned items include 
military industrial enterprises). 


4. Other items not included in budgetary management 
funds are: energy fund established by the Ministry of 
Petroleum | with revenues from overproduction 
of crude oil; ts of ocean-going freighters of the 
Ministry of Communications; revenues of mines, ports, 
and small hydraulic power stations; nonbudgeted reve- 
nues from regional railway service, revenues of enter- 
prise-run guesthouses and auditoriums; revenues from 
offering scientific research by enterprises; funds for 
railway passenger and cargo service, funds for revamping 
telecommunications lines; port charges; tourist revenues 
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of nontourist departments; revenues from selling tickets 
of all kinds; rents of all kinds; funds of 
military units; and other items not included in budgetary 


management. 


5. Items involved in after-income tax profits of collective 
and private enterprises and individual business operar- 
tors are: collective enterprises under the jurisdiction of 
Provinces (autonomous regions, municipalities), prefec- 
tures (provincial cities), counties (prefectural cities, 
districts), townships, and towns; collective — 
under the administration of state-owned enterprises, 
public institutions, and enterprise departments; profits 
of nonbudgeted enterprises after paying income taxes; 
profits of grass-roots level supply and marketing cooper- 
atives after paying income taxes; profits of cooperative 
stores, transportation cooperatives, and neighborhood- 
run enterprises after paying income taxes; profits of 
other collective enterprises after paying income taxes; 
and profits of private enterprises and individual business 
operators after paying income taxes. 


Li Peng Signs State Council Circular on Insurance 
OW0603053689 Beijing Domestic Service 
in Mandarin 1030 GMT 27 Feb 89 


[From the “National Hookup” program] 


[Text] The General Office of the State Council recently 
issued a circular, signed by Premier Li Peng, on strength- 
ening the administration of insurance services. It urges 
all localities to review and consolidate insurance organs 


It has been learned that over the past few years, some 
party and government organs, establishments, and pub- 
lic organs have, in violation of the policy of separating 


the functions of government and enterprises, begun 
insurance businesses and abused their administrative 


powers to coerce enterprises, establishments, and indi- 
viduals to buy policies. Some departments offering 
insurance services have paid no attention to accumulat- 
ing insurance funds and used the insurance premiums 
they collected as circulation funds or for capital con- 
struction, thus being unable to promptly pay the insured 
in the event of economic loss. Some departments have 
begun insurance services without the authorization of 
the authorities in charge of insurance administration. 
Still other units, in an effort to win business from 
foreign-invested companies, have resorted to such so- 
called competition measures as lowering premium rates 
and increasing discounts, hurting the state's foreign- 
exchange revenues from insurance services. 


The circular of the General Office of the State Council 
stresses: The People’s Insurance Company of China is 
the organ designated by the state to handle statutory and 
foreign-currency insurance services, insurance services 
for state-owned and foreign-invested enterprises, as well 
as international reinsurance. The company is responsible 
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for compensating economic losses caused by natura! 
disasters and mishaps, and has become an indispensable 
supplement for the state treasury. 


The circular points out: All insurance organs are subject 
to the examination and approval by the People’s Bank of 
China. Insurance organs set up without approval are, 
without exception, invalid. As for insurance organs not 


lutely in line with the decision on screening companies 
issued by the CPC Central Committee and State Council 
on 3 October 1988. Those allowed to remain must 
divorce themselves from party or government organs, 
establishments, or public organizations within a pre- 
scribed period. The work of reassessing and consolidat- 
ing insurance must be carried out under the 
leadership of people’s banks at all levels, and completed 
by the Ist half of this year. 


State Council Issues ‘Urgent’ Circular 
HK0503061289 Beijing XINHUA Hong Kong Service 
in Chinese 0417 GMT 5 Mar 89 


(Text] Beijing, 5 Mar (XINHUA)—The General Office 
of the State Council recently issued an urgent circular 
demanding that the people's governments of the prov- 


laborers into these regions has also caused confusion in 
local social order. 


In order —— the circu- 
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those points, so as to ease the present strain on railroad 
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China Federation of Trade Unions (ACFTV) the right to 


The new “Law of Trade Unions” has been drafted by the 
— tt ntwresas tain aaaaias 
June 1950. 


While waiting to be considered by the NPC, the ideas it 
puts forward are to be tried out in ten national industrial 
centres. 


Chen Yu, chairman of the federation's law advisory com- 
mittee, said the recent speeding up in preparations for the 
new law owned much to the fact that the government had 
drawn lessons from the current trade union movements in 
Poland and other socialist countries. 


In China itself, there are 93 million trade union members 
out of a total workforce of 130 million and rumblings of 
discontent have been surfacing in disputes between 
workers and managers. 

The stability of society was being affected by such 
disputes which had been triggered by the current eco- 
nomic reform, said Ni Zhifu, president of the federation. 
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Their centre lay in what was seen as the unfair distribu- 
tion of wages and bonuses between the manvgers and 
workers. Strikes in enterprises had been directly related 
to this and neglect of workers’ interests. 


A recent national survey had revealed that most workers 
in 17 major regions were not enthusiastic enough about 
their work. 


When asked why, they complained of neglect of their 
rights and interests by enterprise managers and directors 
and unfair distribution of wages and bonuses. 


Another major concern for the government is that with 
rising inflation, the number of unemployed will increase 
because of cuts in capital construction, failing businesses 
and changing labour structures. 


Last year, there were three million urban people out of 
work, an unemployment rate of 2.1 percent. This figure is 
expected to go up with the current austerity policies and 
the federation estimates that in the construction industry 
alone, eight million workers could be looking for jobs. 


In spite of all the problems, the new draft law makes no 
mention of strikes. Ni dismissed them as something “more 
likely to complicate rather than resolve problems.” 


Instead, the president calls on the trade unions to solve 
problems by helping to co-ordinate social interests, leg- 
islation and the forming of important policics. 


But Chen warned that there was still resentment over the 
idea of expansion in union powers. Drafting the legisla- 
tion had taken so long because some officials feared it 
might make the trade unions too powerful. 


Chen said that since the first law on trade unions went 
into effect, they had gradually degenerated into humble 
dependents of enterprise management and government 
departments. 


But now more and more government officials were 
coming to realize the importance of independent and 
capable trade unions. 


In Shaanxi, the provincial trade union leader was now 
holding regular conferences with the governor to help 
solve major labour problems. 


In Shenyang, Liaoning Province and Fengrun County, 
Hebei Province, unions were setting up committees to 
stop the unfair distribution of wages and bonuses. 


Helping to make the country's first labour law will be a 
long and important task for trade unions if they are 
allowed to have a role in the legislation process, said 
Bian Jingzhai, chief of the law research office at the 
federation. 
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Article 5. The import and export commodities listed in 
— 1 te nat lagen end expen 


The above-listed import commodities that have not been 
inspected cannot be sold and used. The above-listed 
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After an application by the consignee and the consignor, 
and after examination and approval by the State Com- 
commodities specified in Section | of Article I can be 


with the commodity inspection organ at the place desig- 
nated by the commodity inspection organ within the 
time limit stipulated. The commodity inspection organ 
should complete inspection within the time limit for 
Claiming compensation, as specified in the foreign trade 
agreement, and issue a relevant certificate. 


Article 11. The recipient of import commodities not 
included among import commodities that must be 
inspected by the commodity inspection organ, as based 
on this law, who finds the quality of import commodities 
substandard, faulty, or damaged, and who wants the 


commodity inspection organ to issue the required certiſ- 


be inspected again if the time limit is exceeded. 


Article 15. Enterprises that produce packing for danger- 
ous export goods must apply to the commodity inspec- 
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Article 18. In line with the needs of inspection work, the 
commodity inspection organ can send inspection per- 
sonnel to enterprises export commodities 
listed in the “table of ies” and participate in 
supervising the inspection of the quality of commodities 
before they leave the factory. 


Article 19. Acting in accordance with the agreement signed 


by the State Commodity Inspection with a 
foreign organ, or on the orders of a relevant 


the use of a mark of quality certification on import and 
export commodities certified as up to standard. 


Article 20. In line with the needs of inspection work and 
ae See Ce er ee 
and recognized as qualified to meet requirenents, the 
State Commodity Inspection Department and commod- 
ity inspection organs can carry out import and export 
commodity inspection work entrusted to them. 


Article 21. The State Commodity Inspection Depart- 


inspection work carried out by their designated or rec- 
ognized inspection offices, and can spot-check the com- 
modities inspected by them. 


Article 22. In line with needs the state applies the system 
of quality approval to im, ctant import and export 
commodities and the enterpnses producing them. Con- 
crete measures are formulated by the State Commodity 


Inspection Department in cooperation with the relevant 
department in charge under the State Council. 


Article 23. In line with needs, the commodity inspection 
organ can affix a commodity inspection mark or a seal to 
import and export commodities inspected and found to 
be up to standard. 


Article 24. Those who submit import and export com- 
modities to inspection by the commodity inspection 


amination is to make a conclusive decision 


Article 25. The commodity inspection organ and the 
inspection office designated by it, and other inspection 
offices approved by the State Inspection Department, 
can take orders from people concerned in foreign trade 
or from a foreign inspection organ to handle the matter 
of import and export commodity appraisal. 


Chapter V. Legal Responsibiiity 
Article 26. Acting against the provisions of this law, 


— reponse hn 
in Article 187 of the Penal Code. 


Acting against stipulations in Article i 7 of this law, those 
who export commodities found to be below standard in 


the stipulations in Article 167 of the Penal Code. 
ee ern eer —— 


to fines the commodity inspection organ 
can, within 30 days the receipt of the notification of 
a fine, apply to the inspection organ, or that 


. 


can, within 
7. court. If a review is not applied for 
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i are subject to administrative 
punishment or can be held criminally responsible 
according to the law. 


Chapter VI. Sepplementary Articles 


Article 30. The commodity inspection organs and other 
inspection offices make inspections and appraisals 
according to the provisions of this law and demand 
charges, as stipulated. Charges are fixed by the State 
Commodity Inspection Department together with the 
department in charge under the State Council. 
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Article 31. The State Commodity Inspection Depart- 
ment draws up implementation measures on the basis of 
this law and carries them out, after referring them to the 
State Council for approval. 


Article 32. This law will go into effect on I August 1989. 
The “Import and Export Commodity Inspection Regu- 
lations of the PRC,” as promulgated by the State Council 
on 28 January 1984, will become null and void at the 
same time. 


Attached here are relevant articles in the Penal Code. 


Article 187. For neglect of duty causing serious losses to 
public property, the state, and the people's interests, less 
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{Commentators’ article: “Brace Our Spirits] 


[Text] “Joys mingled wit worries” is a headline many 
newspapers used when publishing the Statistics Commu- 
nique for the 1988 National Economic and Social Devel- 
opment several days ago. The four words have quite 
accurately reflected the great successes that have been 
scored in our economic situation and the numerous 
difficulties that also exist. 


For some time, the newspapers have talked much about 
the difficulties, which is a necessary thing to do. Failing 
to see our difficulties, especially the difficulties in finan- 
cial and material power, and being eager to develop new 
projects and rush for speed are the old ‘\ortcomings of 
some comrades; they are also our common failings in the 
course of reform and opening up. It is very important to 
pour more cold water so that people can keep a clear 
head and see the grim economic situation at present. 
However, this does not mean that the more we talk about 
difficulties the better. If we talk too much about difficul- 
ties as if they exist « verywhere, it will only lead to the 
negative effect of people losing confidence and being in 


achieved is still the principal aspect of the situation, thus 
bracing our spirits, strengthening our confidence, and 
with one heart and one mind, doing a good job of 
improving the economic ee ae te 
economic order in line with the spirit of the „ 
Session of the 13th CPC Central Committee 
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Through reform in the past 10 years, our economic 
strength has more than doubled and there was a general 
and big improvement in the quality of the people’s life. 
This is known to all at home and abroad. There was 
inflation last year but, on the whole, we advanced rather 
than retreated economically. This is indicated very 
clearly in the figures of the 1988 Communique of the 
State Statistics Bureau. But a greater progress which the 
figures have failed to fully demonstrate is the fact that a 
new structure of the socialist commodity economy is 
growing up in our vast land. It is bringing vigor and 
vitality to our ancient nation. With the constant growth 
and improvement of the new structure, we will certainly 
be able to extricate ourselves from the stagnant situation 
that has perplexed our nation for a long time and open 
up a level road enabling our country to perpetuate the 
political stability and become increasingly prosperous. 


Of course, we should also look squarely at the difficulties 
and problems we face and not lower our guard. For 
example, with regard to an overheated economy, steep 
price rises, marked inflation, and the serious, decadent 
phenomena of corruption inside the party and in society, 
we should adopt effective measures to conscientiously 
overcome and solve them. In the 4 months since the 3 
Plenary Session of the 13th CPC Central Committee 
ended, the work of improving the economic environ- 
ment and rectifying the economic order has yielded 
initial results, the situation in every field has tended to 
stabilize. There are still many difficulties and, in many 
aspect of our work, we are still far from meeting the 
requirements of the central authorities and the expecta- 
tions of the common people and have to make unremit- 
ting efforts. However, the successes we have achieved in 
the past few years have nevertheless shown that our party 
and government face up to the difficulties, that the 
principles, policies, and measures taken to solve the 
difficulties are appropriate, and that our work is effi- 
cient. If we push the work of improvement and rectifi- 
cation along this road, we are bound to score greater 
successes and create favorable conditions for deepening 
the reform in an all-around way. 


In the face of such a situation, what reasons do we have 
not to brace our spirits, go all out, and carry out our work 
still better? 


In the face of difficulties and problems, it is understand- 
able for people to have some complaints or to grumble. 
However, it will not bring any benefit to the work of 
improving the economic environment, rectifying the 
economic order, and deepening the reform by always 
grumbling, making cynical remarks, blaming everyone 
and everything but oneself, discouraging one another, 
and spreading negative, pessimistic feelings. This does 
not mean that we do not let people speak up but we do 
hope that the comrades having this sentiment see the 
principal aspect and overcome the blind feelings of 
pessimism and hopelessness. We say that they are blind 
because these comrades fail to see that, fundamentally 
speaking, the difficulties and problems we are meeting 
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now are difficulties arising in the course of development 
and are problems in the course of advance. For example, 
the problems of excessive scale of capital construction, 
excessive growth, and so on are essentially different from 
those in the “3-year difficult period.” At that time, the 
productive forces suffered serious destruction but now it 
is an overheated economy based on the great develop- 
ment of the productive forces. Through improvement 
and rectification, the difficulties can be overcome and 
the economic development can also maintain a fairly 
high speed. Moreover, some negative, ugly, and decadent 
elements are the dregs of society that have come to the 
surface amid great social development and change by 
taking advantage of the interval when the new structure 
has not been completely set up. They are not inherent in 
the new structure. And these malpractices will be grad- 
ually solved with the establishment and perfection of the 
new structure. 


Brace our spirits and strengthen our confidence. First of 
all, communists, especially the leading cadres of the 
party, should brace their spirits and strengthen their 
confidence. In the history of our party, we have met with 
much greater difficulties than those we meet today but 
genuine communists have never covered difficulties 
over. As a result, the difficulties were conquered one 
after another. At present, it is particularly necessary for 
us to carry forward this fine tradition and to advocate 
that in time of difficulties we should see the bright side 
and pluck up our courage and that in the face of 
difficulties we should unite, offer advice, think out ways, 
and put forward constructive views. All Communist 
Party members and all party cadres should set examples 
in this respect, uphold with practical actions the princi- 
ples and policies of reform and opening up which prove 
to be successful in practice, and rejuvenate China 
through arduous efforts. 


Commentator Views Protection of Peasants 
HK0603112489 Beijing RENMIN RIBAO in Chinese 
6 Mar 89 p / 


[Commentator's article: “It Is Necessary To Attach 
Importance to Peasants’ Interests While Attaching 
Importance to Agriculture“ 


Text] If we are to attach importance to agriculture, we 
must give serious consideration to the peasants’ inter- 
ests. This seems plain and simple, but people are apt to 
forget this point. It is of major immediate significance to 
mention this point again after the production of grain 
and cotton in the country has remained stagnant for 4 
years running. 


It is impossible to separate economic development from 
the people’s economic interests. In a society which 
practices a commodity economy, economic activities are 
more inseparable from the people’s economic interests, 
and the socialist commodity economy is no exception. 
However, for a fairly long period before the reform in 
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our country, economic activities were artificially sepa- 
rated from, and made antagonistic toward, the people’s 
economic interests. The economic interests of producers 
and dealers were not recognized and guaranteed. As a 
result, economic development lost its internal motiva- 
tion. Peasants had no decisionmaking power in their 
production and management, and their economic inter- 
ests were not guaranteed. In these circumstances, how 
could they maintain enthusiasm for production? We had 
painful experience in this respect. 


The adoption of the household output contract system 
was the main content of the first phase of the rural 
reforms, and the most important success in this reform 
step was to turn peasants back to the status of relatively 
independent commodity producers with their economic 
interests being recognized and protected. Thus, the long- 
depressed production enthusiasm burst. For a period of 
several years, remarkable development noticed by the 
whole world was made in our agriculture. Peasants 
became the first beneficiaries and also the firmest sup- 
porters of reform. Our important experience in reform 
and development is that if we are to attach importance to 
agriculture, we must give serious consideration to the 
peasants’ interests. 


If we carefully review the stagnant condition in the 
production of grain, cotton, oil-bearing crops, and other 
major crops, it is not hard for us to discover that this was 
in fact the result of the peasants’ production enthusiasm 
being dampened and their economic interests being 
violated. This mainly came from two aspects. First, the 
overheated economic condition led to a disproportionate 
production structure and worsened the external environ- 
ment of agriculture, with the scissors difference [jian dao 
cha 0477 0430 1567] between industrial and agricultural 
products, which was gradually narrowed a few years ago, 
becoming wider again. Second, in the institutional tran- 
sition from the old to the new, some departments insa- 
tiably hankered after their selfish and partial interests by 
inventing various pretexts to “nibble away” the benefits 
brought to the peasants by the reforms and add more 
burdens to the peasants. The peasants found that after 
working hard and experiencing various hardships year in 
and year out, they could not increase their incomes and 
were still faced with rising fertilizer prices, pesticide 
shortages. and poor services. How could they maintain 
their production enthusiasm in these circumstances? So, 
in order to overcome the stagnant condition in agricul- 
ture, we should not merely stress in word how important 
agriculture is, but should take effective measures to stop 
various actions that infringe upon the interests of the 
peasants and to protect their economic interests. 


Of course, we cannot thoroughly remove the “scissors 
difference” in one move, because this is unrealistic. 
However, this does not mean that we can neglect the 
peasants’ economic interests, or can do nothing to pro- 
tect the peasants’ interests. In fact, since the central 
policy for improving the economic environment, recti- 
fying the economic order, and carrying out iu-depth 
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all-around reforms was implemented in the second half 
of last year, the central and local authorities have all paid 
more attention to agriculture and have taken measures to 
prevent the violation of the peasants’ interests. The 
handling of chemical fertilizer and other important pro- 
ducer materials in agriculture in short supply and in 
great demand have been monopolized by special state 
institutions, and this has effectively checked the 
“fleecing” practice in the multitiered circulation links. A 
number of cases in which some people and some depart- 
ments infringed upon the interests of the peasants are 
being investigated and handled. Recenily, the state 
decided to once again raise grain and cotton purchase 
prices and to increase the quantity of fertilizer supplied 
at the low official price according to the farm products 
purchase contracts. All these measures will bring some 
actual benefit to the peasants, and the peasant masses are 
glad to see this. 


In localities where importance is attached to the economic 
interests of the peasants, the peasants certainly have 
restored their enthusiasm for producing grain, using fertil- 
izer, and building farming and irrigation facilities, and 
new development will be made in agriculture. 


It should also be mentioned here that in many localities 
and in the minds of many comrades, agriculture and the 
peasantry are not placed in a high enough position. It is 
hard to fundamentally change this state of affairs in a 
short time, and cases of infringing upon the peasants’ 
interests may still be apt to occur. Leaders at various 
levels and various departments should give more consid- 
eration to protecting the peasants’ interests and satisfy- 
ing the peasants’ needs while coordinating interest rela- 
tions between various social circles. They must not 
neglect the peasants because the peasants are not highly 
organized and do not strongly voice their demands. 
Leaders should often conduct dialogue with the peas- 
ants, express their wishes, and try to bring more benefit 
to them. Only thus can the peasants become content and 
enthusiastic, and be willing to work hard to increase 
agricultural production, and only thus can agriculture be 
consolidated as the foundation of the national economy. 


Economic & Agricultural 


Text of 1988 Statistics Communique Published 
HK0203080089 Beijing RENMIN RIBAO in Chinese 
Mar 89 p 2 


[XINHUA report: “The Communique on the Statistics 
of 1988 Economic and Social Development Issued by the 
State Statistics Bureau of the PRC (28 February 1989)"] 


[Text] In 1988, China's national economy developed 
amidst a drive to deepen the reforms and accelerate 
Opening up to the outside world. As a result, economic 
might was strengthened; economic exchange with other 
countries was expanded; and educational, scientific and 
technological, cultural, and public health undertakings 
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recorded new achievements. According to initial calcu- 
lations, the annual GNP reached 1385.3 billion yuan (1) 
[footnote], an increase of 11.2 percent from 1987; 
national income came to 1153.3 billion yuan, 11.4 
percent more than the previous year. The major prob- 


lems in the economic development were an overheated. . 


social demand, a sharpening of the contradictior 
between supply and demand and the structural contra- 
dictions, a hasty price hike and an evident inflation. 
Upon entering the 4th quarter, many efforts were made 


and some initial results were realized in the ongoing 


drive to implement the policy of improving the eco- 
nomic environment and rectifying economic order. 


I. Agriculture 


The total agricultural output value in 1988 reached 
$61.8 billion yuan, up 3.2 percent over 1987. 


Of the total output value of agricultural products 
decreased by 0.5 percent, forestry increased by 3.8 
percent, animal husbandry was up by 10.5 percent, 
sideline products up by 10.4 percent, and fishing up by 
11.8 percent. 


Of the output of major agricultural products, that of 
grain, cotton and oil-bearing crops dropped by varying 
degrees, but the production of grain and cotton was 
better than expected. The yield of sugar-bearing crops 
rose markedly, reversing the downward trend for two 
successive years. The acreage of tobacco crops in some 
areas increased dramatically. The contradiction of 
unbalanced development between agriculture and the 
national economy became more acute. 


The yield of major agricultural products was as follows: 


1988 Increase over 

(tons) 1987 (percent) 
Grain 394.01 million -2.2 
Cotton 4.2 million «1.1 
Oil-Bearing Crops 13.2 million -13.6 
Rapeseed 5.04 million -23.8 
Sugarcane 49.08 million 3.6 
Beetroot 13.29 million 63.2 
Jute, Ambary Hemp 1.08 million 48 
Cured Tobacco 2.33 million 42.4 
Silkworm Cocoons 440,000 9.3 
Tea $40,000 7.2 
Fruit 16.62 million 0.4 


New advances were made in afforestation and greening 
work. The 2nd-phase shelter forests construction projects 
of the “three-north” regions (northwest, north, and north- 
east China] overfulfilled the their afforstation tasks for 1988; 
the construction of shelter forests in coastal areas pro- 
duced initial results; and the construction of artificial 
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shelter forests in flatlands made remarkable advances. 
However, wanton felling of forest trees still frequently 
occurred in some places despite repeated bans. 


In anima! husbandry, pig farming picked up and there 
were increases in the number of pigs slaughtered and live 
pigs kept in stock. The output of major products such as 
meat, poultry, eggs, and milk continued to increase. The 
number of herbivorous animals kept increasing. How- 
ever, as fodder prices rose, the production of pigs was not 
stable. The output of major animal by-products and 


livestock headage were as follows: 
1988 Increase 
over 1987 
(percent) 
2 
Pork. Beef and Mution 21.88 million tons 10.2 
Milk 3.69 million tons 11.7 
Wool 224,000 tons 7.3 
Pigs Slaughtered 275.00 million heads $.2 


Large Animals at Year's End 125.00 million heads 2.9 
Pigs at Year's End 342.00 million heads 44 
Sheep at Year’s End 201.00 million heads 11.4 


Fishing kept expanding. The output of aquatic products 
was 10.46 million tons, up by 9.5 percent over the 
previous year. The total catch of freshwater products 
increased by 11.1 percent, while that of marine products, 
by 8.4 percent. 


There was an improvement in the conditions for agricul- 
tural production. By the end of 1988, the aggregate 
power used by the country's farm machinery reached 
264.8 billion watts, an increase of 6.6 percent over the 
previous year. There were 860,000 large- and medium- 
sized tractors, I. 9 percent less than last year; 5.98 million 
small tractors, up 12.7 percent; 590,000 trucks, up 7.5 
percent; and the power used by irrigation and drainage 
equipment was 65.5 billion watts, up 4.7 percent. A total 
of 21.42 million tons (2) [footnote] of chemical fertilizers 
were applied throughout the year, up 7.1 percent from 
1987. The consumption of agricultural plastic sheeting 
reached 337,000 tons, up 17.5 percent over the previous 
year; and that of electricity in rural areas was 72.2 billion 
kwh, an increase of 9.6 percent. The irrigation system in 
the countryside was also strengthened. 


The rural economy developed to a new high. In 1988, the 
total social output value in rural areas was 1207.8 billion 
yuan, 12.9 percent up over 1987. Of that sum, the output 
value of rural industry, building industry, transport 
service, and commerce went up by 22.5 percent, bringing 
its proportion in the total rural output value up from 
50.4 percent in 1987 to 53.5 percent. The proportion of 
total agricultural output value went down, however, 
from 49.6 percent in 1987 to 46.5 percent. 
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II. Industry 


The total industrial output value in 1988 was 1.81 
trillion yuan (3) [footnote], an increase of 20.7 percent. 
The figure would be 1.52 billion yuan if village-run 
industries are excluded, up 17.7 percent over the previ- 
ous year. The output value of the state-owned sector 
went up by 12.7 percent. The collective sector was up by 
28.8 percent, of which 35 percent was from rural enter- 
prises; the private sector, up by 46 percent; and that of 
foreign-funded enterprises (joint ventures, cooperative 
enterprises, and wholly foreign-owned enterprises), up 
by 97 percent. 


Chemical Fertilizers (4) [footnote] 

Chemical Insecticides (5) [footnote] 

Capacity of Power-Generating Equipment 

Metal-Cutting Machine Tools (Total) 

—Digital Controlled and High-Precision Machine Tools 
Motor Vehicles 

Tractors 

Locomotives 

Steel Ships for Civilian Use 


In the 1988 budget, profits and taxes of state-owned 
industrial enterprises totalled 155.8 billion yuan, a 17.4 
percent increase over the previous year. The turnover 
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Light industry developed rapidly in 1988. Its total out- 
put value reached 895 billion yuan, an increase of 22.6 
percent over the previous year. Those light industries 
with nonagricultural products as raw materials devel- 
oped faster. The prodcution of various kinds of durable, 
expensive consumer goods increased more rapidly. 
Heavy industry grew at a high rate, too, with its total 
output value reaching 915 billion yuan, up 18.8 percent 
over 1987. Processing industries grew more rapidly than 
power and raw material industries, further aggravating 
the structural contradiction in industrial production. 


The output of major industrial products was as follows: 


1988 Increase over 
1987 (percent) 
4.54 million tons 3.9 
17.6 billion meters 1.7 
265.0 million meters ibid. 
_12.1 million tons 6.0 
4.55 million tons -10.0 
22 million tons 24.7 
30.95 million crates 7.4 
1.29 million tons 8.2 
85.7 thousand tons -19.0 
41.22 million 0.1 
24.85 million 28.5 
10.28 million 52.8 
23.44 million 18.5 
2.92 million 13.8 
10.46 million 5.6 
7.4 million 84.4 
951 million tons 4.2 
970 million tons 4.5 
137 million tons 2.2 
543 billion kwh 9.2 
108 billion kwh 8.0 
59.18 million tons 5.2 
46.98 million tons 7.0 
203 million tons 9.1 
63 million cubic meters 1.7 
10.98 million tons 11.7 
2.59 million tons 9.6 
17.67 million tons 5.7 
194 thousand tons 20.7 
10.97 million kw 16.6 
200 thousand 16.1 
3,920 0.3 
646,700 37.1 
52.100 40.4 
843 -7.3 


1.407 million tons 


period for working funds was shortened to 97 days from 
the 104 days of the preceding year. Per capita productivity 
was up 9.3 percent from that of the year before. The 
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quality of most products was stable, and energy consump- 
tion continued to drop. Industrial departments saved 30 
million tons of energy [as published], and the rate of energy 
saving reached 5.6 percent. Production costs of compara- 
ble products of state-owned industrial enterprises 
increased 12.3 percent, and the losses of those enterprises 
which operated in the red rose 26.6 percent. 


The reform of industrial enterprises achieved new 
results. There were 9,024 large- and medium-sized state 
enterprises that pursued the contract management 
responsibility system in 1988. Their profits and taxes 
jumped 20.8 percent above those of the previous year. 
Some enterprises began to experiment with the joint- 
stock system. By the end of 1988, there were 10,804 
horizontal associations among industrial enterprises 
above the country level. 


III. Investment in Fixed Assets and Construction 


The country’s total investment in fixed assets in 1988 
was 431.4 billion yuan, 67.3 billion yuan, or 18.5 per- 
cent, more than the previous year. After subtracting the 
price factors, the amount of work increased slightly. Of 
the total, 269.5 billion yuan (up 17.3 percent) went to 
state-owned enterprises; 62.1 billion yuan (up 13.5 per- 
cent) to collectively owned enterprises; and private 
investment was 99.8 billion yuan, up 25.4 percent. 
However, the overall scale of investment in projects 
under construction was still too great. It was about 1.3 
trillion yuan, up 12 percent from 1987. This was mainly 
because too many unimportant projects were started, 
and extra-budgetary investment increased greatly. 
Efforts to inspect projects under construction have made 
some progress. Investment projects that were cancelled 
or postponed numbered more than 14,400, thus leading 
to an investment cutback of 44.2 billion yuan in the next 


few years. 


Capital construction investment in the public sector was 
154.3 billion yuan, up 14.9 percent from the previous 
year. There were some changes in the investment struc- 
ture. Of the total investment in capital construction, 37. 
billion yuan went to energy industry departments, 
increasing 24 percent from 22.5 percent in 1987; the raw 
materials industry departments concluded investment of 
20.6 billion yuan, decreasing to 13.4 percent from 14.6 
percent the previous year; and transportation and tele- 
communication departments completed investments of 
21.8 billion yuan, decreasing to 14.1 percent from 15.3 
percent in 1987. The departments of light industry and 
textiles wrapped up investments of 6.2 billion yuan; the 
agricultural departments completed investments of 7.1 
billion yuan; cultural, educational and health depart- 
ments concluded 9.5 billion yuan of investments, and 
the proportion of investment in all these departments 
decreased in comparison with that of the year before. 
Commercial and financial departments’ construction 
investments were 8.4 billion yuan, and the proportion 
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increased to 5.5 percent from the 5.1 percent of the 
preceding year; and urban construction departments had 
investments of 9.4 billion yuan, up 6.1 percent from 5.9 


percent in 1987. 

In investment in capital construction, production con- 
struction accounted for 103.3 billion yuan, and the 
proportion increased to 66.9 percent from 65.5 percent 
in 1987; the investment in nonproduction construction 
was 51 billion yuan, and the proportion dropped to 33.1 
percent from 34.5 percent of the previous year. How- 
ever, the investment in office buildings, halls, and hotels 
increased greatly. 


An investment of 42.1 billion yuan was put into 203 key 
projects which were approved by the state and con- 
structed on schedule, up 16.3 percent from figures of the 
year before. Altogether 78 large- and medium-sized 
projects and 138 single items were completed and put 
into operation. Some major projects, such as power 
stations, coal mines, railways, ports, and scientific 
research items, were also completed and put into opera- 
tion. This has added a follow-up capability to modern 
construction. 


Newly added production capacities in capital construc- 
tion projects include: 9.99 million kw of power generat- 
ing capacity, 30.9 million tons of coal, 15.77 million tons 
of crude oil (including capacities added through oilfield 
renovation and transformation or other investments), 
600,000 tons of ethylene, 2.46 million tons of cement, 
7.92 million standard crates of plate glass, 419 km of 
newly built railways that have been put into operation, 
820 km of double-track railways, 1,487 km of electrified 
railways, and 8.78 million tons of port-cargo handling 


capacity. 


The technological transformtion of enterprises advanced 
steadily. State-owned units invested 95.5 billion yuan in 
updating equipment, a 25.8 percent increase over that of 
the previous year. This figure represents an increase in 
its proportion to the total investment made by state- 
owned units to 35.4 percent from 33 percent of the 
previous year. Of this amount, 37.5 billion yuan was 
invested in expanding production capacity, an increase 
of 37.4 percent; 13.5 billion yuan in increasing the 
variety of products, a hike of 24.1 percent; 4.9 billion 
yuan in improving product quality, an increase of 14.8 
percent; and 3.1 billion yuan in reducing energy con- 
sumption, up 18.8 percent. A total of nearly 40,000 
projects to reequip and transform enterprises were com- 
pleted and put into operation, adding 63.4 billion yuan 
to fixed assets. 


Reforms in the building industry deepened. The contract 
responsibility system was applied to 119,000 projects 
undertaken by state-owned construction enterprises, 
accounting for 83.2 percent of the country’s total. Their 
construction area was 170 million square metres, 
accounting for 85.6 percent of the overall total. Of these, 
the projects and construction area that were contracted 
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through bidding, respectively accounted for 21.6 percent 
and 28.6 percent of the totals. In 1988, the total indus- 
trial value of the state-owned building industry increased 
by 1.7 percent over the year before, and the per capita 
productivity rose 1.8 percent. However, delays in the 
work due to poor organization and failing enterprises 
increased. 


Geological surveys made new progress. In 1988, 281 
major mineral bases were discovered or reported new 
progress. Verified reserves of 55 kinds of minerals 
increased, including 9.3 billion tons of coal, and 760 
million tons of iron ore. Gold reserves increased, too. 
Surveys and exploration of oil and natural gas made 
marked progress as well. 


IV. Transport, Post, and Telecommunications 


Communications and transportation further developed 
in the drive to step up work and tap some hitherto latent 
power. 


Transport services were as follows: 

1988 Increase Over 

1987 (percent) 
(billion) 
Cargo (Total) 2,335.5 ton/km 5.1 
—Railway 987.6 ton/km 4.3 
—Highway 287.1 ton/km 9.5 
—Waterway 996.4 ton/km 4.8 
Air 0.74 ton/m 12.1 
—Petroleum and 63.7 ton/km 2.0 
Gas Pipelines 

Passengers (Total) 606.0 persons/km 12.1 
—Railway 326.0 persons/km 14.7 
—Highway 238.2 persons/km 8.8 
—Waterway 20.4 persons/km 2.5 
—Air 21.4 persons/km 14.9 
Volume of Cargo 0.436 tons 10.0 
Handled at Major Seaports 


By tapping the potential, the railway departments 
extended the marshalling of passenger trains and put 
more trains into operation. The highway departments 
released the burdens of the railway by actively carrying 
out long-distance passenger transport. The number of 
—— highway passenger lines reached more 


Transport’s economic results were further improved, 
while transportation efficiency was continuously raised. 
The average daily productivity of each cargo locomotive 
was 829,000 tons/km, | percent above the previous year. 
Railway income increased 6.9 percent, while its labour 
productivity rose by 5 percent, compared with the pre- 
vious year. Container transport developed quite rapidly. 
The year's total volume of containers by railway and 
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waterway was 16.51 million tons, an increase of 8 
percent over 1987. However, the fact that transportation 
did not suit the needs of economic development aggra- 
vated the condition of railway transport being over- 
loaded. Traffic accidents occurred quite often. 


Post and telecommunicatons kept progressing. Business 
transactions in 1988 totalled 4.91 billion yuan, a 26.3 
percent increase over 1987. The year-end number of 
telephone users in urban areas amounted to 3.62 million, 
an increase of 23.5 percent compared with the end of 1987. 


V. Domestic Commerce, Supply, and Marketing 


Commodity sales increased greatly. The value of the 
country’s 1988 retail sales totalled 744 billion yuan, a 
27.8 percent increase over the previous year. When price 
hikes were taken into account, the actual increase was 
7.9 percent. Of the total, the retail sales of agricultural 
means of production was 89.9 billion yuan, a rise of 27.5 
percent; and the retail sales of consumer goods was 654. 1 
billion yuan, a rise of 27.9 percent. The value of con- 
sumer goods sold to institutions was 66.5 billion yuan, 
20.3 percent above 1987. 


Different commercial enterprises developed in an all- 
around manner. The volume of retail sales of commercial 
enterprises under the ownership of the people was up by 
29.9 percent; that of cooperatives rose 27.9 percent, and 
that of joint ownerships and individual ownerships went 
up by 21.2 percent, 27.7 percent and 30 percent respec- 
tively. The retail sales volume of goods that farmers sold to 
nonagricultural population increased by 29.1 percent. 


The retail sales volume of various consumer goods 
generally increased. Increases included food, 28.2 per- 
cent over the previous year; clothing, 21.4 percent; and 
articles of daily use, 31.3 percent. When price increase is 
factored in, the percentages were 4.3 percent, 7.7 percent 
and 13.2 percent respectively. Affected by inflation and 
the shopping rush, the retail sales volume of many 
consumer goods overgrew. Among these goods, grain was 
up by 8 percent; salt, 20 percent; soap and detergents, 
more than 20 percent; TV sets, recorders, electric fans, 
washing machines, refrigerators and other durable con- 
sumer goods, somewhere between 20 percent and 50 


percent. 


Retail prices rose sharply. The general retail price level 
in 1988 increased by 18.5 percent above 1987 (26.7 
percent in December, compared with the corresponding 
period in 1987). In urban areas, prices went up by 21.3 
percent, and in the countryside, 17.1 percent. Prices of 
foodstuffs rose by 23 percent, including those of grain, 
14.1 percent; meat, poultry, and eggs, 36.8 percent; fresh 
vegetables, 31.7 percent; and aquatic products, 31.1 
percent. The cost of clothes went up by 12.7 percent; 
articles for everyday use, 12.2 percent; medicine and 
medical articles, 24.8 percent; fuel, 16.1 percent; and 
agricultural means of production, 16.2 percent. 
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The general cost of living for workers and staff in 1988 
rose by 20.7 percent over the previous year. 


There was an overwhelming demand for means of pro- 
duction. In 1988, the various means of production sold 
by the country’s material departments valued 236.2 
billion yuan, an increase of 51 percent over the year 
before, actually 24.3 percent when price increases are 
factored in. Rolled stee! sold by the material depart- 
ments was 39.66 million tons, 16.4 percent over 1987; 
timber, 29.66 million cubic meters, up 14.3 percent; and 
coal, 270.15 million tons, up 8.8 percent. The price of 
the means of production rose greatly. In 1988 the general 
price index of 15 major means of production handled by 
the material departments increased by 21.5 percent over 
the year before, including rolled steel, 21 percent: cop- 
per, 50 percent; and aluminum, 38.6 percent. 


The main problems involved in market 

included some disorder, a growth in illegal business, — 
an arbitrary price hike. Because of inflation and a sharp 
price hike, market stability was affected, and quite a few 
big shopping rushes occurred in succession during the 
year, compounding the shortage of some commodities. 
However, the 4th quarter saw the momentum of price 
hikes weaken. 


VI. Foreign Trade and Tourism 


According to customs statistics, China’s 1988 total 
import and export value amounted to 102.79 billion 
U.S. dollars, a 24.4 percent increase over 1987. Exports 
totalled 47.54 billion dollars, up 20.6 percent; and 
imports, 55.25 billion dollars, up 27.9 percent. When aid 
and donations, the processing of imported materials. and 
foreign investment in the form of cargoes are deducted, 
the trade deficit was 3.09 billion dollars. 


In 1988, the nation’s nontrade foreign exchange income 
was 6.61 billion dollars, 22 percent more than in the 
previous year; expenditures, at 2.7 billion, was up 31.8 
percent. Income was 3.91 billion dollars more than 
expenditures. 


More foreign capital was used. In 1988, the nation used 
9.84 billion dollars, 16.4 percent more than in 1987, 
including 2.62 billion dollars directly invested by foreign 
businessmen, up 13.1 percent. 


In 1988, contracts for overseas projects and labor services 
were worth 1.83 billion dollars, a 10.6 perceat rise over 
1987; business volume amounted to J. 2 billion dollars, a 
slight decrease compared with the previous year. 


Tourism made distinct progress. In 1988, the country 
received 31.69 million tourists, visitors, and persons 
who engaged in various exchange activities from 168 
countries and regions, 17.8 percent more than in 1987. 
Foreign exchange earned through tourism reached 2.22 
billion dollars, up 19.2 percent. 
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VII. Education, Science and Technology, and Culture 


In 1988, 36,000 postgraduates were enrolled over the 
nation, and those who were already ing on a degree 
amount to 113.000, dropping 5 percent from 1987. Gen- 
eral colleges and universities enrolled 670,000 

uates and students in special courses, and the total number 
of students reached 2.066 million, increasing 5.5 percent. 
Graduates accounted for 554,000. Adult colleges and uni- 
versities enrolled 698,000 undergraduates and students in 
special courses. The total number of students at this level 


was 1.728 million, dropping 7 percent. 


Vocational and technical secondary education also saw 
development. Various vocational and technical schools 
had 5.557 million students (including 1.164 million 
technical school students), making up 42.7 percent of 
13.016 million, the total number of senior middle school 
students. Students of adult vocational secondary schools 
amounted to 1.798 million, and those of adult technical 
training schools, 9.33 million. 


There were 40.155 million junior middle school students 
and 125.358 million elementary school pupils. A total of 
1,326 counties have passed the inspection requirements 
on universal elementary education. Certain progress was 
also made in special education for slow and handicapped 
children. However, the number of students who quit 
school increased in a few regions. 


Science and technology developed rather quickly. 
Within the year, the prizes approved by the state for 
inventions amounted to 217; for promoting science and 
technology, 513; and for the Sparkle program, 138. 


Various scientific and technological programs initiated 
by the state were comprehensively developed, with key 
projects attaining outstanding achievements. There were 
30 key industrial experimental projects and 21 key 
laboratory projects that were checked and accepted. 
High-technology programs got underway. The Torch 
plan, which aims to promote the commercialization and 
industrialization of new and high-technology products, 
and the state’s important trial production plan of new 
products was initiated. The Sparkle plan continued to 
play an important part in developing the rural economy. 
The State Natural Sciences Foundation approved 2,983 
scientific research projects and provided a sum of 116 
million yuan, which played an active role in developing 
basic research and applied research. Practical telecom- 
munication satellites make China the third country in 
the world that can independently launch a solar synchro- 
nous satellite. The completion of the Beijing Electron- 
Positron Collider and the first successful space explora- 
tion test made by a rocket in low-latitude regions 
illustrate the remarkable made in certain 
aspects of the Chinese high-technology field. The state 
seed resource banks kept a stock of 120,000 types of 
seed, and 169 major new assortments of crops were 
developed. A comprehensive way of tackling the middle- 
and lower-production regions along the Huanghe 
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(Yellow) River, Huaihe River, and Haihe River was 
worked out. New progress made in developing eleven 
important pieces of equipment, which include the Daqin 
train for heavy loads, and the second phase of the 
Baoshan Steel Complex project, show that a number of 
significant scientific and technological achievements 
have played important roles in economic construction. 


Basic scientific and technological work related to eco- 
nomic construction and t of social life were 
intensified. By the end of 1988, the state had established 
132 measuring criteria, 261 first-standard objects and 
13,841 state standards of various products, of which 38.5 
percent adopted international standards. The meteorol- 
ogy, marine, and seismology departments provided eco- 
nomic construction and the people with a great amount 
of data and information, which is helpful to the devel- 
opment of the social economy. 


Patent work increased, and the technology market was 
brisk. A total of 11,500 items were patented, increasing 
68.8 percent over 1987; technological contracts signed 
amounted to 247,000, increasing 87.7 percent; and the 
volume of business reached 7 billion yuan, increasing 
109 percent. 


The topographic departments surveyed and drew 26,000 
maps of various scales last year for the nation, published 
307 kinds of maps, the total impression being 74.4 
million copies. 


Scientific and technological teams expanded, and a mass 
scientific and technological movement was gradually 
launched. Professional technicians in state-owned units 
amounted to 9.6 million (excluding those in social sci- 
ences), increasing 8 percent from 1987. There were 5,700 
state-owned independent research and development 
institutions above the county level with 1.1 million 
workers and staff, among whom 380,000 are scientists 
and engineers. About 85 percent of the nation’s town- 
ships established associations for universalizing science, 
and the members totalled 4.16 million. 


Cultural and art work was prosperous. Last year saw a 
production of 158 feature films, a release of 227 new (or 
long) films, and 31 films being awarded 35 prizes in 
international film festivals. Overall, there were 162,000 
various film-showing units, 2,998 art groups, 2,975 cul- 
tural clubs, 2,479 public libraries, 893 museums, 3,356 
archives, 461 broadcasting stations, 645 radio transmit- 
ters and relay stations, 422 television stations, and 811 
television transmitters and relay stations with a capacity 
of over one kilowatt each. National and provincial 
newspapers issued 20.64 billion copies; various maga- 
zines, 2.66 billion copies; and books, 6.28 billion copies. 


VIII. Public Health and Sports 


Health work continued to develop. Medical conditions 
continued to improve. By the end of 1988, the beds in 
hospitals throughout China reached 2,503,000, a 4.1 
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percent increase from that of the previous year. There 
were 3,724,000 medical personnel, an 
increase of 3.2 percent, including 1,618,000 doctors, of 
these, 1,096,000 were doctors of traditional Chinese and 
Western medicine, an increase of 9.2 percent. Nurses 
numbered 829,000, an increase of 15.6 percent. Preven- 
tion and health work was strengthened. Greater preven- 
tion and control of infectious and contagious and 
chronic diseases was accomplished. The rate of infec- 
tious and con incidences decreased by 10.8 per- 
cent compared with that of the previous year. Across the 
country, 12 provinces or municipalities reached the 
planned standard of immunity and inoculation. Medical 
supervision and monitoring work was strengthened. But 
the shortage of medical services and medicine in the 
countryside still existed. 


Sports also had great achievements. In 1988, the Chinese 
athletes captured a total of 54 world titles, broke or 
surpassed 33 world records, and broke 138 national 
records for 233 times. At the 24th Summer Olympic 
Games, Chinese athletes took five gold, II silver, and 12 
bronze medals. Mass participation of physical culture 
and sports took on new dimensions. The first all-China 
farmers’ sports meet and city sports meet were held in 
succession. 


IX. Living Standards 


In 1988, the per capita income on living expenses [as 
published] among urban residents was 1,119 yuan, a 22.2 
percent increase from that of the previous year. Consid- 
ering rising prices, the actual rate of increase was 1.2 
percent. But, due to various reasons, the gap between 
people’s income was a bit enlarged. According to a 
sampling survey in 13 cities, the income of 34.9 percent 
of families actually decreased entirely due to price hikes. 
Farmers’ pure per capita income was 545 yuan, an 
increase of 17.7 percent; the rate of increase was 6.3 
percent after deducting price hikes in commercial 
expenses. Of this pure income, 493 yuan was from 
production, a 17.8 percent increase. 


With the development of reforms in the labor system, 
more people received jobs. In 1988, 3.61 million urban 
people were recruited. By the end of the year, the number 
of workers nationwide was 135.73 million, 3.59 million 
more than that of the previous year. Total annual income 
for these workers was 229.7 billion yuan. This was an 
increase over the previous year of 41.6 billion yuan, 22.1 
percent. 


The contract labor system developed steadily. By the end 
of the year, there were 9.92 million contracted workers in 
state-owned enterprises, 2.57 million more than 1987. 
Urban self-employed workers reached 6.33 million, an 
increase of 640,000. 


percent. 


people. In China, 14.8 percent of the towns had set up a 
rural social security system. Social services in urban 
areas also developed rapidiy. A total of 74,580 small- 
sized social services were put into use. 


The insurance business also saw gains. In 1988, the total 
assets of various insurance properties reached 1.797 
trillion yuan, an 18.8 percent increase. Property insur- 
ance covered 72.16 million families, and 158.67 million 
people bought life insurance. Domestic property insur- 
ance dealt with 2.62 million compensation cases and 
paid out 4.3 billion yuan. This had the effect of enabling 
enterprises, families, and persons affected by natural 
desasters to restore production, continue operations, and 
arrange for daily liveiihood. 


X. Population 


China's birth rate in 1988 was 20.78 per thousand, and 
the mortality rate was 6.58 per thousand. The natural 
growth rate of population was 14.2 per thousand. By the 
end of the year, the population was 1.096 billion. This 
was 15.41 million more than that of the previous year. 


China still faces a baby boom. Women of child-bearing 
age are increasing, and family planning is still very 
difficult to accomplish. 


NOTES: All the figures in this communique are prelim- 
inary. Taiwan Province is not included. The listed total 
Output value, GNP, and national income are calculated 
according to the prices of the same year, and the rate of 
increase, according to the comparable prices. 


[Footnotes] (1) The GNP refers to the increased value in 
material and nonmaterial producing sectors and net 
income from abroad. The value of products and labour 
services consumed by intermediate units are not included. 
(2) The amounts of chemical fertilizer applied are calcu- 
lated according to 100 percent of effective composition. 


(3) This includes the total output value of agriculture and 
of collectively and privately owned rural industries, 
construction, transport, and commerce. 
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(4) and (5) These are all calculated according to 100 
percent of effective composition. 


Commentator on Statistics 
HK0203094289 Beijing REiWMIN RIBAO 
in Chinese 2 Mar 89 p 1 


{Commentator’s article: “Improvement and Rectifica- 
tion as Seen From the Statistics Communique”] 


[Text] The State Statistics Bureau published the text of 
the communique on the 1988 national economy and 
social development statistics yesterday. The year 1988 
was one of rather great fluctuations in China's economic 
life. People of strata in Chinese society showed great 
concern about the economic and social development in 
that particular year. The publication of the statistics 
communique has provided people with an overall pic- 
ture in data. An earnest study of the statistics commu- 
nique will be helpful in getting a good grasp on the track 
path to follow from now on. 


The communique in question has brought good as well as 
bad news. The communique tells us: In 1988, Chinas 
national economy developed in the course of in-depth 
reform and opening up to the world, with its economic 


technology, culture as well as public health. At the same 
time, it also tells us: Outstanding problems also exist, 
which are mainly excessive social demand that aggra- 
vates contradictions between demand-supply volumes as 
well as structural contradictions, and runaway prices 
coupled with marked inflation. 


The statistics indicate that China's economic structural 
contradictions have not relaxed but have become more 
of a burden. The industrial growth rate was 20.7 percent, 
whereas the agricultural growth rate was only 3.2 per- 
cent, while the production of grain, cotton, and edible oil 
registered negative growth. The excessively high indus- 
trial growth rate fell out of proportion with the low 
agricultural growth. Inside industry, processing and rural 
industries developed too fast, while the growth range of 
raw coal, vrude oil, and steel was only between 2.2 
percent and 5.2 percent. Stagnation in the development 
of energy resources and raw materials was obvious. In 
1988, railway and highway goods circulation volumes 
increased by 4.3 percent and 4.8 percent, respectively. 
This fact alone shows that the slow growth in transpor- 
tation capacity fell out of step with the high growth rate 
of the entire national economy. Such structural contra- 
dictions are a grave roadblock to China's continuous, 
steady, and harmonious economic development. 


There was a new development in the old contradiction, 
general social demand exceeding general supply. 
Although great efforts were exerted to reduce the scope 
of capital construction last year, the investment volume 
of fixed assets continued to grow by 18.5 percent, with 
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nonproduction projects, including luxurious buildings, 
involving 51 billion yuan in investment. In addition to 


did not narrow, but grew from 13.6 percent in 1987 to 
16.2 percent in 1988. This naturally led to outstanding 
inflation, runaway prices, and a decline in the actual 
income of some citizens. 


In short, the accomplishments of 1988 were impressive, 
but the problems could be tremendous, and the eco- 
nomic situation rather severe. Therefore, we can see that 
firmly adopting the principle of improving the economic 
environment, ifying the economic order, and all- 
ground in-depth as decided by the 3d Plenary 
Session of the 13th CPC Central Committee in Septem- 
ber last year was entirely correct. Moreover, the initial 


strengthened a N principle 
adopted by the 3d Plenary Session of the 13th CPC 


$ anxieties, with their confidence building gradu- 
ally that the difficulties surfacing in economic life will be 
weathered, so long as we continue to implement firmly 


Commentator Views Labor’ Problem 
HK0403034089 Beijing CHINA DAILY in English 
4 Mar 89 p 4 


[By CHINA DAILY commentator: “Floating Labour] 


For example, people, having spent some annual time off 
with their families after New Year's Day on the tradi- 
tional lunar calendar (February 6 this year), start work- 
ing again. And swarms of commuters clog the main 
transportation centres. 


This year’s huge crowds alarmed the nation’s mass 
media. At the Beijing Railway Station, which can barely 
handle 100,000 passengers daily, 130,000 more people 
= These were not only commuters; there was a 

vy influx of those with no destination just secking 


“Blind floating labour,” as it is called in Chi has 

flooded Guangzhou, which is l. A 
Hong Kong and a few small booming towns, i ily 
attractive to job hunters from the countryside. . & city 


has more than a million people of this kind who, finding 
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nothing to do in the day, jam the public transport and 
sleep on the streets at night, unable to afford hotels. 


In Sichuan, China’s largest populated province, the 
authoritie. have taken emergency action to persuade peo- 
ple not to rush to that south China port city, especially 
simple farmers misled by rumours and wild imaginations. 


This crisis reflects problems in many aspects of life 
today. It should be viewed in conjunction with, first of 
all, the country’s economic situation influenced by the 
official policy of cutting the scale of capital investment 
and putting the brakes on overheated industrial growth. 


Many of the construction sites in the cities, which used to 
be able to use several million rural workers, have been 
emptied. The projects are not allowed to continue for at 
least half a year, as the central administration has declared. 


At the same time, a large number of China’s 18 million 
rural township enterprises have run into difficulties. 
Rather unwisely, they were after a quick turnover, rely- 
ing on the materials that are short, and eating up much of 
the state’s agricultural loans. In about three months after 
the central government began tightening the money 
supply, stiffer market competition and stricter loan 
conditions drove 81,000 rural firms into bankruptcy and 
another 30,000 had fatal losses. 


But rural workers, having benefited from industrial jobs 
and city life, are unwilling to go back to farms after their 
opportunities have vanished. Moreover, farming is not 
profitable. And farm labourers are too numerous—by 
more than 100 million hands, as economic statistics show. 


One cannot be apathetic about people carrying rolled-up 
quilts and hanging around the railway stations in 
Guangzhou, Beijing, and other big cities. Their impasse 
illustrates how a change of economic policy increasingly 
affects everyday life. 


To solve the problem of this aimless flow of idle labour. 
apart from explaining to those wanderers about the real 
situation in big cities, three factors should receive par- 
ticular attention: 


Al present, what is to be done is to allow some indus- 
tries—the ones that the nation’s long-term development 
truly needs—to keep growing despite the financial strin- 
gency. Mining, highway building, power stations and 
irrigation works, and rural enterprises that rely on local 
materials can all help ease the pressure. 


Also important is the rhythm of development. It is very 
harmful that industry sometimes grows fast and some- 
times slow. Now that the country’s market system, 
premature as it is, has grown large enough to link urban 
and rural life, the ripple effect of industry's trouble can 
spread into the countryside. Thus, the government's 
economic administration must try to stabilize agricul- 
ture while learning to promptly readjust the pace of the 
economy, rather than giving it free rein for long and then 
having to suddenly pull back. 
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In the long run, the key factor is education. There are not 
many off-farm opportunities for low-skilled labour. Even 
if there are for a time, they are uncertain. Only by 
promoting the general education level can China enable 
its people to enjoy a wide of jobs. Otherwise, there 
will be a constant problem of “blind “blind floating labour.” 


Tax Collection Target Set for 1989 
HK0603023889 Beijing CHINA DAILY 
(BUSINESS WEEKLY SUPPLEMENT) 
in English 6 Mar 89 p 1 


[By staff reporter Liu Hong] 


[Text] The Chinese Government is seeking to collect 300 
million yuan ($80.65 million) from the income adjust- 
ment tax this year, triple the total for last year, with 
measures to clamp down on widespread evasion. 


The measures, which were put forward at a recent 
national conference of the State Taxation Administra- 
tion, include setting quotas for local taxation depart- 
ments, ensuring better co-operation between various 
economic departments, and extending the trial operation 
of income declaration across the country. 


Although the 114.64 million yuan in the income adjust- 
ment tax collected last year was 2.26 times that in 1987, 
the figure is believed far below the revenue possible from 
this sources. 


At the administration's conference which ended last 
week, it was stated that the lack of co-operation, a proper 
system for declaring income, and experienced staff were 
the major problems that had to be faced. 


Because of the lack of a proper system, the State Taxa- 
tion Administration had no way of establishing how 
many people had evaded income tax and the amount of 
the unpaid revenue. 


To improve the situation, the administration has made it 
a rule that enterprises and institutio/ s shall deduct 
income tax before handing out wages. Further regula- 
tions though are needed to ensure more co-operation 
from such institutions as banks, and patent offices. 


Post offices also have an important role in helping tax 
officers. The Beiji newspaper ECONOMIC 
REFERENCE [JINGJI CANKAO] recently reported 
that a county post office in Shanxi Province collaborated 
with the local tax department in recovering 1 06 million 
yuan in just one case of evaded tax last year. 


Chinese citizens were first asked to pay an income 
adjustment tax only two years ago for many wages were 
no longer their only source of income. 


Bonuses, returns on bonds and shares, rent from lettings, 
all increased incomes. For some, income from contracts, 
sales of art works and artistic performances created a rich 
class whose earnings far surpassed the national average. 
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Last year the average net income of urban residents was 
1,119 yuan ($300.8), according to the State Statistics 
Bureau. Taking into account inflation, this was a 1.2 
percent rise over 1987. 


This was very different from the situation of the “ new 
rich.” According to a survey on personal income by Liu 
Haifeng, a researcher in income tax collec- 
tion, one actress made 18,000 yuan in 22 days. 


Liu said she was among the many popular actors and 
actresses who nowadays can receive 3,000 to 4,000 yuan 
for one show. 


Yet few of these people paid income tax last year or 
declared their income, he added. Times for them had 
changed radically when in 1987 they had been paid only 
between 200 to 300 yuan for a show. 


Greater Inflation Control Efforts Needed 
OW0503 140489 Beijing XINHUA in English 
1530 GMT 3 Mar 89 


[Text] Beijing, March 3 (XINHUA)—China must make 
greater efforts to keep this year’s inflation rate lower 
than last year’s, say three directors of the Ministry of 
Commerce quoted in today’s ECONOMIC DAILY. 


“Although this year’s price reform is proceeding slowly,” 
e director of the Ministry's Com- 
Information Center, “the genera! price index 
n 
severe inflation and the excessive issue of money. 


This year has seen people spend more on goods, and the 
supply of goods has fallen short of demand. 


Zhang believes that the basic way to solve inflation is to 
withdraw currency from circulation by selling public 
apartments and the asets of small state enterprises and 
by furthering the share-holding system. 


Wang Wenhua, director of the Ministry's Price Bureau, 
is quoted as saying that the key to reducing this year's 
inflation is to strengthen management in a broad sense, 
reduce investment in capital construction, limit the 
increase in consumer funds and strictly follow the state 
plan for issuing currency. 


Wang suggests that measures are necessary to maitain 
stable prices for non-staple foods and daily necessities; to 
ensure an adequate supply of farm materials and equip- 
ment for this year’s harvests; and to regularly monitor 
market prices. 


Peng Fukun director of the Commercial Management 
Bureau, says that in the interests of good market order 
unified management should be established over com- 
mercial businesses that are not responsible to the Min- 
istry of Commerce. 


Residents ‘Stunned’ by High Beijing House Prices 
OW0403 191989 Beijing XINHUA in English 
1028 GMT 4 Mar 89 


[Text] Beijing, March 4 (INHUA Some Beijing res- 
idents have been stunned by the high prices of houses 


offered for sale recently by housing development com- 
panies. They ask: “How can we ever afford them?” 


The apartments cost between 1,600 and 1,900 yuan per 
square meter, says the Beijing-based “ECONOMIC 
DAILY.” For a 50-square-meter apartment at 1,600 
yuan a square meter, a working college graduate must 
save his tote monthly income of 100 yuan for 70 years. 


Nevertheless, the housing development companies com- 
plain that they cannot even recover their costs from sales 
at 1,600 yuan per square meter, and they have revealed 
that other companies have sold some apartments for 
2,800 yuan per square meter. 


The reasons for the high prices, they say, are the costs of 
various auxiliary facilities, some municipal, such as 
schools and police stations. 


The rising costs of land, building, materials and various 
taxes also have to be borne by the customers. 


However, says the paper, in some cities many houses 
have been sold to residents, many of them by work units 
to their employees at preferential prices of 130 to 400 
yuan per square meter. 


Therefore, the country actually has two kinds of com- 
mercial houses. People in the high-salary class can afford 
to buy the real commercial type, the expensive and 
comparatively luxurious ones. 

Most people, Tr I rr 


ae te ae cs decades, are certainly not 


potential buyers of such dwellings. They can live only in 
the government-subsidized low-rental houses. 


However, the need for the commercialization of houses 
is urgent, even though progress in the home-ownership 
drive over the country does not meet the government's 
expectations. 


rr ee in housing, at present, China 
has to the two price systems—the market price and 
the low price with its social-welfare ingredient. The 
transition to the real commercialization of houses will 
come gradually. 


Rules for Overseas Investment Enacted 
OW0503073189 Beijing XINHUA in English 
0630 GMT 5 Mar 89 


[Text] Beijing, March 5 (XINHUA)—The State Council, 
China's highest governing body, today promulgated a set 
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of rules on management of overseas investment in a bid 
to minimize possible risks from overseas businesses. 


Chinese foreign exchange control departments have been 
authorized to examine the possible risks of overseas 
investment to be made by all companies, enterprises and 
economic entities (excluding foreign investment enter- 
prises) which are registered inside China. 


These departments will be also responsible for examin- 
ing the sources of such exchange investment, according 
to the rules. 


The set of rules, which contains 17 articles, aims at 
promoting China's foreign economic and technical coop- 
eration, tightening the control over the country’s over- 
seas investment and achieving a balance of its interna- 
tional payments, sources said. 


Each investor should pay a guarantee—five percent of 
the total sum of its foreign exchange funds to be remitted 
abroad as its investment—so as to ensure the timely 
repatriation of its profits and other foreign exchange 
income. 


Profits or other foreign exchange income each investor 
earns from overseas investment must be transferred back 
to China within six months at the closing of each local 
accounting year and they must not be used for other 
purposes or kept outside China without the approval of 


foreign exchange control departments, according to the 
rules. 


Overseas investment is part of China's opening to the 
outside world, according to the State Administration of 
Exchange Control. The past 10 years have witnessed a 
big growth in such investment. 


Up to now, Chinese investors have established more 
than 500 joint ventures and other cooperative undertak- 
ings in 70 countries and regions, with the total contract 
value exceeding two billion U.S. dollars. 


Chinese investment covers a large scope ranging from 
resources development, mining, forestry and ocean fish- 
ing to processing, chemical production and garments. 


However, an official from the State Administration of 
Exchange Control said problems still remain despite this 


progress. Some fir I not remit their profits back to 
China as requir some have used the money for 
other purposes. 

Technology Exports Reportedly I 


0W0403091389 Beijing XINHUA in English 
0708 GMT 4 Mar 89 


[Text] Beijing, March 4 (XINHUA)}—China’s export of 
technology has multiplied in recent years, the “PEOPLE'S 
DAILY” reported today. 


to the paper, the export of Chinas technology 
of the transfer of patent rights to produc- 


vices, and the export of scientific and technical labor 


Chemical Fertilizer Shortage Viewed 
HK0603001989 Beijing JINGJI RIBAO in Chinese 
22 Feb 89 p 1 


[Article by staff reporter Li Delai (2621 1795 1071): 
“Where Has the Chemical Fertilizer Gone“ 


chemical fertilizer is no easier than buying gold. This is 
probably not an exaggeration. When we want to get more 
food from soil to meet the growing need of the popula- 


discover that the problem is not so simple and that the 


less a fact. 

Now, nobody can deny that China is the world’s biggest 
chemical fertilizer- producing country. Since the founding 
of the PRC, especially in recent years, both our i 


output of 80.64 million tons, our output hit a record high. 


growing by 5 percent to 7 percent a year. That is to say, the 
demand will keep growing at the rate of 4 million to 5 
million tons a year. Moreover, according to a sample 
survey 


units, through the front door, at government prices, and 


In Hebei’s Guan County, this reporter asked a peasant 
whether diesel oil was easily available. He replied: 
“There is an ample supply but it is expensive.” 


that chemical fertilizer is in short supply. On the ques- 
tion of where the chemical fertilizer has gone, what the 
peasants want to ask is: Where is the chemical fertilizer 
supplied at the government price? 


With tens of thousands of fly-by-night companies and 
centers intensely pursuing profits, they naturally will not 
let off chemical fertilizer which is in great demand. All 
units and people. from government institutions to indi- 
vidual peddlers, stretch their hands in an attempt to 
maxe profits. 


out the and among some units selling chemi- 
cal fertilizer the state on a commission basis, 
discovered that in 


in 1988 some IS provinces and municipalities rer 
yuan by selling chemical fertilizer at high prices. 


— 11 HE 
according to the principle. 


Interests: It is necessary to find a point of balance in good 
time. 
There is news showing that since the 4th quarter of 1988, 


because of the short supply in electricity, coal, natural 
energy, the nation's chemical fertilizer 


5 
4 
z 
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circular signed by Premier Li Peng, calling on all locali- 
ties and departments to adopt effective measures to 
reverse the situation as quickly as possible. 


The reduced output has something to do with some 
abnormal economic factors, but it also reflects the prob- 
lem which has always existed in China's chemical fertil- 
ier production, namely, 2 
interests between chemical fertilizer producing enter - 
prises, commercial departments, peasants, and the state. 
The heart of the matter is the parity between fertilizer 


Most chemical fertilizer producing enterprises consume 
large amounts of energy, but for many years the state has 
consistently kept the prices of chemical fertilizer under 
control. On the other hand, the prices of electricity and 
energy, and transport costs have risen substantially. 
Many chemical fertilizer plants appeal that since they 
should survive and shoulder the task of supporting 
agriculture, the state should implement a policy toward 
them different from that toward other industries. 


The parity between fertilizer and grain constitutes an 
important link affecting the chemical fertilizer market. 
Given that grain prices cannot be substantially raised at 
present, what should we do to enable the peasants to 
withstand the prices of chemical fertilizer and to have 
investment enthusiasm? 


A comrade from the Ministry of Agriculture pointed out 
sharply: The key to the solution is who should support 
agriculture, the enterprises or the state? The central 
authorities have explicitly pointed out that in developing 
agriculture we should rely on policy, science and tech- 
nology, and input. Data shows that, with the tremendous 
growth in grain production in recent years, instead of 
increasing, Our investments in the chemical fertilizer 
industry has substantially dropped. In the Sixth 5-Year 
Plan, chemical fertilizer input accounted for only 0.94 
percent of the investment in capital construction. In the 
Seventh 5-Year Plan, it has been increased slightly but it 
still cannot meet the needs of agricultural production. 
According to an estimate by the Ministry of Chemical 
Industry, investment in chemical fertilizer industry 
should preferably account for 2.5 percent to 3 percent of 
the state total investment in capital construction. 


We can thus see that a rise in the temperature of 
agriculture should be coordinated by a rise in the tem- 
perature of agro-industry and that raising the utilization 
ratio of chemical fertilizer from 30 percent to 40 percent 
is tantamount to increasing the application of fertilizer 
by one-third. 


We can also say it this way: Our country has not been 
able to produce enough fertilizer, some of which has 
slipped through the fingers in the course of distribution 
and some of which has been wasted in application. This 
is exactly the present condition of chemical fertilizer in 
our country. 
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East Region 


Jiangsu Leaders Attend Grain Production Meeting 
OW2802092589 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 21 Feb 89 


[Text] The provincial meeting on rural work was held in 
Nanjing from 19 to 21 February. The meeting centered 
On increasing grain output, ensuring stable production of 
cotton, and achieving an all-around bumper harvest in 
agricultural production this year. The meeting seriously 
summed up experiences and unified ideological under- 
standing. 


Leading comrades of the provincial party committee and 
the provincial people’s government, including Han Pei- 
xin, Gu Xiulian, Sun Han, Chen Huanyou, Sun Jiaz- 
heng, (Zhao Honglin), and Ling (Qihong, attended the 
meeting. 


The meeting noted that 1988 was the | 0th year since the 
implementation of economic reform ia the rural areas. 
During the past 10 years, reform has been strengthening 
in the rural areas on the basis of developing the system of 
contracted responsibility for rural production with 
remuneration linked to output. The rural economy has 
been rapidly changing from a self-supporting to a com- 
modity economy and the peasants’ livelihood has also 
been undergoing a transition from the solution of their 
food and clothing needs to the point where they are 
comparatively well-off. In 1988, the total social output 
value in the rural areas of this province reached more 
than 166.11 billion yuan, leading the whole country for 8 
years running. The per capita grain for people has 
exceeded 1,000 jin for 5 years running. 


The meeting pointed out that the situation of agricul- 
tural production, particularly grain and cotton produc- 
tion, is quite grim this year. Per capita grain for people in 
this province may fall within 1,000 jin this year. The 
total output of cotton may also decrease from that of last 
year. In order to solve those problems, the key is to 
adhere to state policies, rely on science, and make more 
investment in agriculture. Only by fully implementing 
state policies, relying on science, and making more 
investment in agriculture can we strengthen the founda- 
tion of agriculture and steadily develop agricultural 


production. 


The meeting called on party organizations and govern- 
ments at various levels to consider rural work and 
agricultural production as their tasks of prime impor- 
tance. All trades and professions in society should show 
concern for and support agricultural production to fulfill 
the task of increasing grain output and ensuring the 
stable output of cotton set forth by the provincial party 
committee and provincial people’s government. They 
should work hard with concerted efforts to make contri- 
butions to reaping an all-around bumper harvest in 
agricultural production this year. 
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At the meeting, the provincial party committee and the 
provincial people’s government commended a number of 
advanced cities and counties in the production of grain 
and cotton in 1988. The advanced cities and counties in 
the production of grain and cotton include Yancheng City, 
Sheyang County, suburban areas of Yancheng City, Xiang- 
shui County, Rudong County, Qidong County, Xinghua 
City, Gaoyou County, Shuyang County, Tongshan County, 
Peixian County, Taixian County, and Dongtai City. The 
advanced cities and counties in grain production include 
Kunshan County, Wujiang County, Yixing City, Wujin 
County, Danyang City, Luhe County, Gaochun County, 
Jiangdu County, Donghai County, Xuyi County, and Lian- 
shui County. The advanced cities and counties in cotton 
production include Taicang County and Guannan County. 
A number of units that excelled in the 1988 campaign to 
reap a high yield in agricultural production also received 
prize cups. 


Jiangsu Handles Discipline of Party Members 
HK0603040789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0819 GMT 3 Mar 89 


Report: “Jiangsu Last Year Handled over 3,700 Party 
Members Who Had Violated Discipline —ZHONG- 
GUO TONGXUN SHE headline] 


[Text] Nanjing, 3 Mar (ZHONGGUO TONGXUN 
SHE)—Last year Jiangsu held investigations and meted 
out due punishments to over 3,700 party members who 
violated party discipline, of those disciplined, five were 
cadres at the department and bureau levels, 45 at the 
county and office levels, and 229 at the section level. 


It is understood that in Jiangsu, a total of 490 persons were 
expelled from the party with serious breaches of discipline 
last year, 670 persons placed on probation within the party 
(as an intraparty disciplinary measure), and 150 persons 
dismissed from their posts within the party. 


Most of the above party members violated rules when 
they participated in outside economic and external 
affairs. A former member of the Nantong Port Office 
CPC Committee who was also the chief, was charged 
with accepting refrigerators and foreign currencies from 
foreign businessmen when he went abroad to hold trade 
talks. In addition he asked someone to alter evidence 
when he was found guilty. The Discipline Inspection 
Commissions of Jiangsu Province and Nantong City 
decided to dismiss him from his posts as member of the 
Nantong Port Office CPC Committee and chief of the 
port office under urban government after conducting an 
8-month investigation. 


A member of the Nantong Discipline Inspection Com- 
mission who was also the manager of the Nantong 
Construction and Erection Head Office Xue Zhongxia 
and other leading cadres deceived their superiors and 
deluded their subordinates in their attempts to go 
abroad. When they go abroad they freely spent public 
money amounting to 1.56 million yen, of which 250,000 
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were used to buy video cassette recorders, refrigerators, 
and othr things for themselves. The Nantong City Dis- 
cipline Inspection Commission and Supervisory Bureau, 
after a joint investigation, decided to expel Xue Zhong- 
xia and others from the party and dismiss them from 
their posts. 


Last year the Jiangsu Discipline Inspection Commission 
directly handled 37 cases and had another 148 cases 
under its supervision. 


Shandong CPPCC Committee Session Ends 
SK0403035489 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 2 Mar 89 


[Excerpts] After satisfactorily fulfilling all scheduled 
tasks, the Second Session of the Sixth Shandong Provin- 
cial Committee of the Chinese People’s Political Consul- 
tative Conference [CPPCC] ended at the auditorium of 
Dongjiao Hotel in Jinan on the morning of 2 March. 


At 0830, the closing ceremony was held and presided over 
by Li Zichao, chairman of the provincial CPPCC Commit- 
tee. Zhou Zhenxing, Xu Wenyuan, Kong Lingren, Ding 
Fangming, Zheng Weimin, Jin Baozhen, Yang Da, Wu 
Fuheng, Wu Mingguang, Wang Zunong, Su Yingheng, and 
Miao Yongming, vice chairmen of the provincial CPPCC 
Committee, were seated on the rostrum. 


Leading comrades of the Shandong Provincial CPC 
Committee, the provincial Advisory Commission, the 
provincial Discipline Inspection Commission, the pro- 
vincial People’s Congress Standing Committee, the pro- 
vincial government, the provincial Higher People’s 
Court, and the provincial People’s Procuratorate, includ- 
ing Jiang Chunyun, Ma Zhongchen, Zhao Zhihao, Li 
Zhen, Zhang Quanjing, Liu Zhonggian, Meng Zhaoju, 
and Zang Kun, attended the ceremony to hail the suc- 
cessful conclusion of the session. Zhou Xingfu, Wang 
Zhe, Guo Yicheng, Li Sijing, Tian Haishan, Bai Yanbo, 
Wang Liang, and Liu Yong, former vice chairmen of the 
provincial CPPCC Committee, and all Nationai CPPCC 
Committee members staying in Jilin also were invited to 
the session. 


The session first announced the namelists of personnel 
who have been elected additional vice chairmen and 
Standing Committee members. The committee members 
congratulated the vice chairmen and Standing Commit- 
tee members with warm applause. After that, Lu Mao- 
zeng, the newly elected vice chairman of the provincial 
CPPCC Committee, presided over the meeting. The 
session also adopted the political resolution of the sec- 
ond session of the sixth provincial CPPCC Committee, 
and the written report submitted by the motions com- 
mittee of the provincial CPPCC Committee on the 
examination of motions by the second session of the 
sixth provincial CPPCC Committee. 


REGIONAL AFFAIRS 


Li Zichao, chairman of the provincial CPPCC Commit- 
tee, gave a speech at the closing ceremony. [passage 
omitted] 


Comrade Li Zichao said: The year 1989 is a crucial year 
in implementing the guidelines of the 3d Plenary Session 
of the 13th CPC Central Committee and is the first year 
in implementing all tasks put forward by the fifth pro- 
vincial party congress. We should guide the people of 
various circles throughout the province to fully under- 
stand the tremendous achievements in the 10 years of 
reform; correctly treat the difficulties and problems on 
our road of advance; consider the realization of the four 
modernizations and the invigoration of China as our 
spiritual pillar; and consciously plunge into the torrent of 
improving the economic environment, rectifying the 
economic order, deepening reform, and developing, 
building, and invigorating Shandong. [passage omitted] 


Presidium Meeting 
SK0403093689 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 2 Mar 89 


[Text] The Second Meeting of the Presidium of the 
Second Session of the Seventh Shandong Provincial 
People’s Congress was held at the Nanjiao Hotel in Jinan 
on the afternoon of 2 March. Jiang Chunyun, executive 
member of the congress presidium, presided over the 
meeting. 


The meeting adopted the decision to accept Comrade 
Jiang Chunyun’s resignation request, which is to be 
submitted to the deputies for consultation and discus- 
sion; heard and adopted a report given by the Financial 
and Economic Committee of the provincial People’s 
Congress on the implementation of the Shandong pro- 
vincial financial budget for 1988 and a report on the 
examination of the draft 1989 financial budget; heard 
and adopted a report given by the secretariat of the 
congress session on handling the motions raised by 
deputies; heard an explanation given by Ma Zhongchen, 
deputy secretary of the provincial party committee, on 
compiling the namelists of candidates for supplementing 
the posts of vice chairmen and members of the Standing 
Committee of the provincial People’s Congress, and of 
governor and vice governors, which was recommendated 
by the provincial party committee; adopted the electoral 
methods for choosing the vice chairmen and members of 
the Standing Committee of the provincial People’s Con- 
gress and the governor and vice governors through 
suppiementary elections, which are to be submitted to 
deputies for consultation and discussion; adopted a 
decision to be submitted to the deputies for discussion 
on establishing the additional rural economic committee 
of the provincial People’s Congress and on renaming the 
Urban and Rural Construction Committee of the pro- 
vincial People’s Congress the Urban and Rural Con- 
struction and Environmental Protection Committee of 
the provincial People’s Congress; and adopted the 
namelists of candidates for chairman, vice chairmen, 
and members of the Rural Economic Committee of the 


tection Committee of the provincial People’s Congress, 
and the electoral methods. 


Shandong People’s Congress Meeting Continues 


Jiang Chunyun at Session 
SK0303 122189 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT I Mar 89 


[Excerpts] On the morning of | March, the second 
session of the seventh provincial People’s Congress held 
its third plenary meeting to hear the report 
Zhen, chairman of the provincial People’s 
Standing Committee, on the work of the Standing Com- 
mittee of the provincial People’s report 


made by Meng Zhaoju, president of the provincial 
Higher People’s Court, on the work of the provincial 
Higher People’s Court; and the report 22 


made 
Kun, chief procurator of the provincial People’s 
ratorate, on the work of the provincial People’s Procu 
ratorate. [passage omitted] 


Wang Shufang, executive member of the presidium of 
the session, presided over the plenary meeting held on 
the morning of | March. Present at the meeting were 
Jiang Chunyun, Ma Zhongchen, Lu Hong, Xiao Han, Xu 
Jianchun, Lin Ping, Xu Sen, Yan Jingging, Li Ye, and 
Ma Xutao, executive members of the presidium of the 
session. 


departments directly under the provincial authorities. 


Zhao Zhihao Elected Governor 
OW0503 161089 Beijing XINHUA in English 
1547 GMT 5 Mar 89 


[Text] Jinan, March 5 (XINHUA)—Zhao Zhihao, 57, 
was elected governor of east China’s Shandong Province 
at the provincial People’s Congress here this afternoon. 


Born in a mountain village in Shandong in 1931, Zhao 
joined the revolution at the age of 14. Since the founding 
of the New China, he has been a middle schooi principal, 
head of the information department in a county party 
committee, deputy head of a party school, secretary of 
the party committee of a university, and head of party 
committees at district, county and municipality levels. 
He was elected deputy-governor of Shandong Province 
in February 1988 and deputy secretary of the provincial 
party committee last December. 


Today’s meeting also elected four deputy governors. 


The former governor Jiang Chunyun and iwo deputy 
governors had resigned for new positions. 
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Jiang Zemin Addresses Work Conference 
OW0603080989 Shanghai City Service in Mandarin 
1000 GMT 23 Feb 89 


[Text] Addressing a municipal meeting on commercial 
work attended by over 900 commercial cadres this 
morning, Jiang Zemin, Secretary of the Shanghai Munic- 
ipal Party Committee, hoped the meeting would bring 
marked progress in Shanghai's commercial work. 


Comrade Jiang Zemin pointed out: The purpose of this 
conference is to promote a concept of departments in 
charge of commerce gradually exercising control over 
commerce in society and to promote the policy of 
stabilizing both the market and commodity prices. These 
concepis are called for by our current efforts to improve 
the economic environment and rectify economic order 
in addition to ensuring the sustained and stable growth 
of the national economy. 


Comrade Jiang Zemin called on the commercial workers 
of the city to have self-respect and embrace a sense of 
honor and responsibility regarding their work. The various 
professions and trades must have high esteem for com- 
merce, support it. and respect the commercial workers. 


In his speech, Comrade Jiang Zemin emphatically 
pointed out: To do a good job in commercial work, it is 
necessary to correctly handle the relationship between 
the main channel and auxiliary channels of circulation. 
On the one hand, it is necessary to stress the role of 
state-run stores as the main channel, while on the hand, 
it is also mecessary to stress the role of multichannel 
commerce. Without the main channel, the market can- 
not be stabilized. Without multichannel commerce, the 
market cannot be revitalized. The two supplement and 
complement each other. Both are special features of 
circulation in the initial stage of socialism, and both 
reflect the special characteristic of the planned commod- 
ity economy. 


Comrade Jiang Zemin also talked about bringing the role 
of commerce and the service trades into still fuller play. 


He said: Commerce can let the people see an endless 
array of beautiful commodities and experience the mate- 
rial civilization under socialism; and the warm services 
of commercial workers can let the people appreciate the 
spiritual civilization under socialism. We must promote 
in society a practice of willingly serving others. The 
commercial workers and the consumers must respect 
and understand each other and help promote good social 


practices. 
's Jiang Zemin Writes Message for Youth 


OW2802091689 Shanghai City Service in Mandarin 
2300 GMT 21 Feb 89 


[Text] In a New Year message for young people, written at 
the request of SHAONIAN BAO [YOUTH JOURNAL], 


Comrade Jiang Zemin, secretary of the Shanghai Munici- 
pal CPC Committee, praises all young people in Shanghai 


integrating their ideals and ambitions with the nation’s 
future and destiny, and study hard in order to achieve 
the four modernizations and rejuvenate China. 


Shanghai to become people of ethics, earnestly emulate 
the norm of daily conduct, take the interests of the 

other people into consideration, strive to 
attain the noble goal of placing the interests of the 
ahead of their own, consider 


Shanghai Holds Meeting on People’s Armed Forces 
OW0103044 189 Shanghai City Service in Mandarin 
2300 GMT 22 Feb 89 


[Text] The Shanghai Municipal CPC Committee, the 
Shanghai Municipal Government, and the PLA Shang- 


nomic environment and rectifying the economic order, 
and to develop the primary militia contingent into a 
multifunctional shock force, capable of doing military, 
production, public security, and rescue work. 


The meeting was chaired by Major General Ba Zhong- 
tan, vice chairman of the Armament Committee of the 
municipal party committee and commander of the PLA 
Shanghai Garrison. Major General Yang Zhifan, mem- 
ber of the Standing Committee and vice chairman of the 
Armament Committee of the municipal party commit- 
tee, and political commissar of the PLA Shanghai Gar- 
rison, delivered a report at the meeting, urging the 
people’s armed forces departments at all levels and the 
broad masses of militiamen to courageously safeguard 
the interests of the state and the people and consolidate 
and develop the situation of stability and unity. 


Ni Hongfu, vice mayor and vice chairman of the Arma- 
ment Committee of the municipal party committee, 
delegated by Mayor Zhu Rongji, spoke at the meeting on 
behalf of the municipal party committee and the munic- 
ipal government. 
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Ni Hongfu said that it is imperative to promote public 
education about the need for strengthening national 
defense, and see to it that this education is included in 
the individual responsibility system in party and govern- 
ment departments at all levels. He said: Organizing 
various activities for the militia to do productive labor to 
support itself is an effective way to ensure the self- 
improvement and self-development of reserve armed 
forces under the condition of the commodity economy. 
We should make a distinction between militia doing 
productive labor and party and government cadres doing 
business, and should implement special policies to give 
the former appropriate preferential treatment to boost 
the vitality of the work of the people’s armed forces. 


Zhu Rongji Addresses Commercial Conference 
OW0603084589 Shanghai City Service in Mandarin 
2300 GMT 24 Feb 89 


[Text] Addressing a municipal conference on commer- 
cial work yesterday, Mayor Zhu Rongji emphatically 
pointed out: The Shanghai market must be stabilized. At 
the same time, it is also necessary to curb overheated 
consumption. Prices must be controlled, but price con- 
trols must not lead to shrinking production. 


Mayor Zhu cited figures to prove that Shanghai has 
abundant material resources to stabilize the market. 


He said: It is necessary to encourage normal consump- 
tion and curb overheated consumption. It is entirely 
possible to stabilize the Shanghai market if everyone 
remains within the bounds of normal consumption. 


Mayor Zhu said: It is necessary to encourage patriotic 
savings to solve the shortage of production capital. He 
pointed out: Because of inflation, putting one’s money in 
the bank may incur a little loss. However, by urging the 
enterprises to increase their output and bring prosperity 
to Shanghai, those who save money will ultimately 
benefit from their own actions. He called on all residents 
to carry on the spirit of arduous struggle and be willing to 
endure austerity for the next 2-3 years, thereby making 
contributions to maintain the market's stability and 
society’s security. 


In view of a misunderstanding among residents concern- 
ing the 19 daily necessities whose prices will, according 
to the Municipal Government, remain the same, Mayor 
Zhu stated that the hearsay of major price hikes begin- 
ning on | March is pure rumor. He said: an important 
task of improving the economic environment and recti- 
fying economic order is controlling prices. The Munici- 
pal Government is determined to protect the masses’ 
interests and will serious'y investigate and deal with 
unauthorized price hikes. However, under the current 
conditions of shortage and rising prices of raw and 
processed materials, if the government imposes rigid 
price controls while lacking the resources to subsidize the 
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losing enterprises, an inevitable result will be declining 
output and shrinking government revenue, which, in the 
end, will directly or indirectly hurt the workers’ and 
residents’ interests. 


Mayor Zhu said: Currently, many enterprises are tied 
down by losses caused by rising raw and processed mate- 
rial prices as well as by inflexible price controls imposed on 
their products. Many commodities have already disap- 
peared from the market. Prices of commodities procured 
by local stores through various channels from other local- 
ities long ago surpassed those of their counterparts. Given 
the current situation, it is, therefore, in keeping with the 
residents’ interests to reasonably raise the price of certain 
commodities to prop up local production to satisfy the 
residents’ needs. If the industrial and commercial enter- 
prises cooperate and coordinate well, it is possible that the 
residents may benefit more from the price increases. The 
Municipal Government is determined to control prices 
and will also take the residents’ interests into consider- 
ation while making the price readjustments so 
that this year’s rate of price hikes shall be markedly lower 
than that of last year. 


In conclusion, Mayor Zhu called on the commercial 
departments to strengthen management, improve cus- 
tomer service, and make a greater contribution in stabi- 
lizing the market. 


Li Zemin Cited on People’s Courts 
OW0103033389 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 22 Feb 89 


[From the “Provincial Hookup” program] 


[Text] Addressing a provincial meeting of presidents of 
intermediate courts this morning, Li Zemin, secretary of 
the provincial party committee, stressed that the peo- 
ple’s courts should play a positive role in developing 
economic construction and promoting democracy and 
the legal system. They should let reform play a dominant 
role in all their work and make positive efforts on their 
Own initiative :o serve the needs of the one central task 
and the two basic points. 


Comrade Li Zemin said: Currently, various new types of 
Cases are increasing sharply. It is a major task for the 
people’s courts to use legal means to adjust various 
societal relations and ensure smooth progress in the work 
of rectifying economic order, improving the economic 
environment, and comprehensively deepening reform. 
We should demand that party committees at all levels 
show concern for and support the work of courts. 


Regarding strengthening the court work contingent, Li 
Zemin put emphasis on ensuring incorruptibility. He 
said: The incorruptibility of court cadres and police is of 
special importance to the people’s courts, which exercise 
judicial power for the state. This is a matter concerning 
the dignity of the law. According to incomplete statistics, 
last year saw 6,191 cases in which court cadres and police 
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Armed Police Force Party Meeting Ends 
OW0603 101489 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 26 Feb 89 


[Text] It was stressed at a large meeting of party com- 
mittees of the Provincial Armed Police Corps which 
ended today, that in 1989, it will be necessary to bring 
the political advantages into full play, strengthen unity 
among the armed police units, uphold strictness in 
running the police force, and further raise the police 
force’s capability in fulfilling duties. 


Also noted at the meeting was the fact that since 1989 is 
a year in which to improve the economic environment, 
rectify economic order, and strengthen the reform in an 
all-around way, the armed police force units, faced with 
a grim situation in public security as well as arduous 
tasks, must strengthen all-around building to adapt to 
new situations. They must strive to give full play to the 
party’s political advantages, promote widespread in- 
depth education on the current situation and tasks, guide 
the cadres and fighters in viewing the situation from a 
dialectic viewpoint and the reform from the viewpoint of 
historical development, and ensure that the cadres and 
fighters keep in line with the party Central Committee 
ideologically. 

Also stressed was the fact that it is necessary to run the 
police units with strictness, emphasize work style and 
discipline-building, take effective measures to build up a 
contingent of cadres and fighters, raise the quality of 
police officers, stress the the armed police units’ ability 
to fulfill duties, further strengthen the reform, build 
mobile police detachments, raise their ability to meet 
contingencies, clearly define the armed police’s role and 
responsibility in the task of improving the economic 
environment and rectifying economic order, and make 
new contributions in safeguarding public security. 


Xia Zhonglie, Standing Committee Member of the pro- 
vincial party committee, director of the Provincial Pub- 
lic Security Department, and first political commissar of 
the Provincial Armed Police Corps, attended and spoke. 


Central-South Region 


Hainan Leader Addresses Discipline Conference 
HK030303 1389 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 2 Mar 89 


[Excerpts] A Hainan provincial conference on discipline 
inspection and supervisory work opened in Haikou on 2 
March. Bao Keming, member of the Standing Commit- 
tee of the provincial party committee and vice governor, 
presided. 
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Governor Liang Xiang made an important speech on 
clean government. He stressed that it is essential to 
serious!y implement the relevant central inte tions and 
do a good job in building clean government, to ensure 
the healthy and smooth development of the Hainan 
Special Economic Zone. [passage omitted] 


Liang Xiang said: As Hainan is the country’s largest special 
economic zone, the question of guarding against corrup- 
tion and maintaining clean government is even more 
prominent and important than elsewhere. This is because 
in the course of building our special economic zone, we 
must bring in large sums of foreign investment and take 
part in international competition. Along with the import of 
foreign investment, decadent bourgeois things are all the 
more prone to corrupt our ranks. According to foreign 
investors, the graft practices among some Hainan cadres 
have reached an intolerable level. Unless this unhealthy 
trend is stopped, it may ruin these cadres ind affect the 
building of our special economic zone. 


We must formulate rules and regulations, along with 
laws and systems, as soon as possible, to ensure that our 
party and government organs will be clean and honest 
and to truly establish a new order of socialist commodity 
economy. We must also, in the course of practice, 
formulate a set of policies for ensuring clean govern- 
ment. In this respect, we can refer to some methods and 
experiences of the Hong Kong Independent Commission 
Against Corruption. We should truly ensure that viola- 
tors of law and discipline will be punished according to 
law. [passage omitted] 


At present there are indeed problems among our cadre 
force such as making use of power and work advantages 
to illegally speculate in commodities in short supply and 
in land, and indulge in bribery, corruption, graft, embez- 
zlement, indiscriminate payment of bonuses, and misap- 
propriation of public funds. Problems of speculation in 
land and indulging in graft and embezzlement are par- 
ticularly prominent. Hence, in building clean govern- 
ment, we must regard these problems as the focal points. 
[passage omitted] 


Liang Xiang said: Before I went to the spring festival, I 
went to comfort the PLA in the Xishas {as heard]. I 
personally saw how our fighters are stoutly guarding 
these islands far from the mainland, without water, 
vegetables, cultural or entertainment facilities, and 
almost without furniture. What is this spirit supporting 
the actions of the fighters? It is our party's tradition and 
quality, the spirit of a communist in stressing dedication 
and sacrifice before comfort, that is encouraging our 
fighters. This is what we often call the Nansha [as heard] 
spirit. All the party members and cadres in our province 
should do well in learning the Nansha spirit, enhance 
their party spirit principles and their sence of organiza- 
tion and discipline, and play a model and leading role in 
building clean government. [passage omitted] 


REGIONAL AFFAIRS 


Liang Xiang said that the discipline inspection and 
supervisory ts must crack down on decadent 
and ugly things and must also enthusiastically support 
new things. They should not ignore corrupt phenomena 
that are wrecking the productive forces, nor should they 
describe things that are plainly developing the produc- 
tive forces as bad and proceed to strangle them. This 


relatively good qualities, and relatively strong party 
spirit principles. For this reason, it is essential that they 
study and continually update their concepts. Hence, I 
hope that the comrades will, in their practical work, 
continually sum up experiences and strengthen the 
building of their own ranks, to meet the requirements of 
building the large special zone. 


Leading comrades of the province present at the meeting 
included Xu Shijie, Liang Xiang, Liu Jianfeng, Yao 
Wenxu, Bao Keming, Wang Yefeng, Wei Zefang, Li 
Zhimin, Xin Yejiang, Pan Qiongxiong, Cao Wenhua, 
and Dong Fanyuan. Gong Yixiang, secretary of the 
Hainan Military District Discipline Inspection Commis- 
sion, was also present. 


Conference Concludes 
HK0603013789 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 5 Mar 89 


[Excerpts] The Hainan provincial conference on disci- 
pline inspection and supervisory work concluded on 5 
March. [passage omitted] 


In a report, Comrade Dong Fanyuan, secretary of the 
provincial discipline inspection commission, reviewed 
the achievements in the province’s discipline inspection 
work last year and the current problems. He also pro- 
posed the general direction of the work for 1989 noting 
that it is necessary to continue implementing the guide- 
lines on governing the party with strictness, investigating 
and dealing with violations of discipline, helping the 
party committees to build clean government, and raising 
the party's discipline inspection work to a new level to 
ensure the implementation of the Third Plenary Session 
spirit and the healthy development of the large special 
zone. The report proposed specific methods and mea- 
sures in line with this general demand. 


Provincial Party Committee Secretary Xu Shijie made 
an important speech at the concluding session. [passage 
omitted] He said: The achievements of the past 10 years 
show that the great majority of the party's cadres are 
good and work with initiative. However, certain cadres 
and party members cannot withstand the test and 
indulge in graft, corruption, and so on. At present we 
must make an appropriate analysis of party discipline, 
clean government, and corruption. We must determine 
whether people are using their power to pursue profits. 
This is the core issue. Having grasped this, we have 
grasped the main matter. 
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We must promptly investigate and deal with major cases, 
especially those involving leading cadres. The central 
authorities have bestowed upon Hainan many favored 
policies in order to develop production, not to help 
individuals make a fortune. We must investigate cases of 
people taking advantage of loopholes in the policies to 
abuse their powers. [passage omitted] 


At present we must pay attention to grasping ideological 
and political work for party member cadres. We must 
stress education for them in serving the people, in clean 
government, and in promoting unity, so that they can 
spontaneously shoulder our historical responsibility, 
struggle against all phenomena of corruption, and lead 
the people of the province to build the special zone well. 
[passage omitted] 


Hainan Party Committee Meets on Labor Influx 
HK0503053289 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 3 Mar 89 


[Text] Yesterday morning, the provincial party commit- 
tee and government held a joint meeting to discuss and 
study the issue of strengthening control over people from 
other parts of the country who enter the Hainan special 
zone. Leading comrades concerned from the provincial 
government general office, the public security depart- 
ment, law department, communications department, 
finance department, personnel and labor department, 
the provincial leading group for political science and 
law, the armed police corps, the Hainan port office, and 
the Haikou city government attended the meeting. Wei 
Zefang, member of the standing committee of the pro- 
vincial party committee, and Vice Governor Xin 
Yejiang were also present at the meeting. 


The meeting pointed out: Recently, the number of idle 
laborers flowing in blindly from all parts of the country 
to the province has continued to rise, seriously affecting 
the province’s material supply, labor service manage- 
ment, traffic control, and public order. From 10 to 26 
February, the number of people who entered the prov- 
ince in an unplanned way from Haikou's Xingang Port 
rose to more than 185,000, averaging 8,500 arrivals a 
day, and the number of people currently being held up in 
Haikou City amounts to about 50,000. On 1 March, 
more than 10,000 people entered the province from that 
very port and moreover, the tendency continues to gain 
momentum. Most of these people come from the rural 
areas of such provinces as Hunan, Guangxi, Guizhou, 
and Sichuan. 


To ensure the province's normal order in life and pro- 
duction and public order, the mecting urged all units 
concerned to take effective measures to strengthen the 
dispersion of and control over the new arrivals from 
outside the province. People who have entered the 
province in an unplanned way should be given a specific 
date to leave and those who fail to leave after the time 
limit expires should be taken in by civil administration 
departments. 
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Notice on Controlling Entries 
HK0503054889 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 3 Mar 89 


[Text] Notice of the Hainan Provincial Government on 
Strengthening Control Over People Who Enter the Hai- 
nan Special Economic Zone, 4 March 1989. 


These special regulations concerning the administration 
of people who enter the Hainan Special Economic Zone 
have been drawn up with a view to ensuring the orderly 
progress of our province’s reform and opening up to the 


1. People who enter the province must hold a pass issued 
by the Hainan Special Economic Zone. Before receiving 
a pass to enter the province, a person must meet one of 
the following requirements: 1) He must produce a resi- 
dential identity card bearing his own name; if no such 
card has been given to him, he must produce a residen- 
tial certificate or employee’s card issued by the public 
security organ where he permanently resides or the 
certificate or letter of introduction issued by units at and 
above the county level. 2) He must produce his own 
residential indentity card, the residential certificate or 
employee’s card issued by the public security organ 
where he permanently resides, and documents of job 
invitation or valid labor contracts issued by labor and 
personnel departments at and above the county level. 3) 
He must produce his own residential identity card, the 
residential certificate or employee’s card issued by the 
public security organ where he permanently resides, and 
documentation certifying that he is going to the province 
to do business, run an enterprise, or promote the sale of 
goods. 4) He must produce his own residential identity 
card or the residential certificate or employee's card 
issued by the public security organ where he perma- 
nently resides and letters of invitation issued by units at 
and above the county level. People who wish to live, 
work, and study permanently in the province are allowed 
to enter the province by producing their residential 
identity cards, employee’s cards or other certificates. 


2. People who enter the province must go through the 
following ports: Haikou's Jiuying and Xingang Ports and 
the Haikou Airport, Sanya Port, the Sanya Airport, 
Basuo Port, Yaopu Port, and Xinlan Port. All passenger 
and cargo ships, including those for military use, carry- 
ing people wishing to enter the province must report to 
local public security organs and consent to investigation 
immediately after arriving at ports in our province. 
Otherwise, the owners or persons in charge of the ships 
will be given a fine of under 2,000 yuan. 

3. People who enter the province must consent to inves- 
tigation by public security organs and readily show their 
credentials for inspection. Those who refuse investiga- 
tion will be fined more than 200 yuan. Those whose 
cases are serious will be dealt with according to law. 
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4. People who enter the province must go to local public 
security organs together with relevant credentials or 
— — 44 anvienh to Gm — 
the formalities for residence registration and application 
for temporary residence certificates. Those who fail to do 
so will be dealt with according to the penalty provisions 
of the regulations on public security. 


5. All organizations, enterprises, institutions, and self- 
employed workers who want to recruit employees must 
report to labor and personnel departments at and above 
the county level. Before getting approval, they shall not 
post, without authorization, recruitment advertisements 
or recruit people who enter the province without autho- 
rization. Those who violate this provision will be given a 
fine of under 2,000 yuan and will be ordered to suspend 
business by industrial and commercial administrative 
developments or have their licenses revoked. 

6. People who have entered the province but are not yet 
qualified to stay must go, taking with them the creden- 
tials listed in article | of this notice, to the public security 
organs where they are now living to go through the 
formalities for registration within 5 days following the 
promulgation of this notice. Those who do not have 
fixed jobs will be persuaded by local governments and 
public security organs to return to their home towns. 
Those who refuse to go home will be housed and moved 
out of the province by civil administration departments. 
7. Persons in charge of the construction workers of 
various types already registered in the province must go, 
with a namelist, to local public security organs for 
registration within 5 days following the promulgation of 
this notice. If they fail to do so, they will be given a fine 
of under 2,000 yuan and their licenses will be revoked by 
industrial and commercial administrative departments. 
8. People in other categories who enter the province 
must follow the already /t provisions. 


9. Public security omans and civil administration 
departments at all levels in the province are responsible 
for explaining this notice, and all organizations, enter- 
prises, and institutions at all levels, as well as citizens, 
must closely coordinate to ensure the smooth enforce- 
ment of this notice. 


Influx of 200,000 Laborers Into Hainan Noted 
HK0403012989 Guangzhou Guangdong Provincial 
Service in Mandarin 2300 GMT 3 Mar 89 


[Text] According to the departments concerned of the 
Hainan Provincial People’s Government, the southward 
influx of laborers from other provinces has now reached 
Hainan. By now some 200,000 have flocked into Hai- 
nan, putting great pressure on the province's labor man- 
agement, material supplies, communications control, 
public order, and so on. Some 14,000 laborers landed at 
Xingang wharf, Haikou, on | March alone. Having few 
possessions, they sleep in the streets and on barren 
hillsides. Their numbers are rising sharply each day. 


OW0403 130389 Beijing XINHUA in English 
0717 GMT 4 Mar 89 


[Text] Beijing, March 4 (XINHUA)}—Henan Province 
recently announced the results of the government work 
done in 1988 at a meeting of the provincial People’s 
Congress, an article in today’s “CHINA YOUTH NEWS” 
Reports. 


The province was expected to fulfil 20 tasks in 1988 
according to the set target. The results show that 10 were 
overfulfilled, six were basicaily fulfilied and four—con- 
cerned with agricultural production, population growth 
rate, price rise index and reform of housing system— 
were not fulfilled. 


Last year the province adopted a responsibility system in 
target managemert in a bid to ensure that the govern- 
ment does its work properly. At the end of the year, the 
provincial government sent out eight temporary working 
teams to check on the veracity of the figures reported . 


Governor Cheng Weigao made a speech giving a detailed 
analysis as how these targets had been fulfilled and why 
the four remaining tasks had failed to reach the set 


targets. 


The article says that the provincial government is also 
going to publicize all the information in newspapers. It 
quotes the governor as saying that “only by enabling the 
broad masses of people to know about our achievements, 
mistakes and difficulties—as well as present tasks—can 
we get their support and supervision in our work and 
bring their initiative and intelligence in managing gov- 
ernment work into full play.” 


Henan Bus Explosion Kills 10; 35 Injured 
HK0403091689 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0857 GMT 4 Mar 89 


dus Explodes in Zhengzhou" —ZHONGGUO TONG- 
XUN SHE headline] 


ext] Zhengzhou, 4 Mar (ZHONGGUO TONGXUN 
HE)}—At about 1300 on 2 March, a bus exploded in 
Henan’s Zhengzhou City, killing 10 passengers and injur- 
ing another 35. Traffic was held up for about 6 hours. 


The bus, number 2807, operated between Zhengrhou's 
Western Bus Terminal and Xingyang County's Cuimiao 
township. While it was passing the Zhengzhou Electrical 
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and Mechanical Equipment Corporation car showroom, 
it suddenly exploded. About one-third of its top was 
blown off and its body was destroyed. 


Local police immediately rushed to the scene of the 
tragic accident. According to FAZHI RIBAO [LEGAL 
SYSTEM DAILY], a local paper, an analysis of a sample 
of the debris collected reveals a great deal of ammonium 
nitrite. The tentative conclusion is that the explosion 
was caused by powerful explosives. 


Southwest Region 


Guizhou People’s Congress Session Concludes 
HK0503022989 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 4 Mar 89 


[Excerpts] The second session of the seventh Guizhou 


Liu Hanzhen, Hu Kehui, Zhang Shukui, Liv Yulin, 
Zhang Yugin, Gong Xianyong, Wang Anze, and Miao 
Chunting. [passage omitted] 


Tibet Leader Addresses Industry, Power Meeting 
HK0503024389 Lhasa Tibet Regional Service 
in Mandarin 1430 GMT 4 Mar 89 


[Excerpts] The regional industry and electric power 
department held a meeting on 2 March to review last 


posed the following to the cadres and workers: 


1. By studying the important central instruction on work 
in Tibet, clarifying thinking, and strengthening unity, a 
good job can be done. I hope you will take a firm stand, 
remain steadfast fast at your posts, and strengthen inter- 
nal unity, in order to do well at your jobs. Unity mainly 
refers to internal unity. The internal unity of all nation- 
alities in Tibet is the core of stability and unity in the 
region. The enterprises should include internal unity in 
the contracted management responsibiliiy system [words 
indistinct], and mobilize all positive factors to promote 
production and construction. 

2. All enterprises and units must further expand their 
minds and do a good job in internal reforms in the 
enterprises. [passage omitted] 

J. The task of fulfilling this year's plans is arduous. It is 
essential to improve work style, make early arrange- 
ments, take early action, and organize effective imple- 
mentation. [passage omitted] 
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Yunnan CPPCC Members To Aid in Policy-Making 
OW0303224189 Beijing XINHUA in English 
0723 GMT 3 Mar 89 


[Text] Kuoming, March 3 (XINHUA)—Southwest Chi- 
nas Yunnan Province has allowed members of the 
Chinese Pvople’s Political Consultative Conference 
(CPPCC) to have their say in provincial policy-making, 
by letting them discuss government reports before they 
are officially adopted. 


According to today’s “CHINA YOUTH NEWS,” past 
— CEPOL Younsn Pesstasid Comanieane enas 
held simultaneously with those of the provincial people's 
congress, at which the reports are discussed, approved, 
and relevant decisions made. 


As a result, views and suggestions of the CPPCC mem- 
bers were often tabled too late to be considered, and 
many thought it was useless for them to voice their 
opinions or make suggestions. 


But the most recent report was given to CPPCC mem- 
bers 20 days ahead of the People’s Congress meeting and 
64 of their amendments were adopted. 


“Our opinions are no longer useless,” the paper quotes 
them as saying. 


To make sure that their suggestions were feasible, the 
provincial committee of CPPCC organized six inspec- 
tion teams to conduct first-hand interviews with the 
local delegates. 


The province’s governor and his staff attended the 
CPPCC meetings and heard the members’ opinions. 
They also invited the members to study the province's 
Strategic development program. 


The paper quoted the governor as saying that this kind of 
consultation before making a decision “helps avoid mis- 
takes and promotes democracy in government work.” 


Yunnan People's Congress Session Opens 1 Mar 
HK0203020389 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 1 Mar 89 


[Excerpts] The second session of the seventh Yunnan 
provincial People’s Congress solemnly opened in Kunm- 
ing this morning. [passage omitted] The executive chair- 
men at the opening ceremony included Li Guiying, Yang 
Yitang, Wang Shacyan, Wang Shichao, Yang Ming, Dao 
Guodong, Yu Huoli, Bai Zuoguang, Gong Yikuang, Pu 
Chaozhu, Liu Minghui, Sun Yuting, Li Xingwang, and 
Wang Xishan. [passage omitted] 


Governor He Thiqiang delivered a government work 
report in two parts: I) review of work in 1988; 2) the 
tasks for 1989. [passage omitted] He said: Last year's 
industrial and agricultural output value is estimated at 
26.1 billion yuan, a rise of 12.9 percent over 1987. Gross 


tee, we have adopted 8 sumber of measures to deal with 
these problems. In the future we must conduct further 
see ee eee ee eee 


ö 
li 
i 
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Among those invited to the opening ceremony were 
Wang Xuxun and Xun Youming. [passage omitted] 
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North Region 
Wang Qun Addresses Inner Party Forum 


in Chinese 3 Feb 89 p 1 


sesengshin the propaganda of tho United Front week in 
order to further promote the multiparty cooperation 
under the leadership of the CPC. 


During the forum, participants also exchanged opinions 


expressed the hope that such a forum would be held in a 
regular and systematic manner. 


Wang Qun spoke at the forum. He warmly praised 


comradely manner with a view to sharing our successes 
and triumphs with the Communist Party. we 
are faced with some difficulties and problems, we firmly 
— — 141 — . — 

—— 11 —ů— under the 
— 2 through the cooperations among 
various parties, and under the new situation of reform 
and openness. 
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Inner Site of Political Work Conference 
SK0403122889 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 26 Feb 89 


[Text] At the regional political and legal work conference 
held yesterday, Comrade Wen Jing pointed out: 

legal means, actively participating in the 
drive to improve the economic environment and rectify 


tives, and providing effective legal guarantee and service 
are the main tasks of our region's political and legal work 
for this year. 


In his speech, Wen Jing first relayed the main guidelines 
of the National Political and Legal Work Conference and 
analyzed our region’s social security situation. He said: 
From the general perspective our region's social security 
order is basically stable. However, we should also clearly 
recognize that at present, there are many social contra- 
dictions and security problems and that the social secu- 
rity situation is grim. To solve these problems, we need 
the long and unswerving efforts of the entire party and 
society. The political and legal departments nave to 
undertake an exceptionally important responsibility. 


We Jing called on all localities to undertake the following 
few tasks this year: 
1. III III 
handle all types of social contradictions. Leaders of 
party committees, wy peed apt he 
rr 
sities, as well as industrial and mining enterprises must pay 
full attention to this work and grasp it sincerely. 
2. It is necessary te adopt effective measures to adhere to 
the principle of dealing strictly with criminals, according 
to the law, and dealing strictly with criminal offenses and 
economic crimes. 
3. 1 r mowed ggyennn leadership, 
further implement measures for comprehensively 
improving the social order, mobilize the efforts of the 
whole party and society, and adopt various means, such 
as education, management, and the legal system, to 
comprehensively improve social order in an effort to 
maintain social stability. 
4. It is necessary to use legal means to actively serve the 
improvement and rectification work. 
5. It is necessary to vigorously strengthen the building of 
grass-roots political and legal organs. 
6. It is necessary to persist in running the police force 
strictly in an effort to further raise the fighting capacity 
of the political and legal contingents. 


Wen Jing stressed: In deepening reform, the party commit- 
tees at all levels must further leadership over 
the public security work. In addition, they should improve 
their leadership over this work. The party committees at 
all levels should do more work to unify their thinking and 
action, guarantee the implementation of the party's line, 
principles, and policies, the Constitution, and the law, 
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to perform their own duties in line with the law and to 
judicial powers in line with the law. 


Wen Jing called on the political and legal commissions at 
all levels io strengthen self-cultivation and all work in line 
with their functions, powers, and tasks, conduct investiga- 
tions and study the overall public security situation, put 
forward countermeasures, and realistically serve as good 
advisers and assistants to the party committee. 


Wang Qun, Bu He, Others Attend 
SK0503071389 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 27 Feb 89 


[Excerpts] At this morning's plenary session of the 
regional political and legal work conference, Comrade 
Bu He called on party committees at various levels to 
further leadership over political and legal 
work, attach greater importance to it, and understand 
and support it. 


He said: It is our party's tradition and superiority that it 
leads political and legal work. It is also necessary in 
reform and opening up. In the political structural 
reform, we separate the party from the government, but 
this never means giving up or weakening party leader- 
ship over political work. On the contrary, it means 
further strengthening party leadership over political and 
legal work, improving this work on the premise of 
strengthening the leadership, and strengthening the lead- 
ership in the process of improvement. 


Bu He said: Most party committees in our region do 
attach importance to strengthening leadership over and 
support for political and legal work. The key is to further 
enhance understanding, show more concern about and 
attach greater importance to political and ‘egal work, and 
stress the need for political consciousness. 


He urged party committees and governments at various 
levels to actively help political and legal departments 
improve their work conditions, resolve their practical 
difficulties that need to be resolved urgently, and rein- 
force the work on this front. 


Bu He said: In strengthening leadership over political 
and legal work, the most important thing for party 
committees at various levels is to strengthen the leader- 
ship by grasping the development of the socialist com- 
modity economy with one hand, and grasping the work 
in the ideological and political field with the other. The 
work in the ideological and political field includes party- 
building, ideological and political work, endeavoring to 
maintain honesty in performing official duties, and 
endeavoring to improve democracy and the legal system. 
With such a macroenvironment and macroclimate, and 
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relying on the forces of the entire society to tackle 
problems comprehensively, public security and social 
ee 


. IJ oy ella 
various autonomous regional departments, committees, 
offices, sections, and bureaus. 


Tiunjin Leader Attends Democratic Parties Forum 
SK0503 135189 Tianjin City Service in Mandarin 
2300 GMT 3 Mar 89 


[Excerpts] Li Ruihuan, secretary of the Tianjin Munici- 
pai party committee and municipal mayor, held a forum 
with people from various democratic parties and people 
throughout the municipality at Yingbir Hotel on 3 
March. This was a continuation of the democratic con- 
sultation meeting since this year’s Lantern Festival. 


At the forum, concerned people continually aired their 
views. They unanimously maintained that all parties and 
mass Organizations in Tianjin have maintained harmo- 
nious relations in the course of cooperation and work, 
hae trusted and understood one another, and share 


some views on major development issues. 


Li Ruihuan said: The harmonious relations among var- 
ious parties constitute one of the important reasons for 
Tianjin's stability, unity, and steady development. The 
Tianjin Municipal CPC Committee is willing to work 
together with all democratic parties to further improve 


the multiparty cooperation system under the leadership 
of the Communist Party. 


In this connection, Wu Tingtong, vice chairman of the 
municipal committee of the Jiu San Society, proposed 
efforts to create more conditions and opportunities for 
various democratic parties to participate in and to discuss 
political — to fully display the advantages of all 
members of the democratic parties, and to enable them to 
offer ways and means for the four modernizations. 


4 chairman of the municipal committee of 
the China Association for Promoting Democracy, and 
Zhang Yuanmao, chairman of the municipal committee 
of the China Democratic League, and (Chen Rongdi), 
chairman of the municipal committee of the China Zhi 
Gong Dang, offered their views and suggestions on the 
current problems that have emerged on the educational 
front. [passage omitted] 
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Li Ruihuan said: Educational development has a vital 

on the prosperity or decline of the nation and the 
future of the four modernizations. It goes without saying 
that problems will emerge if we fail to pay attention to 
education. However, if we depart from the reality and 
blindly expand the scope of running schools, we will not 
achieve good results. We should exert efforts to clearly 
understand the true educational situation, reduce blind 
actions, boost initiative, deepen educational reform, and 
raise the quality of teaching. 


Chen Sujun, vice chairman of the municipal committee of 
the Chinese Peasants and Workers Democratic Party, and 
Wu Changkun. vice chairman of the municipal committee 
of the Jiu San Society, who came from the medical circle, 
talked about the image of medical workers. They said: It is 
true that a small number of persons in the medical circle 
have engaged in unhealthy trends and have created a bad 
social influence. However, it is not right to turn doctors 
and nurses into satiric targets and write literary satires on 
them. They called on the society to further trust and 
understand doctors and nurses. 


Li Ruihuan maintained that the idea was good. The 
broad masses of medical workers have sincerely cured 
and taken care of the sick people and have made great 
achievements in this regard. He said: Tianjin has scored 
fairly good achievements in improving and consolidat- 
ing the medical circle. We should affirm the achieve- 
ments and actively publicize the noble medical ethics 
and style, and further enhance the medical workers’ 
perception of wholeheartedly serving the people. [pas- 
sage omitted] 


Li Ruihuan said: The municipal government will study all 
your opinions one by one and will solve those that can be 
solved within a short period of time. [passage omitted] 


Tan Shaowen, deputy secretary of the municipal party 
committee and chairman of the municipal CPPCC Com- 
mittee, and Liu Jinfeng, deputy secretary of the munic- 
ipal party committee, and other municipal leaders 


attended the forum. 
Northeast Region 
People’s Congress Session Opens 
SK040 Harbin Heilongjiang Provincial 


Service in Mandarin 1000 GMT 3 Mar 8&9 


[Excerpts] The second session of the seventh Heilong- 
ang Provincial People’s Congress ceremoniously 
opened at the theater of the provincial exhibition hall at 
1400 this afternoon. [passage omitted] 


Shouldering the trust of the people throughout the prov- 
ince, 565 deputies of various nationalities from various 
circles attended the session. In line with the principle of 
letting the people discuss major matters and informing 
them of the situation, the congress invited the deputies 
of the National People’s Congress staying in the province 
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to attend the session. Also 120 seats were provided for 


personages were seated on the rostrum. Sun Weiben , 
Wang Jun, He Shoulun, Zhang Ruoxian, Wang Yusheng 
Ji Hua, Zhao Qingjing, and Du Dianwu, executive 
chairmen of the session, were seated on the front row of 
the rostrum. The session was presided over by Comrade 
Sun Weiben. He declared the second session of the 
seventh Heilongjiang Provincial People’s Congress open. 
[passage omitted] 

Acting Governor Shao Qihui delivered a government 
work report at the session. [passage omitted] 


Acting Governor Shao Oihui's work report 
was divided into three parts: 1) review of the work of 
1988; 2) the work of 1989; and 3) realistically strength- 
omni 


Aſter the government work report of the acting governor, 
Vice Governor Chen Yunlin delivered a report on the 
implementation of the 1988 Heilongjiang provincial 
budget and on the draft 1989 budget. 


—— CAAA lle anaes & — 


Heilongjiang’s Secretary Activities Reported 


Attends CPPCC Opening 
SK0403013489 Harbin Hei ang Provincial 
Service in Mandarin 1000 GMT 1 Mar 89 


wg, Neb mae te a Let ped he 

in (Youyi) Palace was newly decorated with red 
banners, green cypress, and fresh flowers. Amid a solemn 
members of the provincial Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
and representatives from various localities, stepped in 
the theater to participate in the second session of the 
sixth provincial CPPCC Committee. At 0930, Wang Fei, 
vice chairman of the provincial CPPCC Committee 
declared the session open. [passage omitted] 


Wang Zhao, chairman of the provincial CPPCC Com- 
mittee, delivered an opening speech. [passage omitted] 
the 


Ai the opening ceremony, Zhang Li, vice chairman of 
provincial ncial CPPCC Committee, gave & report on the 


work done by the Standing Committee of the provincial 
CPPCC Committee since the convocation of the first 
session of the sixth provincial CPPCC Committee. Li 


tee, gave a report on the motions work since the convo- 
of the first session of the sixth provincia! CPPCC 


mittee; and Zhang Ruilin, Wang Minggui, Jin Langtai, 

Bao Wang Weizhi, ana (Feng Ji), 

deputy presidents of the board of directors of the inti- 
you 


Efforts will be m de to properly increase funds for 
maintaining urban acilities. These funds will be used for 
maintaining, repairing, and building primary and mid- 
die schools. Beginning this year, the additional increased 
rate of the urban educational funds, bared on a |-percent 
increase, will be raised at a progressive rate. 


The extra charges collected from specially controlled 
commodities and the charges levied on banquets will be 
used primarily for developing educational undertakings. 
Vice Governor Chen Yunlin also stressed: Financial 


tural input and guarantee that this year's agricultural 
input will be greatly increased. 


Sun Weiben, secretary of the provincial party commit- 
tee, and Acting Governor Shao Qihui attended today's 


Delivers Speech at Discipline Conference 
SK0403094289 Harbin Heilongjiang Provincial 


Service in Mandarin 1000 GMT 2 Mar 89 


[Text] At the provincial conference on discipline inspec- 
tion work, which ended on 2 March, it was noted that 


economic sphere at the proceeding stage is the rare sense 
of discipline and the laxity in party discipline. This year, 
we should give prominence to grasping the education on 


it was also stressed that we should further improve the 
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Al today’s conference, the provincial Discipline Inspec- 
Inspection Commission and 51 other units as the prov- 
ferred the title of excellent discipline inspection cadre on 
(Dang Guibin) and 101 other comrades. 


governments at various levels, economic 
departments, and their working personnel with a view to 
improving the economic environment and rectifying the 
economic order. 


Chen Yunlin, provincial vice governor, said at the confer- 
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Jilin People’s Congress 2d Session To Begin 9 Mar 
SK0403055689 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT Mar 89 


[Text] The provincial People’s Congress Standing Com- 
mittee held a news conference this morning to announce 
to the central press reporters stationed in the province 
and all provincial press units that the second session of 
the seventh provincial People’s Congress, will open in 
Changchun on 9 March. 


In January tl..s year, the seventh Standing Committee 
meeting of the provincial People’s Congress decided that 
the second sessicn of the seventh provincial People’s 
Congress will be held in mid-March. Based on the fact 
that the second session of the seventh National People’s 
Congress [NPC] was held earlier than the previous years 
and in light of the progress of the preparatory work for 
the convocation of the provincial People’s Congress, at 
the meeting of chairman and vice chairmen of the 
provincial People’s Congress Standing Committee it was 
proposed to move up the date of the second session of 
the seventh provincial People’s Congress. The second 
session of the seventh provincial People’s Congress is 
expected to last for 7 days and will close on 15 March. 


The major items on the agenda of the second session of 
the seventh provincial People’s Congress are to hear and 
discuss the work report of the provincial People’s Gov- 
ernment, a report on the draft 1989 Jilin Provincial 
national economic and social t plan, a report 
on the implementation of the 1988 Jilin Provincial 
budget and on the draft 1989 budget; to hear and discuss 
the work report of the provincial People’s Congress 
Standing Committee, and the work reports of the p.o- 
vincial Higher People’s Court and the provincial Peo- 
ple’s Procuratorate. The eighth Standing Committee 
meeting of the seventh provincial People’s Congress will 
be held on 5 and 6 March to make good preparations for 
the second session of the seventh provincial People's 


Congress. 
Jilin’s He Zhukang Activities Reported 


Presides Over Committee Meeting 
SK0403052689 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 25 Feb 89 


[Excerpts] At the Standing Committee meeting of the 
provincial party committee, held on 21 February, it was 
noted that it was necessary to make unremitting efforts 
to maintain an honest and clean government and elimi- 
nate the unhealthy practices of abuse of powers and 
money worship. 


The participants in this meeting, which was presided 
over by Comrade He Zhukang, listened earnestly to the 
guidelines of the national discipline inspection work 
conference and the national forum on building an honest 
and clean government. After analyzing the current pro- 
vincial situation on maintaining an honest and clean 
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government, the meeting's participants held that the 
overwhelming majority of party members and cadres of 
party and government organs were law abiding, honest in 
performing official duties, and were able to withstand 
the tests of reform and opening up. However, such 
corrupt and dishonest instances of graft, bribery, and 
abusing power to extort money a!so occurred. Although 
such instances were engaged in by a small number of 
party members and cadres, they are still very damaging. 
Meanw ile, such instances have seriously destroyed the 
image of the party and the government, and have 
estranged the relations of the party and the government 
with the people. Because the building of an honest and 
clean government has a bearing on the will of the people 
and the success or failure of the reform, at present and in 
the future, we should make great efforts to be honest and 
clean by regarding it as an important content of the 
provincial work and as a major task of party- building. 


The meeting's participants pointed out: To solve prob- 
lems in being honest and clean, it is not enough to merely 
depend on education, moral restraint, checking of evil 
trends, and rectification of discipline. The basic prob- 
lems come from unreasonable systems. Therefore, we 
must give prominence to improving the systems con- 
cerning the building of an honest and clean government. 
In this connection, we should strive to make public our 
work systems and results, and depend on the supervision 
from the masses to build an honest and clean govern- 
ment. In making public work systems, the emphasis 
should be placed on the grass roots execution and 
supervisory departments, the administrative depart- 
ments, and the public utilities units which are closely 
related to the interests of the masses; and on the depart- 
ments entitied to manage manpower, financial resources, 
and material resources under the provincial and city 
Organizations. These departments and units should 
make public their work regulations, procedures, and 
results, centering on those matters with which the masses 
are most concerned and on those working links which are 
liable to corruption. These departments should also 
strengthen the supervision from the masses, maintain an 
honest and clean workstyle, provide convenience for the 
masses to handle affairs, and improve work efficiency. In 
addition, administrative departments should gradually 
make the open work methods a basic system. In achiev- 
ing success in building systems, we should strengthen the 
legal system, and reduce the powers of people. We should 
reform and perfect various managerial systems, by 
opposing bribery, graft, and abuse of power to extort 
money, in order to gradually set up a whole set of 
systems and regulations which have a strong force of 
restraint. The reform of cadre and personnel systems is 
important in maintaining an honest and clean govern- 
ment. We should continue to popularize the system of 
employing cadres through open recruitment and exami- 
nation. The exchange of cadres should be carried out 
continuously. We should strengthen the building of 
supervisory systems, and optimize the mechanism of 
supervision. We should continue to exploit the discipline 
inspection and supervisory roles, and law executive and 
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supervisory departments as well as the role of supervi- 
sory Organizations within various departments. We 
should create condition for the masses to exercise super- 
vision, and should strengthen the building of crime 
reporting systems. We should also give play to the 
democratic and supervisory role of people’s congresses, 
CPPCC committees, democratic parties, and mass orga- 
nizations, and to the supervisory role of the media. 


[passage omitted] 


The meeting’s participants stressed: The key to being 
honest and clean and opposing corruption lies in the 
determination of leaders. Leading comrades at all levels 
should enhance their understanding of building an hon- 
est and clean workstyle and actually strengthen leader- 
ship over the building. Party committees at all levels 
should exert more efforts in building an honest and clean 
workstyle, and should achieve success in this regard in 
the course of improving the economic environment and 
rectifying the economic order. 


Attends Military Congress 
SK030308 1089 Changchun Jilin Provincial Service 
in Mardarin 1030 GMT I Mar 89 


[Text] The eighth CPC Congress of the Jilin Provincial 
Military District concluded in Changchun today after 
sucvessfully fulfilling its various tasks during a 4-day 
session. The congress heard and discussed the work 
reports delivered by Comrades Chen Xingyin and Zhang 
Baohua on behalf of the seventh party committee and 
the Discipline Inspection Commission, respectively. It 
also approved various resolutions. 


The congress fully affirmed the work of the seventh party 
committee of the provincial Military District and put 
forward future work tasks and demands. Through a 
secret ballot, the congress elected the Jilin Provincial 
Military District's eighth CPC Committee and the Dis- 
cipline Inspection Commission. The new eighth party 
committee consists of 29 members, and the new Disci- 
pline Inspection Commission consists of 17 members. 
Comrade He Zhukang was elected as first secretary, 
Comrade Yu Zonghuan as secretary, and Comrade Chen 
Xingyin as deputy secretary of the party committee of 
the provincial Military District. 


He Zhukang, newly elected first secretary of the provin- 

cial Military District's party committee, delivered a 
on several opinions on self-improvement of the 

provincial Military District's party committee. 


He pointed out: First, it is necessary to unfailingly 
maintain a high degree of ideological and political unity 
with the party Central Cemmittee and the Central Mil- 
itary Commission and to maintain political stability. 
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Second, it is necessary to persist in managing the party 
strictly and, while exerting efforts to improve the army 
and the national defense reserve forces, to conscien- 
tiously manage the party and regard the self-improve- 
ment of the party as the central task of the party 
committee’s work. In the new period, party-building 
should focus on endeavoring to maintain honesty in 
performing official duties so as to strengthen the party’s 
unity and appeal. 


Third, it is necessary to strengthen the party committee’s 
discipline and uphold its collective leadership. 


Fourth, it is necessary to take the initiative in safeguard- 
ing unity within the party committee and improve its 
ideological quality. All members of the party committee 
should consider and handle problems with a view to the 
overall situation. 


Fifth, it is necessary io continue to improve the quality 
of leading persons and their ideological, theoretical, and 
decisionmaking levels; attention should be paid to study- 
ing military strategy and modern military theory of the 
new period; and the law governing army-building and 
the building of national defense reserve forces in the new 
period should also be explored. 


Yu Zonghuan, secretary of the provincial Military Dis- 
trict’s party committee, also spoke at the congress. 


Meets CPPCC Members 
SK0303 122589 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 28 Feb 89 


[Excerpts] The second plenary session of the sixth pro- 
vincial committee of the Chinese People’s Political Con- 
sultative Conference [CPPCC] held a meeting on 28 
February. Participants were asked to make speeches. 
Many CPPCC members enthusiastically gave their opin- 
ions and suggestions on rejuvenating Jilin. [passage 
omitted] 


During breaks, Comrades He Zhukang, Wang Zhongyu, 
and Gu Changchun joined the CPPCC members in 
serious discussions in order to understand their situation 
and to solicit their opinions. They also suggested that the 
CPPCC members maintain contact with the public and 
offer their opinions often. 


Also present at the meeting were Vice Governors Gao 
Wen and Gao Yan; Wang Yunkun, secretary general of 
the provincial government; and responsible comrades of 
relevant provincial level departments, commissions, 
general offices, and bureaus. Jin Minghan, vice chairman 
of the provincial CPPCC Committee, presided over the 
meeting. 
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Northwest Region 


Leader Stresses ‘Tightening Belts’ 
HK0603041589 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 5 Mar 89 


[Excerpt] A provincial financial work conference con- 
cluded in Xining on 5 March. Bian Yaowu, member of 
the Standing Coinmitiee of the provincial party commit- 
tee and vice governor, pointed out that it is essential to 
establish the idea of tightening belts for 2 or 3 years, 
explore and expand the sources of revenue while carrying 
out readjustment, continue to launch the double increase 
and double economy drive, further improve and 
strengthen financial controls, and ensure the fulfillment 
of this year’s financial tasks. 


Bian Yaowu said: Establishing the idea of tightening 
belts for 2 or 3 years is determined by the present general 
economic and financial situation, and is also an effective 
measure for constraining the supply demand imbalance. 
The leaders at all levels, the financial and tax depart- 
ments, and the cadres must be mentally prepared. They 
must tighten the purse strings and do everything possible 
to increase revenue and practice economy when arrang- 
ing their budgets. If possible they should, under the 
premise of ensuring the key points, assign some money 
to support production and develop the economy, so as to 
increase the sources of revenue. [passage omitted] 


Shaanxi People’s Congress Session Postponed 
HK0303 100089 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 3 Mar 89 


[Text] At the fifth meeting of the Standing Committee of 
the seventh Shaanxi Provincial People’s Congress which 
was held yesterday, it was decided that the second 
session of the seventh Shaanxi Provincial People’s Con- 
gress, originally scheduled for 10 March, will be post- 


poned to 24 April. 


Chairman of the Standing Committee of the Provincial 
People’s Congress Li Xipu presided over yesterday's 
meeting. In explaining the decision he said: In the 
original schedule, the second session of the seventh 
provincial People’s Congress would coincide with the 
forthcoming second session of the seventh National 
People’s Congress. For this reason, the second session of 
the Shaanxi Provincial People’s Congress is now post- 
poned until after the second session of the seventh 
National People’s Congress. 


During yesterday's meeting, the participants heard a 
report on the inspection of government work style and 
the investigation into cases of violation of laws and 
discipline made by Zhang Wenxuan, director of the 
provincial Supervisory Department; a report on process- 
ing suggestions, criticisms, and opinions presented by 
participants in the first session of the seventh provincial 
People’s Congress made by Han Baolai, deputy director 
of the general office of the provincial government; and a 
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report on the examination of the draft of the regulations 
guiding the operation of township and town people’s 
governments of Shaanxi Province made by Duan Zeng- 
yun, vice chairman of the law committee of the provin- 
cial People’s Congress. The meeting will also examine 
the draft of the decision on the establishment of local 
liaison groups of the Standing Committee of the Shaanxi 
Provincial People’s Congress and will consider some 
personnel appointments and removals as well. 


Yesterday morning, members of the Standing Commit- 
tee of the provincial People’s Congress joined different 
discussion groups and began to discuss different items 
on the agenda. 


Xinjiang People’s Congress Session Concludes 
HK0303031889 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 2 Mar 89 


[Excerpts] The second session of the seventh Regional 
People’s Congress concluded successfully this afternoon. 


The meeting called on workers, herdsmen, farmers, 
intellectuals and cadres of all nationalities of the region 
as well as PLA units and People’s Armed Police Corps 
stationed in Xinjiang and all members of the Xinjiang 
Production and Construction Corps, under the leader- 
ship of the party Central Committee, the State Council 
and the regional party committee, to give active support 
to the regional government work, unite as one, struggle 
hard, brace themselves up and work hard with remark- 
able results to greet the 40th anniversary of the founding 
of the People’s Republic. [passage omitted] Attending 
the session yesterday were Wang Enmao, Vice Chairman 
of the National CPPCC Committee and Chairman of the 
Regional Advisory Commission; Song Hanliang, Tomur 
Dawamat, Janabil, Li Shoushan, Shi Geng, Ba Dai, Gao 
Huanchang, (Liu Shuangquan) and other regional party, 
government and military leaders as well as leaders of the 
regional CPPCC committee and the Xinjiang Produc- 
tion and Construction Corps. [passage omitted] 


Also passed was a resolution on the regional government 
work report, a resolution on the region's 1989 plan for 
economic and social development, a resolution on the 
implementation of the regional budget for 1988 and on 
the regional budget for 1989, a resolution on the 
Regional People’s Congress Standing Committee work 
report, a resolution on the Regional Higher People’s 
Court work report, and a resolution on the Regional 
People’s procuratorate work report. [passage omitted] 


Xinjiang Leaders Attend CPPCC Session’s End 
HK0203022589 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT | Mar 89 


[Excerpts] The second session of the sixth regional 
CPPCC concluded today. [passage omitted] The closing 
ceremony was attended by regional party, government, 
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and army leaders Wang Enmao, Song Hanliang, Tomur 
Dawamat, Janabil, Li Shoushan, Amudung Niyaz, Shi 
Geng, Gao Huanchang, and Liu Shuangquan. 


People’s Congress, CPPCC Sessions Reviewed 
HK0303050189 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 2 Mar 89 


{Station commentary: “Enhance the Sense of the Func- 
tions of the People’s Congress and the CPPCC and Give 
them Full Play”) 


[Text] Both the second session of the seventh regional 
People’s Congress and the second session of the sixth 
regional CPPCC committee have successfully con- 
cluded. An important indication of the two successful 
meetings is that the People’s Congress deputies and the 
CPPCC Committee members have enhanced the sense 
of their functions and brought them into full play. At the 
two meetings the People’s Congress deputies and the 
CPPCC Committee members put forward many helpful 
opinions and suggestions on different fields of the 
regional government work. The number, content, and 
quality of motions and suggestions submitted by the 
People’s Congress deputies and proposals put forward by 
the regional CPPCC Committee members at the recent 
meetings were larger in number, richer, and better than 
all those in previous meetings. Some People’s Congress 
deputies even posed the issues of getting rid of corrup- 
tion and consolidating companies directly to the regional 
government. This shows that the regional People's Con- 
gress deputies and the regional CPPCC Committee 
members have made a big step forward in participating 
in government work, discussing political affairs, con- 
ducting political consultations, and exercising supervi- 
sion. The People’s Congress deputies represent the inter- 
ests of the state and the people, and the CPPCC 
Committee members are representatives of people from 
all nationalities and walks of life. Coming from south 
and north of the Tian Shan, they maintain close links 
with the masses and have a clear understanding of the 
reality in society. This provides them with many advan- 
tages in their participation in government work, discus- 
sions on political affairs, conducting political consult 
tions, and exercising supervision. To give full play to the 
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role of functions there must first be a strong sense of 
exercising functions. The stronger the sense of functions 
the better the role of functions. The People’s Congress 
deputies and CPPCC Committee members must, there- 
fore, enhance their sense of functions. They must regard 
the safeguarding of the interests of the state and the 
people as their duty, discharge the duties that the state 
Constitution and the law entrust to them, unremittingly 
exercise their rights, actively participate in government 
work, discuss political affairs, and give full play to the 
role of political consultation and supervision. 


To bring the functions of the People’s Congress deputies 
and the CPPCC Committee members into full play party 
and government organizations at different levels should 
support and encourage them and create a favorable 
environment and atmosphere so that they will be able to 
display their abilities and have the courage to do so. 
What is more important is that we must respect and 
accept their opinions and suggestions and seriously deal 
with the motions and proposals they put forward. If their 
proposals are feasible they should be adopted; and if 
their proposals are practical but cannot be carried out for 
the time being, we must create the conditions to carry 
them out. The phenomenon that a proposal is repeatedly 
raised at each session should not appear again. 


The matter of participating in government work, discuss- 
ing political affairs, making political consultations, and 
exercising supervision is not our aim. Our aim is to do the 
regions work properly and promote the development of 
reform, opening up, improvement and rectification, and 
economic construction in the region by means of the 
People’s Congress deputies and the CPPCC Committee 
members participating in government work, discussing 
political affairs, conducting political consultations, and 
exercising supervision. Under the guidance of the spirit of 
the 13th CPC National Congress and the 3d Plenary 
Session of the 13th CPC Central Committee and together 
with the people of all nationalities, let us work hard and 
surmount difficulties to greet the 40th anniversary of the 
People’s Republic with new victories in 1989 and out- 
standing successes in reform and economic construction. 
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Taiwan To Reject U.S. Proposal in Fishery Talks 
OW0403 140189 Taipei International Service 
in English 0200 GMT 27 Feb 89 


[Text] The ROC [Republic of China] will stand firm in 
forthcoming fishery talks with the United States on 
rejecting a proposal allowing U.S. officials to board ROC 
fishing boats to inspect fish catches. 


During the first round of talks from February (?1 to 3) in 
Washington DC, the U.S. proposed that U.S. [word 
indistinct] and law-enforcement officials be allowed to 
board ROC fishing boats for observation, information 
collection, and inspection of fish catches. 


Officials with the Council of Agriculture stressed that the 
ROC rejected the proposal or the ground that the move 
will violate its sovereignty. 


The United States, however, has threatened to retaliate 
unless an agreement is reached on the issue soon. 


Commentary Reviews Bush's ‘Swing’ Through Asia 
OW0603 141689 Taipei International Service 
in English 0200 GMT 2 Mar 89 


Station commentary: “The United States Courts East 
Asia“ 


[Text] If U.S. President George Bush's 5-day swing 
through East Asia is an indication of things to come, the 
United States is preparing to focus more attention on 
this fast-changing, ever prosperous region. It is, in fact, 
exactly for those reasons that U.S. policymakers are 
making East Asia an increasingly high priority in U.S. 
foreign affairs, especially in terms of commerce. 


Following the funeral of the late Emperor Hirohito of 
Japan, Bush visited Mainland China and South Korea. 
Bush's presence in Peking was designed to encourage the 
Chinese Communist regime to continue its ecanomic 
reform program. Although nothing in particular was said 
directly about this, it is no secret that U.S. China policy, 
and now the Bush administration, is determined to see 
mainland China join the ranks of the prosperous, capi- 
talist East Asian nations. 


In press reports from Peking on Tuesday, the Chinese 
Communists reported that they were pleased to see Bush 
make Mainland China a high priority this early in his 
administration. In Japan, observers agreed by and large 
that Bush's decision to attend the Hirohito funeral was 
another sign of the great importance his administration 
will place on East Asia. In Korea, officials were much 
more thankful for the Bush visit, and found it difficult to 
conceal their approval of this early symbol of commit- 
ment from the Bush White House. 


Other nations in the region supported these views with 
official statements issued to the press, and the Asian 
press in general also gave editorial support to Bush's 
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fledgling Asian policy. In Sydney, the liberal Australian 
daily, the SYDNEY MORNING HERALD, commented 
that Bush’s trip was a welcome reassurance of the con- 
tinued U.S. commitment to the Asia-Pacific region. That 
view was echoed by papers in Thailand, the Philippines, 
Singapore, and elsewhere throughout East Asia. 


In reality, Bush would find it extremely difficult to ignore 
East Asia under any circumstances, with or without the 
excuse Or opportunity for a visit provided by the state 
funeral of Hirohito. In the past 10 years, perhaps even 20 
years, East Asian nations have skyrocketed into the ranks 
of the developed, or nearly developed countries. Japan 
speaks for itself, and the so-called four little dragons of 
East Asia—that is, South Korea, Singapore, Hong Kong 
and yours truly the Republic of China on Taiwan—are fast 
on Japan's tail on the path to development. 


Economically speaking, there is no question that East 
Asia will emerge as a new center of world commerce and 
economic activity. From the looks of things today, Japan 
will most likely become the United States of East Asia, 
providing goods and services to the countries arounc her 
while taking in imports to help spur development of her 
neighbors. 


Politically speaking, an axiom of international relations 
is soon to kick into gear in East Asia. Economic power 
brings political power. As East Asia rises in importance 
to the world economy, so will its political relevance 
increase in world affairs. 


Fortunately, for the most part, East Asia is a region of 
peace, fueled by ever prosperous economic growth. Bush's 
early attention to this phenomenon is reassuring indeed. 


Li T Leaves for Visit to Singapore 6 Mar 
OW0603052189 Tokyo KYODO in English 
0424 GMT 6 Mar 89 


[Text] Hong Kong, March 6 KYODO—Taiwanese Pres- 
ident Li Teng-hui left Taipe Monday morning to visit 
Singapore. 


The visit will be his first overseas trip since assuming 
office a year ago, following the death of his predecessor 
Chiang Ching-kuo. 


The trip is seen as an important move in Taipei's efforts 
to expand ties with other countries in an effort to counter 
the influence of the Communist government in Bejing. 


Singapore has no formal diplomatic ties with either 
Taipei or Beijing. 
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Mainland Vessel Seizes Freighter 
OW0503 182089 Taipei Domestic Service in Mandarin 
2300 GMT Mar 89 


[Text] While sailing from Hong Kong to Kaohsiung early 
this morning, (Kuangta) No 2, a Chinese freighter, was 
seized by a smuggling interdiction vessel of the Chinese 
Communists and brought to [words indistinct] port in 


Amoy. 
The cause of the seizure was not known. 


Because of the interruption of communications with the 
freighter, the situation of the 31 crew members is not 
known. 


The company which owns the ship is ready to make 
representation with the Chinese Communists through its 
agent in Hong Kong. 


Overseas Group To Visit Fang Lizhi 
ONO 132289 Taipei LIEN HO PAO in Chinese 
Mar 89 p 3 


[Text] New York, 28 Mar—Today a work group of the 

“Liaison Group for the Promotion of Democratization 
in China” indicated that the group will send a delegation 
to the mainland shortly to meet Fang Li-chih [Lizhi}, 
head of the organization, and to discuss how to promote 
the group's work. 


Fang Li-chih is head of the Liaison Group for the 
Promotion of Democratization in China. On several 
occasions he urged the group to dispatch personnel to the 
mainland to discuss matters related to the promotion of 
the group's work. A representative of the group tele- 
phoned Fang Li-chih on 27 February to express sympa- 
thy for his being prevented from attending the banquet. 
Fang expressed his appreciation and said that he was 
looking forward to the discussion meeting with group 


To make the trip as soon as possible, the group plans to 
dispatch five members from Hong Kong, Taiwan, and 
overseas in the near future. 


The Liaison Group issued a statement expressing “shock 
and indignation™ over the incident in which Fang Li- 
chih was barred from attending the banquet given by 
President Bush. The statement points out: “We strongly 
demand that those who prevented Mr Fang Li-Chih 
from attending the banquet and those who gave such an 
order to publicly admit their mistakes, apologize to Mr 
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Fang, and guarantee his personal safety and freedom of 
movement. We sternly warn the Chinese Communist 
authorities that times have changed. If they continue to 
willfully act regardless of public feelings, they will not 
only provoke a confidence crisis among the people but 
also destroy, in one moment, the enlightened image they 
have tried hard to build over the years. It is advised that 
the authorities weigh the advantages and disadvantages 
of their actions carefully.” 


2 Mainlanders Board Fishing Boat by Force 
OW0503102289 Taipei International Service 
in English 0200 GMT 5 Mar 89 


[Text] The ROC [Republic of China] Garrison Com- 
mand on Saturday stated that the motivation of two 
mainianders, (Chen Nienlung) and (Chang Li), who 
forced their way to Taiwan by boarding a Keelung- 
registered fishing boat was unclear. Informed sources 
said the two gave inconsistent replies during the inves- 
tigation and the Garrison Command authorities still 
showed a reserved attitude about the event and only said 
that further investigation would be conducted. As for the 
future of the two mainianders, the Garrison Command 
said that it will be decided after the investigation is over. 


Said Mainland Policemen 
HK0403080289 Hong Kong AFP in English 0744 GMT 
4 Mar 89 


[Text] Taipei, March 4 (AFP)}—Two armed Mainland 
Chinese policemen comandeered a Taiwan fishing boat 
and forced it to sail them to the Nationalist-held island, 
security sources said Saturday. 


Captain Chen Tse-tsang was forced at gunpoint to sail 
his boat, the Hsin Li Chang 66, into Taiwan's northern 
port of Keelung by Chen Yen-lung, 28, and Chang Li, 30, 
who had indentified themselves as police from Beijing, 
the sources said. 


The skipper told officials that the two uniformed Chi- 
nese men forced their way onto his vessel from a wooden 
boat on February 28 while the Hsin Li Chang 66 was 
fishing off China's southern Hainan Island. 


The men had threatened the captain with a pistol which 
they threw into the sea before arriving in Keelung on 
Friday, when they declared that they were fugitives, the 
sources said. 


Security authorities are conducting an investigation into 
the case, the sources added. 
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Hong Kong 


Zhou Nan Says Country's Bridge Role Permanent 
HK0503073289 Hong Kong TA KUNG PAO in Chinese 
5 Mar 89 p 8 


Report: “Zhou Nan Says That Hong Kong Will Long Be 
a Bridge Between the Interior and the Outside World”) 


[Text] Yesterday Chinese deputy foreign minister Zhou 
Nan used the quotation “One cannot clearly see the true 
features of Lushan when he is in the midst of that 
mountain” from a verse to call on people to widen their 
field of vision and look into the future of Hong Kong. 
We should view the situation of Hong Kong from the 
overall development trend of the interior and the world 
rather than just the part, he said. As a bridge between the 
interior and the outside world, the role of Hong Kong 
will remain unchanged for a historical period of consid- 
erable length. 


At a forum with press circles held at the 50th floor of the 
China Resources Building yesterday, Zhou Nan dis- 
cussed the questions concerning Hong Kong's develop- 
ment and future. Viewed from the general trend of the 
interior, he pointed out, Hong Kong's role as a bridge 
between the interior and the outside world will remain 
unchanged for a long time. Meanwhile, the strong points 
of the interior and Hong Kong will form an enormous 
economic strength when they are combined step by step. 


As an international financial and trade center, Zhou 
said, Hong Kong's position cannot be replaced by any 
other city. Hong Kong will further play a positive role. 
Hong Kong will play a positive and dynamic role in 
promoting the prosperity and development of itself as 
well as those of the Asian-Pacific region as a whole. 


Zhou Nan also mentioned the consultative work of the 
Basic Law (draft). Regarding the different opinions. he 
said, all strata should adopt an attitude of overali con- 
sideration, take the interests of the whole into account, 
try to accomodate and understand each other, and 
achieve maximum equilibrium. 


Zhou Nan also talked about China's traditional culture. 
He insisted on inheriting and carrying forward China's 
traditional culture which will play a positive role in 
increasing the solidarity of the Chinese nation. 


Some 60 to 70 Chinese and foreign attended 
the forum. The of Taiwan's LIEN-HO PAO 
(United Daily News) and CHUNG-KUO SHIH-PAO 
(China Times) also raised questions at the forum. 


fhe following are Zhou Nan's answers to the reporter's 
questions: 


Zhou: I am very Pad to have this opportunity today to 
meet the press before leaving Hong Kong for the mainland 
tomorrow. Some of you are old fnends of mine, including 
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the ladies near me. I met some friends during the (Sino- 
British) talks, but they are not here today. Like Miss Zeng 
Huiyan, she has a talent for writing. I also made some new 
friends this time. Just now director Zhang proposed that 
this be called a tea party rather than a press conference. A 
good idea! Now we can talk and eat in a relaxed manner. Is 
reform not very popular nowadays? I think we should also 
introduce reform in this regard. 


Then the reporters raised a series of questions including 
the topics discussed at the talks between Zhou Nan and 
Wilson, the forming of political parties, repatriation of 
Vietnamese refugees, foreign lawyers’ practice in Hong 
Kong, the impression of his current trip and his under- 
standing of Hong Kong people’s confidence in the future, 
the implementation of the policy of one country, two 
systems, his views of Fang Lizhi being barred from the 
banquet given by U.S. President Bush, and the questions 
of brain drain and passports during Hong Kong’s tran- 
sition period. 


Zhou: Please allow me to summarize these questions and 
discuss some in principle. Above all, I would like to talk 
about the achievements and impression of my current 
trip. I think you are interested in this topic. I already said 
when I arrived at Hong Kong airport that I will pay a 
2-day official visit at the invitation of the Hong Kong 
governor and pay a 2-day unofficial visit at the invita- 
tion of director Xu Jiatun. My last visit to Hong Kong 
was made 21 years ago. 


The 4-day visit has been a very shori one though the 
hosts made careful arrangements allowing me to see 
many things. After all, the visit can be regarded as 
looking at flowers while riding on horseback, or galloping 
on horseback, or even looking at flowers from a helicop- 
ter. To be sure, I saw a lot of things. 


Nevertheless, the things | saw and heard left a deep 
impression on me. Compared with the situation 20 years 
ago, tremendous changes have taken place in Hong 
Kong. I cannot even recognize some places. Another 
point is that more than 4 years have elapsed since the 
signing of the joint declaration. In my understanding, 
Hong Kong's prosperity and stability have further devel- 
oped and not retrogressed over the past 4 years. 


In recent years the economic connections between Hong 
Kong and the interior, particularly the Zhujiang delta, 
have developed — These connections and 
cooperation have promoted the development and — 
perity of both Hong Kong and the interior, 

Zhujiang delta in particular. What do these facts —, 
In my opinion, the one country, two systems was 
merely 2 concept in the past Now it has become a 
feasible plan which has great vivality. It is a plan, or say 
a principle, conducive to Hong Kong's stability and 
prosperity. 
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Viewed from the development over the past 4 years or 
much longer over the past 20 years, the practice of 
capitalism conforms to Hong Kong’s peculiar social 
conditions. Moreover, along with the deepening of Chi- 
na’s reform and opening up and the development of 
China’s socialist commodity economy or a planned 
commodity economy, it is necessary to establish a full set 
of mechanisms and management methods that corre- 
spond to such a commodity economy. In this regard, the 
mainiand can drawn on Hong Kong’s current experi- 
ence. In other words, the experiences of Hong Kong's 
Capitalist operation and management should not be 
regarded as something exclusive to Hong Kong society. 


This issue can be related to the question of confidence 
and the prospects of Hong Kong's future development 
mentioned by a friend previously. In my opinion, this 
question, which includes the brain drain, should be 
viewed from the general trend of China and the world. 
including the general trend of the Asian-Pacific region in 
the future, rather than the partial situation of Hong 
Kong. I think we can gain a better dea in this way. 


Let us make a simple analysis from two aspects: Viewed 
from the general trend of China's development, the 
deepening of reform and opening up will be our central 
task in the future decades. Only by solving this problem 
can we realize the four modernizations. Hence, viewed 
from the situation in the mainland, although we are 
confronted with temporary problems in development, 
such as the overheated economy and inflation, these 
problems cannot hinder the development of our reform 
and opening up. We are confident in solving the prob- 
lems through improvement and rectification within two 
years, thus laying down favorable conditions for reform 
and opening up in the years ahead. There is a saying in 
the West “A good beginning is half the batile. We have 
not only realized the problem but have also started 
dealing with it. 


Since our reform and opening up should continue in the 
years ahead, we should also develop our planned com- 
modity economy. Under such circumstances, the main- 
tenance of Hong Kong's current capitalist system for at 
least 50 years will complement mainland's economic 
development rather than cause any harm. In my opinion, 
this viewpoint is very important. It is more valuable than 
an agreement or several documents. 


I remember what my good friend Sir Wilson said on an 
occasion a few days ago, that Hong Kong's future 
depends on whether Hong Kong can play the role of a 
bridge between the interior and the outside world. | 
think this role will remain unchanged for a period of 
considerable length. 


In addition, Hong Kong has a unique advantage in its 
future development, that is, the strong backing of the 
mainland. Many other port cities in Asia do not have this 
advantage. What does the backing of China mean? It 
means combining the advantages of both Hong Kong 
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and the mainland. Hong Kong has capital, management, 
and information advantages, while the mainland has 
abundant natural and human resources. There is another 
point which should not be ignored: The mainland has a 
high level of science and technology. The question is 
whether this has been transferred to practical productive 
forces. If we can gradually combine the advantages of 
both sides, I think it will become a mighty economic 
strength in the world as a whole. 


The economic cooperation between Hong Kong and 
Guangzhou and the Zhujiang delta is the first step taken 
in this direction. It has already produced initial results. I 
hope that this trend will continue so that the results will 
be more obvious in the years ahead. 


This is my view of Hong Kong from the general trend of 
the mainland's situation. What is the situation if we 
widen our field of vision and view the matter from the 
general trend of the world’s development? As everyone 
knows, in the development of the international situation 
over the 40-odd years after the world war, a great turning 
point in the relations between the East and West took 
place last year. It is manifested in the long-term military 
confrontation tending toward political dialogue and 
toward detente. In the 40-odd years after the war, a 
transition has been effected gradually from polarization 
to multipolarization. 


Perhaps my prediction is premature. Although there may 
be unstable factors in the next decades, viewed from the 
general trend, we might enter a new stage advantageous 
to peace and development. In other words, the interna- 
tional relations for a period of considerable length and 
the problems between nations in the next decades will 
possibly be manifested in the rivalry for overall national 
strength in the new century. In this regard, the develop- 
ment of economy, science, and technology will become 


increasingly important. 


In this development course, we can see that the Asian- 
Pacific region has been generally acknowledged as a 
region with great vitality in the world’s economic devel- 
opment. Under the background of the general trend of 
development of the Asian-Pacific region and the world, 
Hong Kong, with mainiand as its backing, is the hub of 
Asia in terms of historical and geographical conditions. 
Under such circumstances, Hong Kong has become one 
of the world’s most important trade and financial cen- 
ters. This position cannot be substituted by any other 
city. Some people say that a so-and-so city will replace 
Hong Kong's position in the future. | think this is 
impossible. Don't you agree with me? The position of 
Hong Kong cannot be replaced by any other city. More- 
over, Hong Kong will have to play a greater positive role. 
In promoting the prosperity and stability of itself and the 
region as a whole, Hong Kong will play a more positive 
and dynamic role. 
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In my opinion, some statesmen and entrepreneurs in the 
world with foresight have witnessed this point. Instead 
of leaving the place, they have increased their invest- 
ment in Hong Kong. Under such a background, Hong 
Kong should maintain and further develop its prosperity 
and stability and preserve its capitalist system. We 
should be aware that this is required by the situation and 
the times. 


With this in mind, we will be confident in Hong Kong's 
future and never waver because of certain phenomena. If 
the future of Hong Kong is bright, it is beyond doubt tha: 
the future of the inhabitants of all strata and the profes- 
sionals in Hong Kong will also be bright. There is more 
scope here than any other place in the world for their 
talents. 


I have made this lengthy remark just to prove that we 
should not view Hong Kong from the partial situation of 
Hong Kong. You won't get a good view in this way. If 
you go a bit further and view the situation from a wider 
scope, you might get a better view. This is similar to my 
trip of Hong Kong. When I was driven from Hong Kong 
island to Stanley and then to Ceniral, I could not see the 
whole of Hong Kong. I got a good view when I circled 
over the city by helicoyter. Su Dongpo, a poet of the 
Song dynasty, put it +.«\t “One cannot clearly see the 
true features of Lushan when he is in the midst of that 
mountain.” 


Next, I would like to answer, briefly, the questions of 
whether or not the idea of one country, two systems can 
be applied to Taiwan and whether or not it can be 
applied more flexibly in practice, raised by Miss Chiang 
[3068], a reporter from Taiwan. I think this is possible. 
However, the question is that the two sides have not 
initiated any talks. I think that as soon as they start 
talking, many problems can be easily solved. In holding 
talks with the British and Portuguese, we adopted a very 
reasonable attitude. Why can we not adopt a still more 
reasonabie attitude in holding talks with our own com- 
patriots? 


We are referred to as the Chinese nation, which has a 
5,000-year-old civilization. Was it more often united 
than divided? In this long process, either because of 
internal factors or bevause of invasions from without, it 
was sometimes divided. However, before long, the 
coherent force within the Chinese nation would come 
into play again. 


Here, nerhaps I can digress a little. But maybe I am not 
digressing after ali. Recently, disputes have arisen over 
the merits and defects of the traditional Chinese culture. 
The question is whether this 5,000 years’ cultural heri- 
tage is an asset or a liability for ovr four modernizations 
today. I think that generally speaking, it is a valuable 
asset and that we should inherit it and carry it forward. 
If we advocate wholesale negation by saying that it is 
nothing but trash and should be done away with, my 
personal view, which represents neither the view of the 
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Foreign Ministry nor that of the Chinese Government, 
would be that this 5,000 old continuous cultural heritage 
is unique in the world. It is true that there were the 
ancient Egyptian culture and the Tigris-Euphrates civi- 
lization. Have they not become extinct now? Of course, 
the Greek civilization was inherited by the Romans and 
then inherited and developed by the modern Western 
countries. However, the uninterrupted 5,000-year-old 
Chinese cultural lineage is something we should be 
proud of. 


Chinese philosophical, literary, and artistic achieve- 
ments in ancient times are still shining with excellence 
today. As the saying goes, the writings of Li Bai and Du 
Fu will forever remain glamorous. Are there not any 
feudal things? Should they not be done away with? 
However, you should discard what should be discarded. 
Should opium be done away with? Yes, it should. Should 
foot-binding be done away with? Yes, it should. How- 
ever, we must not throw out the baby with the bath 
water. Therefore and in addition, we should adopt an 
open attitude by not rejecting the advanced science, 
technology and cultures of other countries. Not only we 
should we not reject them; we should absorb them and 
assimilate them into the traditional Chinese culture and 
further develop them. I think that we should adopt such 
an attitude. 


Why did I digress? My opinion is that the traditional 
Chinese culture positively contributes, and will continue 
to contribute, to the coherent force within the Chinese 
nation. 


I will answer a few more questions. We discussed many 
issues with the governor of Hong Kong and we mainly 
reviewed and discussed how the joint declaration is 
being implemented. This question involves many things. 
I am not going to answer every specific question about 
them. I said that we had reached common understanding 
to a very large extent. Yes, we did, generally speaking. 
Both sides agree that regular contacts and regular con- 
sultations can benefit us by enhancing our mutual under- 
standing and by helping us more satisfactorily imple- 
ment the joint declaration. This is a view we share. 


I invited him to visit Beijing again and he gladly 
accepted the invitation. He told me that in the not-too- 
distant future, he would visit Beijing again. 


Of course, I briefed him on how the basic law is being 
drafted. After the release of this draft, we will, as we did 
last year, ask Hong Kong people their opinions. On the 
basis of Hong Kong people's opinions and ample consul- 
tations, we will, if necessary, make the necessary amend- 
ments, in order to make it still more perfect. As far as I 
know, the majority of Hong Kong people are satisfied 
with the serious and earnest attitude with which the draft 
is being prepared and they are also basically satisfied 
with the contents of the draft. Of course, there are 
differences over some issues, such as the politica! system. 
However, we have, generally speaking, also reached 
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common understanding on this issue. We understand 
that the post-1997 political system should gradually and 
in a step-by-step manner develop toward democracy and 
the final goal of general elections [pu xuan 2528 6693]. If 
there are different opinions, they are just opinions on the 
pace of the development. There are people who maintain 
that the pace prescribed by the draft is a little too slow. 
However, others have suggested that it is a little too fast. 
I do not think that this is strange. Hong Kong is a 
pluralistic society. People from different social strata 
may have some common demands and common wishes. 
For example, they all hope for stability and prosperity. 
However, they also have different interests and different 
wishes as well. Therefore, it is natural that they should 
put forward different demands on certain matters. 


I think that it is important to adopt the attitude of taking 
things into balanced overall consideration. People from 
different social strata should give thought to overall 
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interests and to the interests of the community as a 
whole and, whenever necessary, try to understand and 
accommodate each other, in order to achieve the maxi- 
mum equilibrium [zui da de jun heng 2584 1129 4104 
0971 5899]. In other words, we should not overly prefer 
a certain policy. Is there not what is called the highest 
common factor in mathematics? This is exactly what it 
should be. My understanding hinges on this concept. 


As for the Fang Lizhi question, I have nothing to add. 


Some people asked me why I did not visit the race 
course. I am not unwilling to go. I simply did not have 
time. If I can come again, I hope I can visit there. 


Finally, Zhang Junsheng [1728 3182 3932], a deputy 
director of the Hong Kong Branch of the XINHUA News 
Agency, announced that the forum was over. 
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